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By Mr. DEOONCINI:

S. 1066 A bill to deny the People's Repub-
ltc of China most-favored-nation trade treat-
ment; to the Committee on Finanoe.

By Mr. RIIEOL (for himself and Mr.
LAsvn):

S. 1066. A bill to restore Federal serviesn to
the Pokagon Band of Potawatoml Indias; to
the Oommittee on Indian Affaira.

By Mr. MITCHELL (for Mr. KgRuoER).
8. 10. ,A bill to authorize and encourge

the President to onclude an agreement with
Mexioo to establish a United 8tates-Mexioo
Border Health Coinmssmn: to the Commit-
tee on Foreign Relations.

By. Mr. ROBB:
8. 1068 A bill to reduce the Federal budget

defloit and enoourage eergy conservation
through an Increase n the motor fuels excmse
tax. and for other puios; to the Commit-
tee on , aos.

By Mr. DURENBERG R
S. 108 A bill to require any person who Is

oonvIoted of a State qiminal offense aginst
a victim who lsa minor to register a current
addresras with laswV foreement oflcinls of the
State for 10 yea afte releas from priso.

-:prole, or superision;- to the Committee on
the Judi ry. -'.

.B Mr. iLEVIN (for himself and Mr.
,STsv --V ·

s. il A bill to provide tht certain po-
liticaily appointed Fedeshl offioers may not
reoelve cash awards for a certain period dur-
ing' Presidential eletion year, to prohibit
cash awards to Executive Schedule omfioers,

'and for other purposes; to the Committee on
Governmental Affairs.

By Mr. COCMRAN:
8.1 TL A bill to provide that certain clvil

defense employees and employees of the Fed.
'ral Emergency anagement Agency may be
-elllible. for oertain: publio safety oMoers
death beneflts, and for other purposes; to the
Committee on Governmentl Affair -

By Mr. BRADLELY:
S. ;:1o2 A bill tb amend the Social Security

Aot to povide stistanoe to States in provid-
ing'services to support informal caregivere
of individuals with functional 1lmitations; to
the Committee on Finanoe. -.

_B Mr. 8PE1C'ER
S.' 8.07 A bill to extend until December 1.,

S190 the deadline for the 8tate of Pennsylva-
niL to submit certain provisions of a Clean
Air Act Implementation plan applicable to
the Liberty Borough PM-10 Nonattainment
Area, and for other purpos to the Commit-
tee on Environment sad Public WorL -

BY, Mr.. KERRY (for- himsel Mr.
- OAnE 'Mr., hnRuma8, and Mr.

BAXUs):
-8. 1i74. A bill to provide for the develop-

ment and: Imlementation. o a national
strateg to encourage a promote opportu-
nties for the United States private sector to
provide environmentally sound technology.
goods, and services (especially sd*roe reduo-
tion and energy effioiency tchnolog. goods,
and services) to the global market, and for
other purposes; to the Committee on Bank-
ng, Housing, and Urban Affair s.

SUBMISSION OF CONCURRENT AND
SENATE RESOLUTIONS -

The following concurrent resolutions
and Senate resolutions were read, and
referred (or acted upon), as indicated:

:' :By Mr.- BROWN (for himelf. Mr. PRss-
ALSR, Mr. DURNBZRGxnm MrM KABSb-

-... &BAU. Mr. GRAsLEm. Mr. NiLxs
. 'and Mr. CRAu):
Ree. .11. A resolution exprssing the

Wens.of the -Senate regrding the need to
eliminate prioegouging n-the trpor-
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tation of food assistance to Rassa; to the law through spending caps. Change
Commlttee on Commere, Sence. and from Congress' business-as-usual of in-
Transportation. oreasing taxes is exactly what this leg-

By Mr. AY (for himself, Mr. GOR- Islation proposes--legisation that
ToN, Mr. DASCLE. Mr. BAUCUS. Mr.
CAmpnE LL Mr. JOHN040. Mr. DIOON- finds support from a group of over 20
> clii, zand Mr. HEnW&O Senators.

S. Con. Res. 27. A bll to express the sense And I want tothank my colleague.
of Congress that funding should be provided Senator LoTr from Mississippi, for his
to begin a phase-n toard full funding of the hard work and thoughtfulness in put-
specia supplementl food program for ting this plan together.
women, Infants, and children (WOI) And of The Real Jobe for America Act rep-
Head Start progrms and to ? exWa the Job resents a 1S0-degree turn from the so-
Corps progam, and for other purpoes; to-called Job stimulus that President
the Coamlttee on l bor and Human Clinton offered to, the Senate several

By Mr. for him -weeks ago, where it was appropriately
~MrmlL,. Mr. DoLM, Mr. PL,- Mr. defeated As we all know well, his was

.MS, Mr. MoYnuAI, Mr. -BRow. a program that would-have cost almost
Mr. WALLOr. and Mr. Lvno): 320 billion. More importantly,.his Jobs

S. Con. Re. 28. A concurrent resolution ex- Ul ws, a program that was not paid
pen the sense of the Congress regardin for.
thb Taif Agreement and uring S n wirth- What Swe ropose,.on the other hand

:drwal from llanon, -and ~f ~tho r t ia dramatio'step In 'the opposite di-
l on to tme C teiPorln Ell- . rectlon from-President Clinton's eco-

nomic plan-his .plan that promie.
-, 72 billion In-net new taxes and only

8TATEME;N8 ON lllTRODUCl:D 55S·:~6~ billion, in spending cut&--h~s plin

... BIL AND JOINT RESOLUTIONS that callS' for' In increased taxes for
-every: $1 -he offere n: spending. cuts

By Mr. ROTH (for himself, Mr-. With numbers like those, is there any
LOTT. Mr. DOLE Mr. SIMPSON. wonder. whb President Clnton's popu-
Mr. CocirN, Mr. NICKLES, Mr. larity. is. flling-what he is offering is
MACK., Mr. CRAIG, Mr. B RTr more of the sme--the 1170's revisited.
Mr. HATCH, -Mr. WALOPp, 'Mr. But the plan we presenttoday is dif-
THURMOND. Mr. S TEs Mr. -ferent, Mad-amPresident.-And I might
.HELM, Mr. MUnKowVsv Mr-. remind -m oolleages that it s a plan
BURNs, Mr.-'OoATS, Mr. SMITE 'President .Clinton .Invited .when he

UMr. :FAnoWH, and _'Mr. -asked us to come up with something
AGREGO): different if we did not like the old tax

S. 1058. A bill to amend-the Internal ajnd spend ways he Is advocating. This
':Revenue Code of 1988 to create real Jobs -plan promises 800,000 new jobs, it prom-
in America through investment and ises deficit- reduotion. and it is fully
savings Incentives, to pay for such in- paid for. -It offers over 50 billion in
centives by decreasing Federal spnd- 'specific spending cuts and encourages
ing., and for other purpoes; -to .'the economic growth and job. cretion, as
Committee on Finance. . ·-well s savings inoentives for the prl-

EAt, JcsO Fs AiMRICA oM 0 rIms vate sector through 41 billion in tax
·Mr.-ROTH. Madam President, Ameri- -inoentives. - -

cans are callng for dramatio hange - The Clinton so-called job stimulus
from the Clinton approach to eoonomio plan, by- oontrast, offered -absolutely
policy. They want Congress to go be- nothing for private ector Job creation
yond the .buslness-as-usul tax-and- Inoentive, and it largely relief on defl-
spend approach President Clinton has cit financing to provide temporary
taken. They wa-t real reform that Government jobs. -
translates into real Jobs. real 'family . That is not what Americans want. It
security, and real lopg-term economic -.is not what our families need. And It
strength for America. - certainly Is no way to strengthen our

Today I am introducing a bill that of- country for -global economio competi-
fern a completely different approach tion.- However., the -plan' we are ntro-

) from- the President. 'The President 'ducing today is what American want;
. wants to raise taxes Our bill would cut: it is what we need.
-taxes. The Preaident wants to Increase Instead of increasing -the sizend
the size of Government. This bill would overbearing nature of Government,
out the size of Oovernment. The Prest- this plan harnessa :the ingenuity of
dent's--program-will stifle .economic the private seotor-the; engine of real
growth and result in as many as.l.2 economio growth and opportunity. A
million lost jobs. This bill would spur dollar put to work in the private sector

-economic growth and create more than results in more Jobs and more growth
800,000 job.- - than a dollar taken up by Government

The President has talked of change. spending.-Americans know that. The
He has asked, the American people to .taxpayer understands it. And they are

- sacrifice. But this is not a change, Con- going to support this plan. -
gresm has been requirint them to': ... It has been'-etimated by the minor-
rifloe. for. years .now, -by ncreasing -ty staff of .the Joint -Eonomio Com-
taxes year after year, including l982, mittee that -this plan--will generate
1984,19 s65.17, 189, and the largest'tax 800,000 new jobs by 1996-ad these are

e increase-in history in,.1990.'This bill of- long-term,- privat-setor . jobs-not
* fers re change. A tSx cut paid for by temporary, Government -make-work

real spending reductions guaranteed in jobs. This plan will create- jobs that
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will get the American economy moving
nain and restore. consumer confidence.
Since we frst unveiled this Jobs plan,

I have received calls from all over the
Nation from people who support It-
people who are enthusiastic, people
who see this as the answer they have
been walting for.

Calls and letters have been coming in
f.om housewives, senior citsens, small
business owners, farmers, and many
others They support this plan-because
they rlognte It represents the only
real chane' for getting the economy
moving and creastin lobL '

Our- lobe program does something
that.the Clinton plan never could-it
encourages employers to be'optlmiatic
about the future. This week'a news
that the Conmumer Confidence Index
has-fllen to ias lowest leve since'lt
October is only one Indication that
hier tpe wil not tmprove our eeon-
ony.- .:. : . .. .
' Te. Aecam n peope clarly undr-

*tan, tht Ciaton's eonolicpo ra
and reian.e on igher.te .will aonly
d.presa te- ee.onomy. Without a doulbt,
Preddent Clinton's tax -irease-the
largest In U.. history- willnot result
in- eoonomo' recovery mo: ore jobs.
Taxes -never l :er crated' wealth' and
they neverwill. You cannot'tax Amer-
lint prosperity, And an-only noeds
to-look at recent history-to aee .why.
When you tae, mnay out of, the pri-
'vate. seetor yoa. alt take -out lnitia-
tive.'. Yo.' elimtinate-. ,- 1enes for
working. avinwt, ihVs .-t : .--.

Rather tn hire and exan busi-
neases lay off and reduce wark forces
Rather than spend and yeen invest,
consumers- retrench and wat 'to. se
what Gov'einmnt will do. - -. -
. But not with thi- jobs .bill.. Ths bill

"presentr the 4o4portuniti :to-turn the-
·- ountry -round &d take a oeurse of
action in dlernt dlret fr-e ts
PresLddnt. we belte that.this -pack-
age 'of taX incnthee wil encourage
growth and lobs, ind we must move be-
fore Sits too Iate. Consumer canfenne
is already llin. -- -

Other eeanoinc fi..are fowing
proving' the ill .effect-Vhat, - Pr}edt
Clinton's tax - proposals- '. already
-havitng c-on , s1*e- 6 with
hie tax propals. that am retroactlve
to January 1, 19S3. iselrackwse does
not-'walt to stifle grwth' andjoa:It
hbs alreasdhe bgu. : - .- '.

