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"2olicing of the ether woves must now take cognizance of the role
assigned to radio in natlonal emergency", saye the Federal Commmications
cmrission in the forewerd to its annunl report, released today. ‘'For,!
it explaing, "the war in Burope is the first mnjor conflict to be fousght

on the lané, on the sen, and in the air to the inclusion of the ether,”

The Commisgion further points out:

"In the World War there was no broadeast or high-

froquency comwmmication vroolem as we know it todny;

only 'rireless, Todry tho United States has some BOO

broadcast statione (not to montion 55,000 amatcur sto—

tiong and morz thon 5,000 commercial stntions), whose

air messnges filter to more thon 20,000,000 recelving

scts, 4And intsrnational brondceasts, thanks to the short

wave, noW cut neross time and distonce to challenge any

claim of isclation.®

During the past fisenl yonr the Commission undertook to define the
noture of services to be roendered by internationnl brondeast. Subsequent
outbrealk of the Buropenn war breught about the nccessity of the Commission
mainteining contact with other Government agoncics, as well as with the
inGustry, in denaling with new problems.

In cooperation with the State Deopnrtment and other Federal agencies,
thie Commission has affected arrangoments with other Amcrienn republics
in working cut mtual commnienticns preblems. The Cormmiesion is charged

w7ith carrying ocub cortnin provisicens of treaties and internationsl sagree-

morts te vhich the United States is a party.
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In ndministering and enforcing lavs, regul~tions, and international
treaties pertaining to radic, the Cormission effectively utilizes o field
staff, Tne cther waves arc, in effect, patrolled by 27 field
offices throughout the Tnited Stntes and its possessions, sgnented by
scven radio monitoring stations, Mobile eguipment is useful in trncing
unlicensed ctatiecns and, ot the sane tine, maintaining a neutrality
pntrel of the cther.
The report mnkes no recomrendntions for new legislation with re-—
spect to the Comrmnicaticns Act ~f 1634, ns amended,
Special activities by the Commission covered into the fiscal yoar
inecluded:
Inquiry inte chrin brondeasting policies and practices,
begun in 1833, Eearings, vhich ran 73 days, produccd nearly
100 witnesscs, 700 exhibite, and nearly 9000 prges of testi-
onys The report, vhen issued, will be the basis of pessible
new regulations nnd recommendnations te Congress.
Inquiry inte the present status of televisicn., In its
initial report the Crmnisgsion found televisicon had barely
energed fron the "technicnl" research stnge and declared that
careful cocrdinatien is essentinl to tolovision's Progress.
Report on the specisl investigntion of the telephone
industry, pursuant tc Congress request. DBesides nchieving
an initinl snnunl grvings to tolepheone subscribers of
$12,000,00C0, the report made speocific recomnendations to Con-
grase looking to stricter regul-ticn of thnat moncpoly.
Corpletion of o special study of rndic requirements fer
gsafety of shipping on the Great lLakes and inland waters,
also ordercd by Congress, Cnnadian nuthnrities cooperated
in working out rmtunl stnandards.
Taring the fisenl wmeriod 7,500 applications fer various types of radic
broadcast statinns were reecived, Of that nuwaber, abvout 1,650 were for
new er incrersed facilities, mand nenrly 2,300 werec renewals. In that tirce

the Crrmissicn henrd oral argunent in nore than 100 brondeast matters, and

adopted fornnl fecisions in mere than 200 such casess Investigation was
r
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1rde of 263 broadeast ctatiene, and licenses of cight stations were cnn-
celed cor othervise vnented,

Public service 1s the basic crnsidermaticn in liecensing broadenst
stations, M"Juel ns it iy bz a po-erful instrumentality for public goodd,
cpincd the Cenmission in a recent c&se,.”so n broadcast stqtion has potenti-
alities of causing srent publice harn, and it is nceordingly irperative that
tlhie limited breadcast channels belonsing to the public showdd be entrusted
to those whe have a senge of public responsibilisy,!
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Trhe continued growth of the brendeast irdustry wms reflected in
the nuwioer of rnew strtiecns and incrensed f=eilities, Twenty-nine new tread-
cast stations werc licensed and 76 ~nnlieations were denleds During the
verr the Crmmissicn incrensed the licsense poried for standard broadeast
siteotiens fren six nontihs to one rear,
For tre 1938 calondar yea 260 stantnard broadcast stotions re-

ported totoal broadenst revenues of rere than $111,000,000, or a fet broad-

cast incone of nearly $19,000,000. 4% the sarme tine these stntions cmployed
22,000 perscns —ith 2 paryroll in excess of $4£,000,G00,

Hotnble contributiong of the Commissinn during the fiscal period
were the n~deption of revised rulce nnd regulaticns governing all radio ser-—
vices, 2néd simplificntion ¢f the adninistrotive procedural process.e In
nldition to its nornmal functions, the Cormigsion's Lew Department dealt
with litigation of increasing volue and importnnce,

Interest in the arateur ficld +=as attested in nearly 50,000 1li-
cerses icsued to thaese cperators. In addition, ncre than 15,000 cormercial
opoerator licenses were zronted. Mere than 550 new police radio systens -

nmostly irn the snaller cormunities -~ werc authorized, and nearly 250 forestry

racdio systems were approved,
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Ir the filacsl vorr reocrted, the Cronissicon reccived ~nd studied
neariy 17,000 esmrrmicticng toariff schaedules,  Abveut 1,200 point-to-point

slicntions rare axanined, In the interaests of safety nt sen,

apprrxinntely 16,500 ¢hin radio inspectiones vere nade.

Tnder ites randote te Ustudy new uses for radio, provide feor experi-
vental usc of fregioncics, nnd gonerally cneccurnge the larzer ond nore ef-
feetive use of radic in the mblic interecet", the Coimisgion, through ite
Tngineering Tepnritent 1s investizoting nany coirmanicenticns techniguos ond
rofinenents, launchisng the mnst cerprehensive stvdy of sunspat offect on
coirunientions yot wndortnken, charting ground frequency vave field inten-
sitics, and studying tolevisicn frocuency modulntinn, directional nntenna,

rfsrence Tron electrenecicenl devicees, sutomntic

cevicss tn recoive ictrogss siznnls on shizoonrd, and ne— t-pes of carrier

telephone svsiens.



