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May 3, 2000

ANNUAL ADJUSTMENT OF REVENUE THRESHOLD

This gives notice that the revenue threshold used for classifying carriers for various accounting and reporting purposes
 is increased to $114 million.  Section 402(c) of the 1996 Act mandates that we adjust this revenue threshold annually to reflect the effects of inflation since 1992, at which time the threshold had been set at $100 million.  In accordance with the Act, we adjust the threshold based on the ratio of the gross domestic product chain-type price index (GDPPI) in the revenue year and the GDPPI for 1992.  Therefore, the 1999 revenue threshold was determined as follows:

(1)
1992 GDPPI



  91.62

(2)
1999 GDPPI



104.57

(3) 
Inflation Factor
 

1.1413


(line 2 / line 1)

(4)
Original Revenue Threshold 

$100 million

(5)
1999 Revenue Threshold

$114 million


(line 3 * line 4)





Action by Chief, Accounting Safeguards Division

�   See Sections 32.11, 43.21, 43.43 and 64.903.


�   Survey of Current Business, Bureau of Economic Analysis, April 2000, Table 7.1.


�   Id.


�   Rounded to the nearest million.