The. choices ae cear, Madam P -e
dent. There acre two pati- beore .u
The Clintonp. a.- hic talesh nsAte
enormous taxicrae; job loss, and
·igger o rnmn .- -

And, the Real Jobs fbr America Act
of t .lSan,' whtch 'lrom' s the 'ktnd
of -.oa and real -conomic growth
Amerc; needr. And these promises
come paid for by real spending cutits --

We inbad-to Offe tohin amenSd ntat
the earlies regsanabhe opptniiy bon:
the Sonat floor, and I encu 4 41-e
'the Mensbeibdf the 8enate tetospon-

-·r-ak unaummou consent .:at ;copg
of i descripton 6f the bilr and -t.hIlM1"
itself be printed in the RcoRD.-
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There being no objection, the mate- regional exchlge for which quotations re

rial Wa ordered to be printed in the publlshed on · regular bass other tha--
REsMc1oRD1a follows: "(A) stock of a forgn vestment .cona-

foows pny (within the meaing of sectioc 16(b)).S. lownd
Be t enacted by the Senate ad Houe of Rep- "(B) sto i a foreign crporation o bld by

resantatfOes of the United Sta of Akcro n a. itd Stats ptrson who mtee the. re-
Coor t asembed, . quirement of section 14 (2). -
UCT1M L SBORT -T . "(C) INADWxI BAsL--For purpmes Of this

This Act may be cited a the 'Teal Jobs sectUOn--
for America Act of 19' "(1) .IwDmD aaTila-Tba dxed4 basls for

any aset 1s-Tn CNVE a4justeA d btas of theA rt.o maIl-

mr- _& 4vzNomurr or umacCODl : I'B) the aplicibe. ISnfatio ratio.
Except otheriseprssy proied. , "(2 AmPIcAS INTLAToQ .Lo--The ap-

.whenever In thi Act uan amendment or re- picAbe innlaton ratio for any met is the
peal In Diprse4 In terina of a nd nm t perentwe arrived tby divMing--
to. or repeal of. a section or other rvwIla., - (A) tC1 for'the ln^d. Jar preo
the r4menoe shaUl boet ocmalde to be made ing tbe calend .ywr In which the dipoi-
to a section or -other pmvoln of the Inter- tio takes plac, by
Del Revenue Code of 19h . - . - . B the CPsIlm th ndr Jer tul9 (Wr.
S-dit.e A-e dt .tho Cost t Ot arnd If later., the alende r preedIng th eal-

P T rot P _iema ' vm . .endar yea. tn Iwhist the satet ws acqulred
8C 1=aL VG)3 GW-i INyr thaBtepIyr). ... 7

uoas, .or . CGAm _b infm cat llt not be
.... '"ka" iinto.oco .'.les. it i geeste thibn

-() IW OMWr.,--Prt II of sbohpter,0 of L TbMma iex bilaf tk nr P a&ny -
eapter 1 ,(reti to bairs rules of gehral L bersumuded totIe ei one-eth of
p· · plation) Isaamended br srt er -1 pot:.:;; -. .- -..
sect aon Ma the foowringeU -::e. ot..'.o(8).CPL-Ths . foCP r ea adia-jer

- Im nlDm)O ON-rAMfl Ant -S rot :shell bedietrnm:otunrseatn I(4) ...
-URP M W. 'W.n.e oD a QUM. .r( oS.UAL R.L 1-e. 't o(d} this

.;..O- ' sec - --- ..eco . ;
· (a) GKRAL RUL L-- u -3.. . anUA ".SS.: .-. In

* 0 3) Blunm g wascmirm- rma A-t asr" ofe i s mef.b tfelag Olcht tb
usTB qSs et & provd. in Dar - treated as a seasn :e -

:raph (2). Imf an Indeed-ast.which. hab bn. --"LA· mbeti Improstto Vo->
held for more than $ jam I,La or othe- arty,. -
.we dispoed o.t frpore of t ie titles . :."( ) the c sd s.of d a eoarporation.
Indexed basi .of &th 'as"ll be. sub- saubstantial cr to cll
sUtttd for-It adtai zba. -. "(C). a" otbhr VtUq of an t 'to the

"tI' 1xca ri .D m, ., extenit that sparatea ,n .at, cmah par-
The dedction for d4gI,"recltaWdevUvttM tie in aWorats toQ ar out t tePurpse
And amorth-atouha-li, be detmi with of h e.- -l . .-· . .
out regard to , the appiation of -wagmp a ) 't(~ Aamm wim A aO mm m Ass'
to tLhe tLpaeer many olther person.-- 'THROUGHOUT tOLO W --

"(b) INDmD Asarr.-- . ."( IlI O 0eU-Te aaiscb!.- inLation_
· ,- D(l a omu-Ior prpmow etrhig ' s-ai-shall be a.rointlyu1 temd fer cL-
th4.the tenrm indezd net wa .;edM atb at any VMS .tmb whch- the
- (A) stock in -..orporato .. ., *w -- t aa n bId na... =. --

( tanibl Property b'(or. r -Irest "(B) CERT: 'i S8ORT ppos '
therin) ich s a capital as -or pety o ubpwr!m (iA, a asset hall
-usd In the ad, or tnbam (a. ded a..tn be treated. s not. an tndexed sMet tor any
41t0ca r8tIOMWik. .d short ile perilo drig wk the- taxpyer

"() thV Wr Widc resida Of tx tta- -or the tbaer's spoue i~ rAt propety
pw 4- (withi. the-meaning of sectio 3L substalafy ieatle to thasset. For Por-
· (2 Ca-rlm, PMWMM ,- -· r pose of:tbe pedeOgme sensee. the short

_pupi5 ti this term ':lnxed '. s.dWd e -a the dr after tMe sub-medo doretotlnQcn , .st tntally. Idential property is sold and ends
-'(A) CnrI rrs mrrnzir:-- 'ln s n a the els date for thee ae. -

PWtI whies. -i b I nr the'. . a _- S' T tR or crTA DSTRB-
t-o, ~lnt,~, .- . - .- or .' .. - onr- i-A distrbutlon wftb repect to stock.Y ') OPuLm.--any pt-or other r.rt I seorportion whiha'tst:mdts, en ahdl

to au.n interest ia property: - -be tr
- Nx Lz= P ROP~r Yb-eat the as of abe dteae iOsitim

1$g of -imectimn (hlak!. I'IY theO ixtent that thi'o P -aras'
"(D) CERTAMIN PRRED STO-ntct rphl tSi.c arealat. or

whicih. ii ftaed and preferredt a to davideads alns ordLni,.L taOwc section LIZ3)(2)
and dos not PCrticiuari po ·grf alnas r-'z. Ordlnary- Los w hiC any

-toanj-gnifciast mtietr Vrooilon -'thb'-Utl& applla such
"(3J IercC n~R~nh~r a ol~a~uaaar ·piProvlhiomhau nwo·t appy. The taxpaer ahwi

Sok o- -be treted "shaving & lorn-tarucptal lossIn an amou t equal to Qt dh6bot of the or-'() an 8 Corporation (wtun the m.eaning .. .
Md sectio - ip dk)y .1Ot n the n l3d. sntence

"(ftk -A peca bodlding company' (as de- awLs.
"fd in ed tbs d aM (a. I- ) sAecLCqo ' .-/ . .- *-- -",t

.mts. W h WM . - : ' r Acf t T .1x Pat 'n u a~ thr
"(F) CoLLscriTX&.-- Any- oollectible (a. de onP T'Ts a r-sa.--H thers has

'tnedis, Ins'ct= a0ms 2))h ; - .. been a prior application of subseotion 0(a)
·7::- ) Zxc:KrW FM mm at ira aw, :, wt Oe Xl shMet wae hld byr the
PweBn* WHca to nsOUi am.v tiinJn)zDor X, tepai-. tbo -datw 6 aaeulsftbm. of such
nTIOL OR 'a saeet by the taxpayer shall be-Uvted a not
o paragraph (2X10) ahll eapt' ep* toc ek sr tb the oldal rtai. ront SUch
In· *ata oporatlo_ the tCa ': DO w-- .+. !- - .-- .i.- -
lLstd ot the Newaor toc k thanhagt.eL s(a-t - Oap lt Cen cea-·be -ap-
Americasn stock Exchange, or any domestico plicaltlon of section 341(a) (relating to col-
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lapsible corporations) shall be determined "(B) for the period of the lease, the sum of section shall apply to property plad in
without regard to this section. the deductions with respect to such property service after June 30,18I

"(e) Ca'rJm4 CoNDurr EEwrrrs.- which are allowable to the lessor solely by (2) CONPcu~ io CHAIGI &-The amend-
"(1) RzGULATED uIWIDv N COMPANIs; reason of section 162 (other than rents and ments made by subsection (c) shall apply to

REAL STATr z INvwrSTNrT TRUSTS; COMMON reimbursed amounts with respect to such exchange, aQuisitions. and ownership
TRUsT FUnD.- property) is 15 percent or less of the rental changes after the date of the enactment of

"(A) IN OENXHAL.-Stock in a qualified In- inoome produced by such property. this Act.
vestment entity shall be an indexed asset for "(2) STOc InCLUDs nrznn IN COMMON (3) COOnrDNA'rO W WrrT TRANSITIONAL
any calendarn mnnth in the same ratio as the TaUST rtND.--The term 'stock in a oorpora- uuta.-Tbe amendments made by thu sec-
fair market value of the assets held by such tion' includes any interest In a oommon tion shall not apply to any property to which
entity at' tbhe close of such month which are ust fund (as defined in section 684a)). paragraph (1) of section 66A) of the Iternal
indexed aets bears to the fair market value "(1) RRoULATIL--The Secretary shall Revenue Code of 198 does not apply by rea-
of all -assets of such entity at the close of prescribe such regulations as may be no- son of subparagraph (DXi) thereof (as redes
Such month. essary or saproprlate to carry out the per- Ignated by sgbsection (a) of this section).
"C9) PTa~ m, mm ~ a MoaL- the .poses o thin section .... .: .1 8~ 1 tn"() ATIO OF Isxcsr oZC NT uOR XM--f the othsecin"-Subtitle 3-lnwestosent in &afl Beashese

ratio for any calendar month determined (b) At7sD Th To APPLY Fior P CrOES or a IL DZAM IN m ETJNrMr
under subpiararph (A) would (butt for this DE INO EA N ND POI -- m Mn.
subparagraph) be 90 peroent or more, such section (f) of section 812 of-such'Code (relat- (a) O nsaL ' lim a.0p 1) of sc-
ratio for such month shall be 100 p'oent. ing to effect on earnings and profits of gain tin 179(b) (relatIng to dollar limitation) is

