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By the Chief, Accounting Safeguards Division

1. On March 29, 1999, SBC Telecommunications, Inc. filed revisions to Southwestern Bell Telephone Company’s cost allocation manual (CAM) to reflect changes in its time reporting procedures from positive time reporting to statistical time reporting.  Included in the filing are revisions to Section VI, Cost Apportionment Table, and Section VII, Time Reporting Procedures. 

2. Absent action by the Commission, revisions to time reporting procedures proposed in a CAM filing become effective 15 days following the submission of the filing. On April 12, 1999, we issued a stay until October 12, 1999, to allow additional time to review whether the revisions comply with our accounting and cost allocation rules and policies.  On September 29, 1999, we issued a second stay until April 9, 2000, pending completion of an independent audit and our review of the audit report and workpapers.

3. The independent audit is not yet complete.  A draft report has been provided and we have been given access to the associated workpapers.  We expect that the final audit report will be available in May and we expect our final review to be completed approximately 30 days thereafter. 

4. Accordingly, IT IS ORDERED THAT the revisions to SWBT’s CAM pertaining to Section VI, Cost Apportionment Table, and Section VII, Time Reporting Procedures, filed March 29, 1999, ARE STAYED until June 30, 2000.
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