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COMMON CARRIER BUREAU RESOLVES PAYPHONE COMPENSATION COMPLAINT

Bell Atlantic Adequately Certified to Satisfy Compensation Eligibility Prerequisites

Washington, DC – Today, the Common Carrier Bureau of the Federal Communications Commission (FCC) issued a ruling on a formal complaint between Bell Atlantic and Frontier Communications Services, Inc. and MCI Telecommunications Corporation regarding payphone compensation.  The bureau concluded that Frontier and MCI violated Section 276 of the Communications Act and the FCC’s rules and orders by refusing to pay Bell Atlantic payphone compensation for calls originated from Bell Atlantic's payphones.  


The bureau determined that the term "certification," as set forth in the Order on Reconsideration, does not require a Local Exchange Carrier (LEC) payphone service provider to demonstrate to the Interexchange Carrier (IXC) payor that the LEC has satisfied each compensation eligibility prerequisite.  Instead, the bureau concluded that under the FCC’s rules and orders, a LEC sufficiently "certifies" its compliance by attesting authoritatively to an IXC payor that it has satisfied each prerequisite to the receipt of payphone compensation.

Section 276 is part of the Telecommunications Act of 1996, and is designed to promote competition among payphone service providers.  The section requires that all payphone service providers be fairly compensated.  The FCC Payphone orders require IXCs to compensate payphone service providers, including LEC payphone service providers, for certain completed intrastate and interstate calls originated from the payphone service provider’s payphones.
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