'ri RAo O sc mot Pshl ber Oo LsX -If et. or los and of receipt of tax-fee ditribu- amended by' str .10.00" and-insertingtions) ts amended by adding at ih. end-thare-ratio for any oalndar month determined _,_ 12.ne:- ....- =t-- 'ro 51- ... o. ()Isaed
under subparagraph (A) would (but for this 1 ) ZV1 CT N r AnnM MM ROFITSg : b) IND]EXATIrli.-Lt179(b) to Amended

rsubparatrap be lID percent or less, suh -by ad EARN AND PUOITI O by ading at the end the followring pew pAr.... m b.l p t .......... :IND-ED, ASMl-For substitution of indexed graph:- . :--' -". -'- -
ra~tio fsuch' month -shall beasero. - .-: l for ad ...ted basis in.th.e casb of-the dL-, .. I /nI .. "'e t Of. Aar tax

fr TRU&M a~~~~~~~~~~~~~~:ble year 'beglanlnir. afa 190~ the 325,000
(I)') Va mrIn~ OF 'ae~s IN CASE orm +~n, 'pottoe of certain .asets on or after Jauary ~ ya beginn'n- after~ 1884 th 26000

`I. &900 cU se0tan , . ~ unmmf~ ~ .... I...~ be l-wabrA.e I a rea estain see sco ,;-*l),"._ : ivt ,. amount,. unde -paragraph: (1) shall be i In-paragraph shall reqire a r"el estate Invet- (C) CLZRCA AMIKVE-The -tabe of 6eased by-tn amountL equal to. such dollar
enttr than ono iaw 3ts asn.se ths (oe, I.e-. 't1for pSt 11 of chPt o a fltpld bV the cotofj-livng ad-chapter 1 IS amended by, ng i r uatmtdeterli~ed-under seotlo 1(0(ae forwhere stch trust cases to exist)."Te rtlo item relatingdto section 12e a w e yer.Item rlrw~~ sotial~li teroilai caleaduiedyftvin *hicl the taxabl·yearunder sbparagra~ph (A) ftorany calendar -new Item. be is, excpt that edotion 1(0(XB7) shal b

month for which there is no valuation · l - begi eoet so I(f ) shall be
be the trustee's ood faith judgment as to a"00..aZ. Indexingof certin asstsfor pr- applied by substitUtin l 'S for-'89W. T 'e~suchb vs~liui-on.. ' poses of determining gain or amount deternmihd Under the preoeding en-
-"C) QUALIzomvzmzir ierrrr. --or .- , l·." ]- -: .e. e shall beT' .rounded tothe nasre ml-tanoe Xhhll; be.or~e l nearest mul-.

purposes of this pragraph. the term 'quail- (d) E:.ECTvE- DATiL-The amendments tipl off S15,..: . .
fled investment entltrymens- -. nmadeby this sctionl'shall aply to disc- ( F) :- C 'v DATr-T're . amendment'mad by eatseoa (i) to taxabtei) a· .regulate.' investment .ompany tions on or after January 1, 1993, in taxae by sbeti () ll ppy to t l
-(within the meaning of section 861). years ending after such date. - ym* beginning after n 3. 192

"(ia) a real etate Investment trust (within .C. iL somDtrCArOu TO bIIUM TAX D ' Sbiid C-Inraed Saigs Throg
tbhe meaning of'sectlon 66,. and '. CIATION JL~ I ndiduaIt Retiremnt AeeocotS

.'"(m) a _oommon'-trus' fund (within the (a) OENUAL U.L'--Paragph (1) of EeO- PART.'i-ImADEDCRON."
meamnin of sectio 84) . . . uon 6(a) (relatingr to -epreciation) is :WsC. 1.mEA KaA Wo omADduci :

(2) 'Paa¶ nsinPs-.n 'the cse of 'a pirt- -iameded by redesigating subpagraphs (B). : (a) IN G=Q ALu e tIon 28 :.(relatIng to
nership, the adjustment made under sub- (C); and (D) as subparagraph (0),' (D).'and deduction for retirement savings) Is amended -
section (a) at the partlership level shall be (E), respectively, and by inserting after sumb- by strlking subsection (g) and by redesignat-
psed thr0ough toth partner. - - - paragraph (A) the followi new'sbpara- ing subetion (h) -subsection (g).

"(<3) :uucaaPrza a o00prAu Ns._-_Ln the, graph -- - (b) TECHliN(&L AND OoOmr No L AmwnD-
caseof an eleting sall businss copa- -"(B) -RFrATKZNT OF CIRTAIN FESOAL Nmrr-,
tican the -djustment.uder'subsectioa'(a) at. PROPzRT PLAmOm m( SmmvW N Tra Jm , (1) BAbeotioa (f) of 'eotion 2 is amended
-the "orporte level shall be passed throuh S-- -. by striking'paragraph '.
to the shareholders. (' . 'i) N GNaeuAL--in the case of any prop- (2)Paragrph (5) of setUon 40(d) is amend-

"(0 DwosrnoNs Barrwm RLATID. Pmn erty to which tht subparraph applie.the ed bytriking the last sentanoe.
soNS- " depreciation deduction allowable under ec (3) Section 40(o) is lamended by ain at-. r·~"(1) IN G .-This secdtion shall not. tion 1I shall bedetermined under the alter-' th end theof the following new paragraph
apsry to any sale or other disposition of' native system under sectlon 8(g). exoept (): -'TljnIATM-ThIa subsectioa hall
property .between related persons exept to that the method ofdepreciation used shallbe not apply to any designated nondeductible
the extent that the bais of such property In: the method used for prpo of scotion 18 -ooatribution for any taxabl ear beginning
the hands of the tranferee is. substituted 'Il) PRoPzrr TO WHICH 8UBPRAIUAPI} hP- after Deoember 1.19" ML"
basis. r'Ms.-Tbla subparagraph shall apply to any (4) Subsection (b) of section 43 it mamnd-

"(2) R mLATD PkRSO3' DhFIM..--Por pr-: tangible proprty plaoed In serioe after ed b strkng the last sentn.
posse of this section. the term 'related per- June 30, 1893 except that this subparagraph '() FEC)rrT DAiT.-. ·-
sons'-mean.- shall not Apply to any residential rental - D1)IN-o NfLAL-Tbe.amendmentsnmade by

'(A) .persons b. earing& relationship set property -or nonresidential realeproperty thl section shall apply .to.taable yea be-
forth in section 9267(b), and (within the meaning of section 168(e)), - nning after Deember 81, - -"(BI. persons treated s sngle employer , -ii) COORDINATIO W WIrs SUBPARAGRAPH (2) SpSIMAL Q coOb n .-For puroes Ofap-

-under sabsction (b) or (c) of section 414. : (A-Subparagraph (A) shall hot apply to any plying setion 40A of the Internal ltRevenu
"(g) TuRANers To INCEau Sm INDEmN AD -property to which -this. subparagraph - Oode of 188 ( added by section 131), the

JUrTKVNT os DPIEREATI:i ALLOWAN"-If plies," mendment. made' by' this sction shall.
any person tansrs cash, debt, or any other. - (b) ELImINATI or FACE DEPkUxATRON AD- 'apply to taxable years b1egnning after De-
property to another perpon and the principal JwimIzT.-Clause (i) of section W(gX4XA) oember 31. 19S (and to qualified transfers,
purpose of such transfer Is-- '(relating to depreciatlon -adjustments -for after the dat of-the enactnt of this Act).

"(1) to secure- or incras an dJustment omputing adjusted currsnt eartlingsp) is Ur 1ims. DuAl i AD ix r FOl DDucr.
under subsectlon (a). or -amended by adding at the end thereof the . IZ AMOUNT. ."(2) to in'rase (by o of an ' a · f m e ",adjust- following new sentence; -The preceding pn- (a) IN G NAL- aton 219, au amendedmant under rqbsetion- (a))'a deduction for tenoe shall not apply to any property to by section 121, it o{med by redegnatingdeprectation,. depletion, or anmotiation. which subsection (aXIXB) Applies, Arnd the subsection (g) asuabsection (h) and by In-
'the 8eretary' may disllow part or all of depreationa deduction with respect to' such erting after sulbsection (f) the foilowing:newsuch adJustment.or inorease. property shall be determined under the rules subsection:

· (h) Dnrr olT .1q Fo4. purpoases of this of subsection (·XIXB),'". - ,'-g) OST-O_-LIi' AD- r _,:- .-
section- ' - (o) CONTORMn AR&]I mirr--Sec3on "01), -.X :-_NUL,-4L the' oost-o-livlng

"'(1) NrrE LAS'e PUOP'r'.DEnW.--'rIe 56(gX4) is amended by.-striking suabpara- amountfor any calendar yeris -equl to-or-term net aise property meansu leasd real graphs (E), (F), and (O) and by. rededsignating greater tha.- 300 theneachapplicable.dollar -property where- - -s subpaagrph (I) as subparagraph(B)t. k- aount (as previously .adjusted this
."'.(A) the termiof the'le (takng-lnto ao-. (d) ErlFC'IN DATES.-': . -L ' subsection) for ans taxableyear beginning 'Incount options 'to renew) wu 60 pertoent or (1) IN oN RALA-Exept aiprovideld Inn hise any.-subesequent 'clend& year shall be in-
mor:of the usefl:life of the property, and subsection,. the amendments mLade by:-th creased by 300.
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'"(2) 00T-OF-LVIO 4 AMOUNT.-The cost-of- "(b) INDImrVIDUAL RETIREgiNT PLUS AC- Ual retirement plus account from 'which

living amount for any calendar year is the oouNr.--For purposes of this title, the.term trmnsferred
exoess (if any) of- indlvlividual retirement plus oount' means "(4) SPEcIAL RULs RELATINO TO CERTAIN

"(A) ,000, Inoreasedby the 'cost-of-living an Individual retirement plan which is des- TRANsP'r.--
adjustment for suchnob leonder year. over Ignated at the time of establliment of the '(A) IN. OzjEAL--Notwithstanding any

"(B) the applicable doll.r amount in effect plan as an Indlividual retirement plus sc- .'other provision of law, in the case of a quail-
under subseotion (b)(1XA) for taxarble years count. fled transfer to an Individual retirement plus

..beginning in such calendr year. "(c) TaRATMrriT OF 0ON.IBirlONS.- account from an Individual retirement plan
"(3) Coaror-LrvoG ADJUBSTM.T.-FOr pir- "(1) No DDUCTION ALLOW2D.-No deduction or qualified plan which la- not an individual

poeo of thi subsectlion-- shall be allowed under section 219 for · on- retirement plus account-
"(A) I ozrnAL.-The 'cost-of-living ad- tribution to an individual. retirement' plus "(1) there hllbe Included In gross income

justmsnent forlany oasieadr yqar is the per- coount. any amount which, b-t for -the qualified
.entee (If any) by-hich--: .."(2) CoorUTIoN Lmrr::-The aggregate transfer. would be Includible -in gross in-

"(i) the CPI for such endr year, exceeds aumount of oontribtions for any tamble year oome, but .' ...
-. : "(ii) the OP1fo r194. . - ..'F! : 1. '. tor all Ipdividual retirement plus aucounts ...."(li) sectioniePt) shll not pply to such"(B) FIca ton AIY O CALEND"AR tE-The malnta m ed for the- beanft of:an Individual mon- -

CPI for any, clendryeaz shall -be deter- shall not elied theecess(If any) of--,. ' "(B) 4-yjj' RATABLE nQLUO.-In the
mined in the a~mean.nesr Uner section ' "(A) the mxmiMm amount allowabii u'& cas'u -n q-u li'ied. tiner described mn

4.....amount' ' '. ~"' - [--' gdeduction under section 21, with respect -hto im dulng theWiA"_iit~ ~~~~~~~~~~~~~: ' · ': ' ' .t* v' ..."(4) APPI.a- D _ T.or pur-.~t..,UO_ such nd1..1d.iW for such tble ers ove: 'phle1e1;oi peh.' ont i ncldible In
poe of this subserctin, tbeeterm 'applicable B) th motood. ' .... . . go nopudr sbprph (A) ih.dollprj aamount' beaq thai dollar amount, In SPECIAL. "(3) -o tA e t c u sl u

,Vffect U~dt y; he.._ . , !. ~r..p,,~.,VFW.'-.= '',~aR&- - ia;I,::t. ", ou of I' n-
'~'crr'Li :rZbo#oLt~ ~1.·'~dor oourtnless it` la.uailiflsd -r~s. didrlF~Lsi~Z~~d. 'f -·v .-· L orr in::_ .A--.m::,, -': ' ,:'*"B) Larr .orT oAPPLY-r~,,-ott O (.(..~:,) '~ '~P.ABU-'W; -~. ,

· ,.ewt~cl~oe~i~,. I~Y~LA;YI ~j~.l~t~Le- l' 40 al-, sbldragrap&taB. the tr p.haelaLperibd
"·~in sxoes'of 3.DP0lO en ~behbf Of. an individ- quaif~ied t~ranfr sto -aon~ inqvlduaj restlre-~ means' the j~iiod begliiaiiin c 'o~th date of
-ualrBad Jnslet bealfI o(az ind'yar ment plus ... :: , .2 - .,----v~ . w .- ,,e ef-

in-. "32.000·9 .instlU co~(Jlar utedout o an Indidduul retirement p c -ao ctet IN . ' t -

M~~~e lafft *60 , .1, ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ .r; '. -~ --. - .-. --.-- . , -po4w,~-W----

a4m~ount Ieffeot .tnt l9(bt (luc co ... .S.nt Ue It'I; I t in-(e) QuALa ifD4a T F1E.tr--or ]urposes of

'M LO=gm 16pi~i~-' tWwsslontJlo- J-%

(.3ectl0Q l(d))e nidd;.-2. am.e,.-t.hage dapo...-, .,_. .tr.kin o of t . ..
....... Jn~ertr "the dollar~ amnt In .'"(2) Exc' mOr, EA ..oN + .,_-S N ,_,:R Us. -_L-T _e ,term .... all.d

.·!'In e.ro taxable :yeaosr : e. o section. 'ios Hul Lf S tn · ;roin:i . ,-,,, L,.r.~. .tas aIa~ Wf _r,.U ., in- Peida

?o16X). . . . ·. ·~ -o0~e~roftbe~tee f·o~milt'tJbtilxa ~mJ 'J ~' " -r

(4) ·S:JDcti~InT(j) Is·amended by .b~tklng . ou on 'nir-n - -- (A) fromanther. much acount·or

7ftig hlis ofMisIndiid-meup~usmindiiulrtirmntpusaoon

-~~~~~~~~~ho 9odt d- er-n -loel -* OOIM f.z n- ;: 1(B)~i~om irql Inqididu retirement plan oro E~'-rx-. Da"r.,be. amendmnts, ri-butons Lh ... '~-...~.i... r me to..accnduin-.-e qulflplan, but only fs.ucrho .twrnsfero-made by .this ·. ctioah .ab31--l~ to ta-able, year period ending on the day. before dCh- -.meets the drequirofteme of secion flo(dXs)i
,yeare beginniing fter Dboemiy;:9,e :~ .; -disrtibutolc shall be In~~ inte9ii n- "(2)~O Qvutuylz s'lAN:The ·tetm 'qualifiedai xab le of the tttributVs or the taxable ea an trustq re ontract described

- - 1W rr WYIW .UCI~C~1V~LqA :D:L . n hich the d)istibui~ton *~r~-~;:'~.:.'·· in seotloc72KKD)(eXXD I)or(i)
wur. 'e I ~~b (B f ~r~i) Quorjrai Pa- ,.' " "- (b)"EARLY'WITRDR.&WA PULTL;-,-SecLin(a) i. GDzaL-eco 21(b) :rj ~n o : -'(,) Sree. 1go, < 'Jt-)ain- ,y:).ecm0 tion 1?Uo(c). ii a end-maxmmum am ountW c edrt ) -a aomeaed -:.to. f om an IndivIdual retirement plus s byo- dding ot th-e n thereof the olowi

.by ,ddin.,:gt~ -d;ther.eo. the followinr :oountshall be rfted u hVtinglbeen-md.-;''.ag, p c ·..d.-. .u.
· newIr V : ~- -s' *.Z:",.'--'.'-.-: ...-. --.' "()'first from the earliest-'oti-itiutotstIm ."..(8) at~s REaS ?mo;Ao sUriA InDIVIWDAL-!.(4) Oooa2nueAvtdiertn m4olacI DoutL (nd ernin lobe thet) reiin..g Rrr r AoOVWrs.-I the cse of an in-

IT,.--Th -amount:determinedsunder; par- ;in Lthe aoupnntat .th stime of tbh ~in .- divdubaulretlrement pi ustaroount under. eec-
:199 e~).~ubeetl(oX1)wittrespet to: tion,_d .: : .. : .. ttion 0"&'-:".-. r'.: 4 ;---an Irndvtidua.lfo__r ay table year saiUot x::::) then' from -.ot 6nftioonfn (and "(A) this .sbsection.-'shal:only apply to

e'axceed theezoes.(lf any) of---. -'.:; - '.:: earnings alloable' thereto) In the 'order:Jii ndistributions oiu.of such- aoumnt which 'con-:. ':a) the maximum mount f elecutie de-: which m ad.' :f. . "--,*',is.oe..:ang -all at'i"Uo cable to:contributlons·ferrls ofthe Iiividual whch are excludable "(U) Aclsos BEos Ed' N tmde to"the ocont durin the t-year period
·O 'mgro'tss iom forthe.taxabl s-ar under ND 1aB1mD60.n portionhof a distibUtion 'end*ins the day before -sch distribution,
. .~ ~X 1) over..: ?.:'~·..~..¥?- -.·;:/:~l.: a. .:sllooarted ic' oontribution (and .arningsl. a- sand :.'-:-,~- .':-r:-:--... ,~ ....'.. "(B) the amont so xclnuded- , ;- ;;: : " ocble thereto)' haibe 'uen d as i otd Q "' B) paragraph !(l2AXL' shbaU not apply to

. { (b).. ll0o~rvouin..'-:ammwn, r -Mecin first to the ear-nings adthen to te'oon--'any distrlibuton -decribed 'n -subpargraph
:2.13(o) is amended. by'a.ddngat _end tbherea-, trbutin ..... . . . .. A 'i X o. I
"of the fOHllowin ~new pairag!4:s:- ':; .-.' . * "'~(ii) .L, LCa:LOw. ONg.AJmoa-1rnng .' '- () .rL'8r ';~oIs-Sctlon 4f73d(b)
: "(3)coes. ,~... :.:Cus : . . .; :..:.'., shall be .alocated to a"oont.riution In smch ' e'~neded.hr'ddigat 'th e-end thaereofthe

eiie .y.g 2). ·manner as the. Scetary.may y regnjation :oiowinrmge "'nweptenoel "FPor. pouposes of
.:, Le b4L<. ,-., :...beM e'.. ...-..- .... ',- .. ' pga)rsjp. (.1B).sand'(2C),.the amount:el-

·:,(o).,~~P1O;IZiM'..'-:D,-~'~-~i.MS.'rd)e;dng . )._t:L.. ""rL~"... ?.~' -- .~.::. r l. R,-.°'.ta-D

Oowrnrntrno~s ~ *~ MM ebe Ua--ded bytsectionde "4( sectiond21

-An-umVoa' dqbt'on)mea .my s reuins .m ootbu~,hal be-compditedwithoput r.egrdoto section
-mad by ibi stln. shall -aPlo -tab;- le de drllbng tthe same ta xable -y9 may be w8--" -, r -' ..

IUare 4~i *i~., ... _',., ;.;-: ..retegtd U 1 oontlbuttion foe-purposees of this. .'-.(d) C OOB.b) .NA]DIut. mrSr.-The table of
*'v. . u
1 tA',Is subararap. -- '-- -' . - .. ' .*' - : -/ . sections forubpart A of'part I of-subchapter

:CIAC.1-I 'f. -_::"__ - :, "(0) CR08 --- :._. : J. ''.'- D of hater is ameded by nsertlng after
: - -... 4 .:):TOv,'.adinsal. tab e , itt '.iI iteL-mrelNaCIng to ec..ti~'" on .he the following

". '- .to n7 lt) , .- '' -` mne]Item'- - .. .
(a). _: N19 m Ne A.o.:ri-t'p-SubarA. o...part I of --]'3 QUAIJntEPZ)f r - "Sc 'm8t - Inividua ,re tirement-plu ac-ubchapter D'olt hapter reshalltnoitig to Den--() It OUnAb-Paagraph .(2) shall not - to

slon, profit-haring stock bonus plas, etc.) aopply to.mF t-in .' .o.b.. an;y dsr.ibo wceh-nt.".. ' · .-
Is amended by inserting after rsetfop 406 ~the (erred In a qualified transfer to another Indi~. i:.!eF7fbtie DA'rzlte

.:.:.-~." .. "~.-r .-l~to ,,,·~.:-~-~ ~ltl~ -- O~.:-. .~, ~'.~..~on,' ';..'.,..' ·:'i <)::Il~bl(i;~L, 60 · i jP.~ .u.:'~~' a
followingAflew shectio.r veced retrenpuac (b1) IN"p .LIof ;dtAL m'o f-Be. t AI pov .... ti'ns

-.". m InDiVwL :1aN r'1 A "(B)'Colrrkreirxol PErod~-For p.rposes :'pagrpbi (2)4 the amendmets made by thisferr of ItheIn.dvdua -c '-of paragraph (2)A theT-individual retirRment Nec1ozshall -6 ;taadrible &Year p tser-
::'() GinIUraL RIS.oexoe$ as provided In .·9pla account to which~ any oontrlbutiosare' nin af~~ter Deceamber31 &1863.fAble apotlon. an indoie l retira ement plus -rNnsferredsh*. be.- treted.ioo as hisng held '(2) r tihedayi r'fore8-uch, dIstrsb.utoe
sacnt shallb tr.eated, fr purposes otip lo such c o a oont ributo lng-any*e epeigod al-sca Dzimet --by, this 'etion shall

(title in the tAmaen soanr'ax anindivdual .'e- oonrb wre held. (or areB trteas-applytoanu transferaftertheo date
· tirient plan. held ber this subparagrath) bythe In~dliid- 'ofttsaendaied d ofg thi At·tereof-th
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PARTW -MWKATr-FR DIS-R-BiVTONS sect to such Individual on the day before (f) OoNPonmo AmwDnmiTs.--
mC t ui. amtwv o yw W n Pr0 theO data the dsItUltuton In applied puruant (1) 'Section' 401(kX2X'BXl) I- amended by

M·Y M WMaOtT PALTY To to subpargraph (A). strilntg "r' at the end of aubclause (I). by
"MHAMl POW- POUM TO'PATY ' *(lt) FRcrAtr. RZmi.'-T'e term 'striking 'and" at the end of subelause (iV)
MUGU= 3DCra TI M , eAN<w-- U ritnclpel readaence bha the e meaning and inserting "or', and by lnsrting-after

· 2"Y .D[,mwVASMO iKN - fas when used in saection 10lL. subolase (Y) the following new sudbcia.
. 'p N Cao am Mn WNiGTam '4 *(!I) DATe OF ACQUUMTO.--Th term date *"(V) the date on which qualified firt-tUme

(a) MWIrs A)V=, I -IO of acquisition' meana the date- .omeboyer disbuttonw (aldefined In sac-(a ~ ''t). ofGM~ 2 aetswm I'MI) on which a Mdi ontrgrat to acquire tion 72(tX)) or distribtton for. quallfied
iltionaihy tax ~on -r the tprinopl residence to which oabpara- higher educatoea expense (as defined in sec-

dltIonal tax '.on earls dd rletilbe.h -rom
"MIDQ"l ireme"nt 1tan) iso ad b graph (A) appllee Is entered Into, or tIon 72(tW)) are mad nd." .

U 'N) a whcnh otatlon or reoonstwo - (2) Beotio(4 4(bll) to amendetd y srik-
tionof such a-pricipal residence 1i oom- Igl"or" at-thd end aof'sbpararap (A) by

"(D) DEsxn i i ias striking the' period at th and of mlvpaers
PM PMU amw PUinM OR XDUCAT L "(D) PoWuCrL KWL bAT IN AOQa t- graphb.(B) andan Idn ert . or". and by Insert-

MTMU-i0tstributnions s ton -ean inivldual 1"'o M Iftfotka from *i27 'UM ng after 8ubparagrap .(3) the fobawiat new
fromAn tn4W4uatIol .rei retfmat pn. 'otrm'to'..m*e-t.t-rs'- srdr. -' . :':..
aa~an a~fl~ztahl. bdiri ~t jioyar nu- ' qpltuire m t o gfaph (A) solely by' -M qjabarlf~- yars
Amoow rtbwn~is .q ,.fS,.., ,. reanoma o a delay or e.MaoeUtion of the pur- trhutbow. (M4eanft1 seetonw-2t)(6)) or

-mom or do0'asotidem oftho resideacethe for. the payment of 4uallfd. higher eda-
acribed t mbMrsgh M(A)or ClbOttat epense defined -In -'bacion

"W) .~Fli' are a.n.A~ t j,.' uted to an tIndivMmtul r mt °plab £ p to- 7 =,,, .- '-.'- '

buyer. dsia r afin edim'a.'WMi?~.~w prag-rah s4t*Koa4W1do(AXI) (44rmianed by '-()- .rs1yv ]md1;= lan-ndiean
.... ,:...... -. . -1r '.-., t5betlttinl t1 Xadata for 'Wd isch eb this f 1atda shJiml to~ ~n tMOUtU

'"(ii)t 'to.' the iex l:''Iatrhstztliod -nu b e s emeelttha ,.:::t..-, · .--_ · . and diatrlbutiona a&istWDkaemh 3r -_L
'not 'exoee ~he' asm' eftm't,, on';,i+e, e 3-2 ") metioa 4XKaBl) ibsal-oteaedp m me.l gW_ 141L uiqWeMa-MUrm= n.MKd AT
,pnaus :pa Idefo~d .(Thg~rgrcrgb.X~j .j~the - IhOcOObrE n ".'aamuCUAw CA!
.~.~ ~ , ----.-,, ..' -nch-amaun *1luo n.t be ta.en I ......a) lm Gm.uaix4....a :.~ t)t as mende.

... ·Q. cl ~ -- Vara~`c;~ro~rr LTv~9',v-: ~i~tD L'. · -:. ,. .- ' ...- . ~,-:~.., ,-c-.:- . .. , 7u.; . . .· . ...

'- .m) Vrb*,m. o :. .eUoet', 'o i'a·g i' .- : ' " y. .e.tion.::~i"*edi. iameudea byt *n..a

enoe ,m.~...'.-,:,~'_. ; ,-,...::.:. ~. A:u l)o aepe~safor an aar-a~n t. ~ -aqm, tM _,,e p,.tnO. _ Jadg~'paap.~

a· me)' n' : : -- ,i-aed byMt.am .'sm amtme .- Vn,'mlt of' o .-p-'a-grap. -t >' -- - -p. :

st~qmr-~.(~a~dm.~~ne%~L~r O))-..:-, ,. (dO Par-Xnt !:)s~nn( m CPOl~ n~ dQ~a. '#zntn~ ~dlooible.~ m :!~e,:oaoagler a ·
q2 ~AWWt1'DmdulDmm.--A.]Npoe ,,~. ~ ".'D~I') ]"rn~m~T 'w-tm "(A .- ~fu)~rs.tcstm a s eme 'lt(A)(1 ..

CXDRTC TR-ATUD-.: -AS_ l.-:;-,,: -. ~ ,. ,-.nA- d t om - n. ,!nd.Wted .Ot':l=yax a_ . .. e .. of
grab, (.' "t seotlokt YEUmed :t pe,. "di pt (ot,.aamh'aa ..
striklng."medlosl var'"land ant that ib:ow 4bes, bk s"9Hs d Q1kb Iisr rncmtDu t) hch1
and Indo the enrol e ynl h*.ment . orntda. - o n t.h=( e :. totea
-'I) wtthout-pgai4 t -hehe -theemsa-: "' ) ' · 9Ya b· b.p 'U 4-'. 'O·';; the4.yesr:_~aeriod inding- cmg the date.

ploys Itle- dkluatow-t or m,: e "(U) :the tarpayetpesral or o suc 4red -n ie eM t.a.-g o macnh
p~yeer~sn qoxunea ;qumuon Ye..tf)-m' :tr taxp.. .,hild'(as d-en.e;.d: .In coat ,t~ona (or.
'l) by. phubgrpoe-me ampzoleeae-../. "eoen stx I '"u fo-aar purvoms o this

,s L--: .as. i ed-' t .wse tt an elgbleeducaioa Inatjtutcn a~s - e prarapb. .dL::trlbu.tl:a.' l- be treatte.4s
nx-'ilAU l*fldren'and tmadolrevtdeia In .e.tlon ~: IE5v: ('.Sr -'havingr bew mmde-.': - - ''Ljo . ..
Mp-oYe ;tinK' . e. c ' .spo~.-d , ) &:. -, -aL-on .D- m.i · i -:lm '.'- - v',i ,tI#m- : otri :.

u xd~~~~~~~~~~~a- ODOuMAT wCod,-oc'P ,,U--"k~

nWl AL aeostors . t- b employ m, r- such YIOIt..he.Omot o .n.iMeed 'ia-. emr(n 'er.lgr'" ooab 'otrereto) rieia -
emploae' epouee.~-'-,::i-. '. ~ir·:···---.:': · ,S~. f'education -epenses -,for nable U1s 'year th~wcuntjbt the ,th~m-afI-the-dI-'

1) -.M-oo:Io0 s AmZlM _A:T-ubpra- shallbe reduced byany: aobnty e-onidaie tsonId 4.o -· " .n
-grap. (w _f :ect~i mm , ,t)(2 is amedned by ,fromn tro In"ome U.ader section MBS." ,:- i te ._r.oi, o ,theronibutlons (and
:etrtkltng'e C_ r _ ndbsrthla%) or (D)". ,' P,"ArLT-Far D ,m.i~TM 'e FB C "a,- 'Areanls .Aloab O .:Citoer.t to .,orde In'

'(O) Dzrngirnn M4eottc :79(= is amended -uA a whitck Made. '-- 1 - ;~ ' --- '---
by adidbg Athi&end u awect-" *Akowizif ;() of sectton 1t) Is amended biy addlacgat Zmubagasa haIIII- alocated t6 oUonistbu

-os p~gr ':r: ;.'-k-:··..·r -"·l~~- -T~.theend~ thereof tLhe f:ollowing- new' e~bpara- In uch' meoneDr as the `~8ecretary' may pie-~8~~8~ Dr
-M6) QtAmMP 7=JflTj3 flM35J DWa gatpbh, -

TMBtTPoUML- or. prposeee, of paragra. ph E) DEnTRMo17 T!rO NM mi0i7 - i SPuin* #1*i0U.O~mL.i
£2x~xl)(D- V~ , , y~IDUAL.-A dixtrlbgtion from an. IndvIdual 'N)z PZttgMi--V &ma.-4ubparagraph (A)
* '(A) WiN Or~mAL ~ ~ qualrribfied 'rtetirhint pha (other tl·.raa 8 PIAB teived UsMlt'Utot-aplTto 4Sbti tgllnrt of 5pto-
-nrt.-Uma b ryag ibe' .r* to ifn mubclause Mfl or, () of paragraph dividual retl"Ur*MQ:pM4remA&.nMkiaai oable
*Any'va ytm"9inuent by- --D ,(6AxiiL)) to as Individsal alter aenaration to rello-sioftrlbutlopi.*ohicth ecion
trd ~pb~ an~ 'rrttt.·:P~ ~-ljrzhSV (. -'· :· - - 40().aa$4ax appied
tributlon is ued by thb indiidual befor, the -. (I) ea ch dtddua1 ata rfeeive upem- ''m0).COwri3FfloWP"inO-Vor' rpXo4sw
clame at te WAt day Afterthe day an 'which pi0o7met for It consecuttte sof ibpararn-aph (A). amaot shall be trat-
suchL' Psjhay or d18trjbstmd L· ~Q~k~d ·C· 'weeksh under mi Feder al i State unemy- ed asbving be. 'el~d b apign during any
Pay qualified Acquisition obets-with respect . ant o0JnpeDiOO law 'by reason "Oft -r104 each Qoitrbatloaw *elbeld (or are
to a insi ree~eaosm-tbme hone .epartl. and a P how etreeda *ld under thlw olsne) by. any is-
buyer webo Js mh:Lndlvlnal cr-the spouse; - "(U) such 'dlitr tioat r duing dividual' retlirsmePlaN ban whichkhtrana-
child or om Iedidul-. - -s4&hy tatabls ,e during which suds anew- lferr4.* -. ·. -

"(B) 4Q&iaSLi ,kakIflent compensation is' paidvor tA& iDY Phe-mno-L M-- (I)). PLl3'·0IYiap.--os 'uie appliclble
~mrpowa c(4hla pprmagmng tlqe term. 'qual- cepeding taxble year. - - - * to individual rettritnent.ptn aoounnIt undar
fled ~acqstibon 00mWurn the ocete of ao-· .'To the dtent provided hiregulatlona. ~stall-. M~Cti~ 408A&M ~sp£ir.ph (8)2',,
quirtng. .oonatractng.. orw.'xe0nsft'U=UM; ·- anpo indLvidul.'ab ll t , ). tNFKm .DAT:-T-tretednadment

Akkd~wi:·~Eh b tdCII~bmlrdp or .-mtng tQe requiremaneni Of t as'ii. ahi -thissetion bsLPply to cotnIbo-resukkbo& 7~~~~~~~~~~~~~~~~~se~-tfw tedate' Of13 toe eactntriof
rsr~P~hb ~ttlt::P or other under Federal'or Btate-U mplaymeo- tioU n ,qalcale thereto) which

- .n as .i ·-;;·:-· : , -. .-. I:pensatiba. the Inb~divrual wrould 'bpo~ve,~ re-b .it -h~t~jia errtrd
Dkmm ar~BiunaI naYIBI rw- ceived unemployment compensation- fbrs 12 'l~ *.

0ION&-?or purposes o thin parasgnaph-.- - consecutIve weeks bit for tAr tact the'ladi- SubP . D-hee.Bvu far Put~te Busine
"(I) lmsv-BrTT BHOMRBUYD-The-.term vidual warself-employed."1 - .'" T But r'41ip1O¶ be

'arst-tina komemit'er means any Lndividual (e) SPcIS AL won Cur - AshC. 'i. WVYIDaai IAZ Qrr MoagP mnM aG
uif-· i ,: WltmA.-For purpiam·es of-section 12tX6) of' "- Sc-·'iWrr Lrrftrrm

IMuh subndividual (A if married, ch othe Internal frmnCode of-lS66t anizhdl- Of ybtPIUbpe wtl Of.
indlvidal's -vpo0) -hid fl0 presnt ,ow*r-h vidWal Whose prInciaepal resdec wsx de.. Ict relatn to re-
ebbn interdet in a ,pincipl resbatoe'dnrlg stroyd or sabitsantisfydamaged'by Htri-- fundable credits) Ia ede -by. Tedesignat-
the 3-yr per -iding-on't.he datoif &oquI* '4canm Andrew EUrrIonw ikiI. -or Typhoon - tag mden 35i' iS 1a6ndii by bting
siton -of the pVamda 'iee dede*hioti "Our -mfll be-treated* as a tnjt-iine bome- after *Ktion. the f*olowtg new sectionw
this pwrDgrapk appleq'and K. ·'' ' -r '; -'biybr'wft respect to *uh t'res~idee-if'te Osi iCiW flULOmT.

"(II) ubsection·b (aS)h)."~-o 'of'saee~tin Individual Teui1~is it osith reti'sssCt to-airb : -I5 ; A'-ucll 't-'4~\ ~~ : ~5~t~i'
'lst34 did not-~spen4 the running- cfan y ~ 'cther~pqlnvlpalreddeacerraouire4 to replacejs .- "I~$'(a)~ AxL~~ma~piw~a cu hall be
riod of timelepevifted~ln emotion 1054 wtth~b;` ze- h residence.' - . ,, - .~- algow~ss reditagale tTe' imposesd
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·by this subtitle for .the taxable .year an chapter A and by redesignating subchapters "() SPCmIAL RULI FOR TAXPAYERS IN REAL
amount equal to the employment taxes paid B and C as subohapters A and B, respec- PROPERTY BUWES.- .a
on the qualified wages of eligible new em- tively. "(A) IN oENR.AL.-Ifthls'pa'Lgraphlpplles
ployees of the employer. . (b) CoNFoRiNG AMxwrxuNm.- to any taxpayer for a taxable year-

"(b) ELIGIBLE NEW EM-PLOtOY --For pur- (1) The material preceding paragraph (1) of "(1) paragraph (2) shall not apply to any
poses of this sectlon -: section 4221(a) in amended by striking "sub- rental real estate activity of such taxpayer

"(1) IN onrKrAL--The term 'eligible new chapter A or C of chapter 21" and Inserting for such taxable year. and
employee' means, with-respect to any em- "section 461". '(i) this msection shall be applied as if each
ployer. an employee who first begins .work (2) Bubsection (a) of section 4221 is amend- interest of the taxpayer in rental real estate
for the employer during, the period beginning ed by striking the last sentence. we a Separate activity.. .
July 1, 13, and ending.June 30, 1894. and (3) Subsection (c) of section 4221 is amend- Notwithstanding las (ii) a taxpayer may

"(2) RPPLACzmxNT U oPLOYKs NOT CouNr- ed by striking "section 4001(c). 402(b). elect to treat all Interests in rental real es-
ED..".- QUO_40_.0(), 4)04(a). or 4063(aXO)" and Inserting ·tate as 1 activty. Nothing In the preceding

"(A) In oENX :-- Thed hb-_er' of employ- "'section 40_aX3m". provisions of this subparagraph shall be con-
ee treated as eligible new employees for any - (4) ptagraph (1) of section 4221(d). is strued. as affecting the determination of
ayroU periodshall not exoeed the excess(if uended by striking "taxs imposed by sub- whether the. taxpayer materially :partici-

any)..... of- ....... chapter A or C of chapter 31" d Inserting piteswith respect to any interest In a nm-
(i) t. -um.ber. f foil-tim emp oyrplo of "th. tax imposed by section ". ited partnership as a limited partner.. .

rthe employer during.the.'payroll period,. over,-:. (5)'Sbseectio (d) of seotion 4222slamend- ..:() TAXPAYERS f B O: PBARRAPH AP-.
f*"(U):the average numbr of'.ltl~.te....e- aed by striking mections 400c). 4:00(b). PLm'.-This arag ahallppl to a tax-

ployses of the employer, uring- e 1,,"2-n:ath 'of. , ]. 'mor,,tha on-
proded on .nOne so, 3sp. -; 03cIM). t 00(a 3(aX)" and inssrtlnp "se - oii~.·ri oin ~, ~ o~m.:~t ~ 94. ~s:,'...;: [. :.l: ·;, u in os.isa~.e". ~ ...... .,:.: <:; ....... ,~~J- ..persom~l..,rer~ .peIrfore ,-,"(-) D Ua u ,u-I: -f tbarip AA- (6) 8Section 429 1samended~3y: : striking : trades or businesse-by the taxpayer during
results in a reductpl- in the number 9f a ".'saubchapter IA of 46hpter 21,". - suc taxable year are performed in real prop-
plse who -7 nay :be.iaed- 'i..a : n T l of. .subchapt for chapte_ r SI e:rty4trd, or, buslnisses ' 1. which te tax-
employees .for any payroll period.-h& re.- - is mended,to read A fonow s: payer ma trlalypaUo . es.. . -.
duaotio shall; oqoi .troPePnploy.e. wih the - "(C) REAL PROIERTY TRAE oa ltBUSDm&-

- hbighest w~ge~~fcesuch period. 2S m" 't For p osie of.- thii-pa "r the term
·-co, "(C) ii~Ti; E8 ~ Waous..~-Apqr p.- ~sU BaaPZrr-U. Heavy trucks and trailer". 'pJpropity trade ~-busIness' ,means any

,::po .,Othi Ucti,..'-,: -FR':,.M-'!:.:* LUXURY ;:':C TAX.. rea- P roperty sopn' redevelopment,
(1) EPL0YX~r..1rAXS~ '~krl FOB czwrAIN -wxnnamT 'I'Aln Mp~ onstruction.; 'rkcnstruct~ob6- aoquistIon.

ployment taxes, means- ..... ' Z' Nt .VUC "OR USE T IND S- L nmm .. - o- nrslro: rental. operation. managemnt.
.. A,-the -amount orf the tWaxsImposedby VwU a- -... . leasing. or brokerage tad or business.

subsections (a) and (b) of section 'll(relat- -(). IN. -Paragrjpb (3) -of OCtin' '-"(D)' BpSPECIAL' E3S:OB :98PABAORAPH
-Ini to EooilalecuritytE.ae).;' ~j ~ i'2 I·40f 4(b) (relatlngtossparate purchase of ir* .- -' irW->"' '. '';"-. T'(B)'the samount of thle tab e illjo cr ty 'le and ats and aooeeaoies therel) as in -'- (I) CLxOe)aLY.-MM Co CO0POaATIta-Inf the
.sotioon 22 (relatIng ro tier 1. rliroad retire- effeot on the day before' the date if.thes en- c'ae fa closely held C oorporato, the re-
menttaxs),and ::- -:'- :' mentofths ActLia.. add-'. quients of subparagraph - (B)'shall. be

",(0) the tax imposed by sctlln 3301'(relat (A) by strikig "or" at the end ofir-, treted u met'or any to yer~f more
ing to unemployment taeds):.- than :0 percen .. ' - tt of-the gro receipts or such."I( ur,, 3s,-'....:c:;'12 QUL -as !~''eCie~mu~ ~' orporaCol or~such tazale-y w srivd~r~(A)~n lnd~aao v~arB.L ;., ;, : tB) by redesignaiting subparagraph. (B). as n taxableyearare derived

IN' .: :'RUL.T: .oii- I -. ,'gmimed:--' from -realpo. pert trades. or'' -businesses in
wges means. with: respect-to ,any afemloyee :()by ltin 'ater subparagraph (:A)ihe w-l-l the oorpo.atlo .terally- prutc-
·als _ollow np r gared new subpar grapw. patssb org ,v u

i· ch e a ttributable to uervIismndered - , :: le pOat oth br 'sy Installeda-n A'-"U) P]so);I. sr iCS u Ai;, o . -;
by the employ1ee dritht6-bson: pe~od tuhse l to enaie or aslstp ini- For PWrposp 5 O su-bprab grap(BM) personal
begi nning with theday thye'eployee _ b gins -,idual ith a disability to operas' the vehl-' vic ienform~d a a employee shall not
work for'th'e employer. .Sdh term shall'- ot ,,'le. or td enter'r exit tbvevhso;iby.,' be.treated .asuparformed .In. .l Property

-.include wamgteseatted,4 . ed first year psating forthe ~fect of sos dis litiY trads or Businesse5 h pr~eedlng sentence
*sges under aection 8L: _'i:. r , ,.. . '- l- '-- '( nt apply 4f sh employee is l a-per-

"(B) WAOIEL_ ;L m-;:wags -any- '- ·by t-ownerl(s definedinsection 416(IXIXB))
.Wa ge.wth respect to -which. :employmentown uh nt ·in theemployer.I-:-

taxes"ar fuirl bpe '. ' '- .' " -.... -. NFOB~4DqO mM K ri.. :-.--· 0 - . ;.'~: -- .,rrga'`iritlr'~~~~~~~~~~~~~~~~~~~~~~._.~..~ ?Zb U.~_,..~ :.....lfmi~ ~ol ..... .tS4:; .. ~'·~·-:; .- .~. ,)or Rd c ·············· . . ,

".(d,)a SPCA~t~"Thel priceofan partorIii4,l'/; aco,, e ry' priIts (1) I,. ]fi t.G Io4o)-: . 1 :*( Is amend-:r~ls ol a~i~dir~ni~j:'@); ij. Cd (L).~eo-' itrll~lon)teetohmrysre-( b) ftragriph (2)(P .of tla s8Bo):i csoi~rul-~ ~o~f s ,,;, ):(h,). (;.,, ,' , ntlaio)thcprga.()does not ad -by striking 'Ther " ai, Inserting "Except
.'tion 61 and the'rules' o siontt '- shallp.p-yPply by apy oths pbgrapr ,, s a proli dedin'r a (")t.he". - .. -·

fa~ pi~pore ~ ~:o a ~. I: -'be taken into acount.r ' ' irarah ,:a-s -.. ..-.:. -(;) ;.sraction, :)E) ....
:") ' '008q~~L~~I~ ~~P~IZ:~ RIPI~ND~' _roTuge: '""'-P~" ' ~ I..()0 iAtO ~ -wn, ROZbn-) I·C0al I 1 aI- *~.t. -(2XA)." -" .--. amei.;nded by.inerting- or gaJyloss allowable

0a ' .-.-- or. bpyuhosertW, seonW 14(b2)m of r2 -'Mn J - 'A - by-reason of subsec.t1on (aX 7) after "
title'21. thenited ;t "od' made by this subsection 'hall take effect a :') wrwfv - for T e -amendments

t·t '31 ¥E't {-,k th ';~1'--dState Co2 ; - : s' c- ; ~ o" ' u5. l O3I . f.~ mm), `~.:.4reU:eirfo~rM sh.s. eDATC udibe r A endment

of the ernal Revenue 9od- of I6 shall. be-If include d In the medn .rKente umadeby -- made by this atmon o all apply to taxble
coi t ollden d be IL credit provislon of tha in- -tlon 121(a) of the Omnibus a dget Eec- years beginning after December31, 12
teinal<eeil:. e 'n oden~ cof2l54eon e.moy.. - .ooiliation ct of 1.9. - .. -,- "mr '!m Iu

'January x1wra'J - -- (_) PI EOD FoR FILING CIAIMS-I refund or' '
........ a i.~· - ....Credit .f.. an. overpayment aof(nto tta r n

paragraph (A) ~of '551(1)0) 1s".,~ide from the application I of the amndment · - D -

by- inserting-". -or. $-the .taxpayer Is -an-en-' made by this subsection isjented-at qn. ,c. S0l,1U4Ot: Of u CP.
U before the close of the 1 yaper19riod9be -.(A)FICL FAl29S.-orc fic year

w ontlor y.mom" the date of the enactm entof this the discetayspendin limits-etablished
tha"n~50percentiofthe cpl .-4 - Act by the operation. of- anyl or rule of .-in lsectaon D01(aX2) -of we Oongressional

aIn -law (inlding re-judata).-refund-orecredlt_--u·dget.Act;of 214 asu Ieffect on the date of
""st:. -,? t..- .$~'~' s 'f-.' ,of such" overpayment 'to the extent, attribO e!nactmaint A-,of -thisAt- for the threl cat-

:,,~~~'fto a.~.d: ....rt

he table of-sectios..-utable tosh am mnt) _::: . .:y -ma,: , -erie f .or s ch s-o. l-,yearo~.i1l be redued
par TV . ,of subater A_ ' of. , captrt. ' . t -_le.s:,be made orallowed If crlmterore Is-b : aggre.gate._ amount -o 3o.o 00 .:
amendedby. striking- the Item relating o .fled before the close of such 1-year period - with each -idivlduai category being reduced
section.36 and nertl gth..folloWingn new - (d) ErYc'Itvz IlATI.-Ezoept as provided in by, the amount, of savings In such category

itb~_·: new subsec.tior n OX. the amendments-made. by. resulting rom t. oenactment of section 211.
· : '..~. ' '" ..... this section shall take esctaon January . L1.. m - (b)-FISCAL YFRuS-. .1 AND J.: 6-T .over-"ec.: 35. Employment taxes-on new employ.' M 'gall dtscreti may. spepding Iimitirestabllshed

ta xo ;a, ,6 O p l.-:n'ents .O :. U c a15. APPLe&ICAilO Or PAWVe 1,UG teRII in section 0l(a)(2) .f' t.he . ongressional-. · 1 ._P_, P -I -`I-, I -ActtL : of 4 for. fiocal ymm 1 U0 andTo aENTAL REAL, =?Ax Aenvi6 'Budget .~ -. r n
(d) EyFC'rYL D'r~-' ; ; ; - ··.- -;.-j·mendmente I. `Ag iA-i n effect Qo the 4te of eniactment of

-mde by gthIs eco'shall aplyo-table - or.(a·) RENTAL- REAL ESTATE A~yxvn21 OP.this'Act Are qeduced, by-.-
years nding after tih daite of the enactment, Pnsoza IN EzAL'- PFOnwy-usMp NOr (1) 19M000,0Oi uiysforfiMscal y
:of this Act.-t AUTOMATICALLY TREATEDl As As nAeTIIVI.- '64 ad- ' r. "c -

sC ciS5.3&M ALO LVIU5MYti TAMXES;.--,, TUs4Ibsotiic) of section 466 ((jeiinhi g n(7) 17135000.000 In' outlaysfr 1isl year
(a) -~·)In Gmhx.aL-Chapter 21 irat~n , tore-' passive activity) is amended by adding at the- 29L,, . - . . -

tail excis taxes) i aneded y striking sub- end thereof the folloing hew parsgraph. - ,-(oI FISCAL TEArS i129. LW D 196.-
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() IN, omuAL.-Por fiscal yeas 16, 1U7, who has a life-threatnIng aflliction or other Code)" in subparagraph (() and Inserting

and 196. there ihall be came on discretionary critical medical condition may.". -an employer". and
spending a provided In seotion 01(a)1(2) of (d) RFt--rrv -DATL&-Thn amendments (2) by striking clause (i) of sbparagraph
the Congreional Budget Act of 194 for fn- made by this section sholl become effective (C).
mal yearm '194 and 165, bject to the provi- on January 1, 19,. and halI apply with re- (e) EFWzcrrv DA--Th ' anw dmete
sions of paragraphs (2) and (). peot to any annuity commeoing on or after made by this section shall apply. to taxable

(2) Lzvmr. o Lmr,-Th'e disretionary tat det. years beginning after Decmber 31. 13
limits on new budget authority and outlays S, m cnxn 3lALTO pLAp a PI0SA V-Ss.W ADnmOIEAL MwUND InnACnM.
for fiscal years 1936 .' mand l86 hallb be- : Nmn - It It the mn of the. ongress that the re-

(A) the levels atssumed in EL*Con. R (, (a)IN GzxL.a *-4kectl*(a) of eotion dutoas in discretonary spending as et
agreed -to. March 31, 189, for such fisca5l -Ul of the Internal Revenue Code of. 1986 (re- forth in section 3m of this Act shall be
years rednod by. ' sting - to reoeips for employees) Is achieved by--

(BXi) sa. I,000 n outlays for .fiscal amended- (1) reducIng Federlald for mas tanlst:
year 19:6B ' .- '..'..' .- - . ; " .· ' -(1) by striking "and" at the end of para-. (2) eliminating highway 'demonstration
·tii) W~mao,0oo. In outlays fo mleal r g~ (-g . - -· 'a y g..

... .(2 ).by striking the period at th end of , (3)modifying the Seirioe. oontact 4 t by
(illm) 3P ag~iOO, outli'for fisal Yew paraah (91 and Insertiong, and', and elnnlt-ing the ucomssoraship provision:

1996. '·~ (2r' ·· I:··~~·' ;.-- : ·: ,C) by InsertIng after paragraph (9) the o- ..(4) reducing Federal employent by 130,
(3) EXTUOK -Or' Lw/- -The provisiot s of 'lowing-n -DMrr "; 'ap- eaio;-yss

the Bad Budget end WDewgIRCY Deficit *' &e) whether rp beath pWan (as de; (5) reducig Federal Gonrnment admins-
ControlA':At of 1965 And the Congressiona fit .i lsection4aXlI2)(UC -tL available . trativ.: expense .. .. .- . :

:arBudget Act of 14'rela tonthe enfore- to the employe and the plan coveragem (In- 16) .moditfyng `vacti' Ieia ,-t Fede
M5Ut Of Ui efcntIOD*17 mpm~ng Ilat~ti50' gle or family) electe by such employee (if wm en g rum
fiscal yw 1994.1m d' V 9.W ar sUd .&any) ." . (... -e-.ducing r 'eslatvebranmch amnlatra-
~'tamgkh5~it *kr~ 7501'- 1998 for jirthe b~e~-~ ~(bi DMpe=A= (GRI OPr 'treDaamT-Pra Atlvejsxpsnaes : -

e no{ing.the name se~ forth -thi-am~-l;cll (1-) of .o sz ,,,,+ I-the lnternal t!)" 'e ~~" 'ib graph sezof ctca Mmof thefniflarflg.thX(a)
-~a~~~l;]O~ ~ . Revenue .od- .of .M (...tng to di.a e -.. -

of-, wein- retin- Lrw arzmtion for pwr-.:- (9) ClowIng~an ! iam a tiaAin thW
'po:l other -than. tax, Iamtt&on -.I ,-.LP M LC)~Bi. AiniD(U~LUW;~S :' (.i~b-t~~ ·- hp sea. a·dmlIDABU~tnj tIs &UJUReeevW* <a) IN GpmaAL.-0i the- ambounts r~YiAb ~6Oded - (ID) 1ng Legal SerT~`- ~ c ondin ba r S

In previoual line (_) by atrtking-"the Admslntrator-b( the per cent;
Acts· and 0 -ne Health -CC Pinancing Admidtrati-ou~ls-Ja !(11) tM inating. the ,rig'.- Royalty,
prev-io colotioa .uu..!,.,sh-mnt. lose to the Administrator i. subparagraph Comm.esionm, .- ,: a .:..
of budgetary-resoures a rescinded so uas to A).-a Insrtn-th-.pplicable offci .AL ..'2) reduon .. ' "the, krce
equal 11JOmW0, M in outlays a provided In dimso0e t such ffi1" :.: ... '' Bank for cmtrctlon bd'Deveokpment,.
subsectionst3m d(44..:!: ,b-.., .a:{i 2) by adding at .the elndof'abparuariph th.'Special Defes Aquldtion P=. and
· (b)OMB RwmnucMi-. :-.: .. <:, - ',(B) the following aew c:- l. -' aen: fidlng for Intenationl Dvlp
·(1) Om- .L&L . DG cor of he OmD. "(v ) With repe to each sich medtcare mat, Au.tbort. .-. .::',:::

of Malagumet. and Uuget shal mke u beneficiary and spome (t any), the' group .
form ·per-etitage.;~ to: bu4s~ n- ~ health plan informatiou required under sec- Jo creoco11orm -peroobtege ~~rsftatbow fn. , -.g,: ..... :(f.,.. in. ~.~f-)thority In Federal acyndmtnistratve tion 06(a0).".e . : -. s

nae: eesps-that .w -re duotio Kl.bi - (3) by triking the matter preosdin',asme Job....: ,- , m
made in current rates Of pay under curret (1) of subvaragrapb (C) and 1ispwing the - -JIde cpL (pr

law. l~~~~~~~~~~~owing-25Ulaw.:'-: '-;% .:'.-. 1ow~. . ·- .' ve ':"::"' . y. ':;f ,. met,1s11
·tl qoA:C the "C ' ms.u'og'.he extent' -:-(M DMCLE Byn orr-wlth re- - inr.a. en dedction -.

budgeklaryrem~o<,,,o-a not provtd iin ap- --pet to the information disclosed under sub- · u.nder nh.e to .A -.- o "
ZpSgIst0ir Acts the .4 Drs'reos shah ml~eollk- p~ragraph (B). the applicable official, m SW= 30.-
the,,, ...uso~t~ .uatifcrr. ,,centag e.'e. .as enent' . uer: ad
required In pasagrc h y (I) wfdederal a - 4). by strikring ' having reoeeivedwages penalty-free iaz·y'Vthyraw-.
tmtlvs;· szpews sa mot!ow t frm the employer" in subparagraph ((71 Ul5
256(h) of the'Balanc.d Budg]3et, / .. (5) by strikinfL g suca-hAld,:.trt;{Or" 1. :':.leritive': .fl:itnniu 't.':.
gency Deficit ntrolo At of 1865-- -.. place It appears in subparagraph (CKttt) and · hg 31dM

4c) .ziwmrrls-x -'t3e:p pon of this.lfnting "choffeIl"r. - .-; pe.roent Innometax credit .' "" 5,000
mection, Federal agency ad.luinlatratv ex-.: (6) by, strik.ing t' Tll1) of sbpwaiph Passive los rule changes ..... 40': 0,0)
penses are defined as etclgass te6- . an'd in':tiag the f!ollong e-cause. Repeal las eie ...:-' ::'800
oludi e lb)m* dlawn. 1 ,and-3-0OL 20 -"011) AmPLICA3Z3 OW tWLAL. ter 'UP- Total )obs ceated Iy 1366.
(~exluding ebhct class U1). and~8Q302 ,g;~: 1~3-T plicable oacila' means- '. : . mnrty

SIL rUWAKZHTZU3UK0&. OF TM -4 . ..nftfirudor <,';~:" f~t'- -- .,--~ , T ~'of the Joint e ono0o omstoes.840
axw"Tri~ ~ Iam"FIVOMM -CV 6; -- .llnii; ll AdiBninistri~d~BUloul'

-: '(l3) .`MC :I the Secrotary o-CDefaslse, ,'-- L-:. F - -
' _ ..:~.,--:mN,; ~.-~fCm . Qmm,1~~~:-: -'~l:~tb tJ~~ t .8~zJaz~'o r;ell~ . .'. ~:::..,:.-:lf 'TC-~) :- :':'T ' '~ ':' L-:- ...' ..-. ~-.. '-clzr4g MA Co.. ::]-, .the -.Se'etar ofVeterans' Afais. '. 7

~ ~ mm`m~sr~.-- ~,ir .and. .- - -- TS l O :AffAL 'ii.TAX(a) , C MYL"DIC R'azuk S YSTEMl "(V) the Direct ori te OM-~ -of Person- -PEZrAL'lIg OK DIV5'f(DT~
FZDZ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~~c.-.f.~'/,zz.'"..:

sections 83,'iad-ti , 4 'or.title 5A, United :: ) by 'striking ".ualified mpo-yr. ",. ec y' ±elt.T'axtLaw -.- -.
States Code,a each a n -place it appear and lnsertingeploer"-. ·

(1) In a ection <a) by.rag "a, em- w strki sparagraph (F);,sad -ndererre a tpyer's basis In hib
'ployee bmber mi .and, Inserting "any -(9) by umerting -An a oap =ALT PLAN- . amlaefor purpoee ofdetermining bhi capital
emp mMemberwho * a ife-t.hrate'-In theadingttheemof -...- ' . 'gain tax Is determin'edby historical osts of
Ing afflhlloaerother critical medial oondl- (o)DATA.BAAeIL--JPragrM_ of :Oti p- sectto'n a':tlXpl.a apaen'as

40h '. . ". - I-- -, - . '-. ~~~~~~ ~~--gain fo tax purposes even though the real.t~May,.: W,:.( :'.:b) of the Socia Security At (42 U.8:C. im' for 11~%31~., 'eaea ho~ t0e f1
: ('Zby '->h~iscb~n . '(':-'."'.. ] 1 1~a ~ /, v.alue Of ::theassemts (i.e. adjusted forenai-
(b) oaki 'tSvi-c mswn. AND DM- thereof the1, fonown n eW mbw bparagrap.. : -on)h k not icrese.. .

· 'A lir`Errr nD hrrsaffn b r Because.It -unfaf to ,tx alp tioo;. thAMLa~F TruM.~-.Bes~b~Fectie07(e1~) 'of'the "F) 'MEDIARPne -DATA]r .. n :,. -·:I ,-j 'u'e-
Foreign Service' Act of 196 (22' U.S.QC UR-The Secretary shal ollect and store.

,4047(e'))I amended by xtrig 'Wparaa , I..n ina '-_ta bank establised forPurpose -of to a tx e'.S: 'as: 'r: ... poee of deter-
pt may.- an fnsrt 'any prticipant this mt on te trmo. proed to. mi.ningaIn,--te-:disposteonof asset held
who bas a 'iiereaening afo-licon or othe-. the Secretary by entities as described In thmlat- m- '..
vrltba m)dical nonde'y ition-may,". - c ':OJparagraph alongm' withsck ftrthlairnt he mab- A-' - hi Sn '6ap 'e'

(oi) CirI." AL 1i~wmgtl-'OInCmy IPtZto t.:dfi to a em nedl1aroeoobdary pif s ituations The proposal wounld rov n- fJor an'lnZit: on
Nwrr '-M!i~nodraANL7 8yprnh.-SdcDo as the Secretary deems approprtite not later adus6i nt.t Ab the- basif-of assetisheld' 'fr
254() of the Central Ibteglgeno. AgMeny Reb thanJulyI ' - --.F mci than -one ji; ~cl41n.- OCiporte
tUrement Act -(50 UC. 4Va)) s 'aet forth "(I) CcuOowPonAM AxMwUzwMQiit.-Paragra stock, he-ter. el -tsgi~bl 'wrosty'which
in section 82 of the .C1ARDS Technical Coi-·`. f5) .of'sectfo U6b), -a( Ah- Sociatecurity arecapital asaetg used in-a trade or business
rectionsAc cii~f~if~~gg ~qp~blq-Law1F-199-4- 136Aci (42 U.SO. 6y(b) teineode&-,:--Y ' owned br"bdIidi*"- I- ~- ---- -

Stat.~ 38), is amended by striking "a partc- "Q)-sby striking -a -q"Ulfed: eMployer (a --t Y adjustient aiossets r
Ipant maY," and Iasertar Many participint deflned. In section 4UmflS2DXDW) of such January 3,c393, and-Indun a
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prospective bsis, both to assets currently duced dollar for dollar where the taxpayer buy · first home, to pay educational ex-
owned and those purchased In the future. places In servloe more than ]0.00 of depre- penses, to cover catastrophic health care

Assets excluded from the Indexing proposal ciable .business property (not real estate). cots or during periods of unemployment
would Include oollectibles, debt, warrantsop- Thus, the rule Is intended to benefit only after oollecting 12 weeks or more of unem-
tions and depreciable assets of a 0 corpora- small businesses. The .deduoton is further ployment compensation. Taxpayers will still
ton. limited to the amount of taxable Income of be liable for the income tax due on the with-

Amount of the Adjustment the bausness, however, if the 10.000 ded- drwal, hat no penalty will apply.
The adjustmen~t Is based on the Increase In tion Is denied because of this rule, then It . Parents and grandparents can ipake pen-

the consumer price Index (PI) between the ean be carried over to a later year when tax- alty-free withdrawals for college or home ex-
calendar yerprlor to the year in which the ble Income Is available. Limitations apply penses of a ohild or grandchild. Children and
asset WA acIuired and tie year prior to th for automobiles and "listed property" (like grandchlldren can make penalty-fre with-
year In which the dispoeitin takes plaoe. coomputers) under ourent law. drawals for health oasts in exoess of 7 per-

2.,Cost REcoeerl hbroved Under AN1wMi Determination of Depreciation Amount cent of the income of their parents and
lmibrml 7z Under th'proposal the amount that could gradpantL An individual. wanting to go

Current AMT Penalty Is Redundant be expensed in any one year would be In- back to schoolafter being In the work force
Peaies Investment cred to 2000 Indexed an y for tna- could use the IRA to save for anticipated

un renala, mny t ion, from the crrDnt n 0x000 naulnt education or retainin expenses. IT with-vn~ ~ ~ ~ ~ ~ ~ ~~~Umfo the'-w curen ea0~O s ut.mve
Under .prrent la, -n caopital Intnrire The depreciable bas of asst(s) that are drawals rules apply across generations and

taxprJyf re ppalised twioe under the l- .expensed would be reduced by the amount of between spouse.
ternatIve minimum tax by the depreciatlon the expense eloetion, up to 325.00, and the Penalty-PrFe 4(k) anid 40(b) Withdrawlsadjustment nde that -system-Under the remaining basis would be depreciated over Simnr ponalty-fre withdrawal rules will:
Modiffed Accelerated Oo Eaeovery SsteM the remaining lif of the aesset. apply to'401(k) and 40b).*mVpioyer sponsored
(MACs) a 2O%. deolning balance met thod Th provion wouldbe effectiveforasts plans for purposes ofirst home, oduation or
over recovery perods ahorter than the 'as-puhearJyt ot. Pnty-h w dw
set's clai life l 'generilly Alowed. 2But tn p e after July 113, u alet costs Plt-free withdrw-
computing the Al,- th rovry system Is'. Bsupport for the aeslatio : aisre lreadyalloed for medicil expenes
reduoced to tM %decining balho. over the Treasuty propoeed this as pat of their for theela n "s1 .
asset ola lives. nd, nder a secoid 4ust- "mwall business" package of tax tnomntivo 8ction -M (k) arnd t 401(b);plans -are m-
ment. alledt. adjusted current eariing ls year. plyer-provided retirement plans -tht allow
(ACE) adfustment, depreciation Is oomputed S tO Dole and .ongreDsan Michel in-. employees to mke ,tuax-ree ont-Ibutlons

Sein. thse aht-;lIe 0O0%) method over .troduood this as part of their-afll - b1Inus out of their payhocks Under crreat aw,
the class life of the property. : package earlier thUs ar ( 160). once an emploeemakesa contributionto a
·Because the murent ystem-pi ial e .cap. Small businaes anf enthusiastic mpporter 401(k)' and 403(b) plan,. withbdrawals ae n-

Ital Intensive businesses not once, but twice, of this propoal, and NFIB has been · leader.. erally subject to. a 10% penalty taxlike-that ·
It i severe dsinoontive Co Captl: jnvest- In supporting It's enactment. applied to early withdrawals-from IRA
ment and consequenthy job creon.- Its bad REBDUCE TE TAX Ksa AGA T SavMnos Support for tbe lngcilation
economico hefets ar -magnified for growing. Tmawuov buwivinpmAx RW1nmnrE AcotnTr in th Senwate., 8, lIZ the Bentsen-Roth
capital Intensive businesses. and for start up 4. Make Deductiblk IRAs Aoaie to AU Super ItRA ad 78 oooawors 48r Demorats
businesses or ones with-depred earnings. America - and 30 Republicans in tJhe.l102d Congress.

New 00st Reost erySystem for Ptu Under the bill all Amrcan wold once In the House, the oompanlon bill. HR -406,
Purchases of Assets - gasn be eligible for fuliy deductible IA' had 269 oo-ponsoo 141 :Democrats. ad 128

This Proposal would eliminate tbe ACE ad- Current w only those tupersn who ae Republian, In the 12d Conress.
- tment for asets purchased after July 1,. not .overed by any other pension arrange- The legislaton was enacted twice- -Ln 1162,196 ahd modify the current AMT-Adjust- meat and whosencme -ies not exceed .and vetoed both times for other reasons.

meat used In determining ialternative mini- 325000 for single fies and 340.00 for married NcoMURAGo PRVATE BU5Dhlmm.To mma NmW
mum taxable Income. Under the nw A filers ae eligible for a fully deductlble IRA. MPLDOI's
adJustment. taxpayers would -usre thbe ADS ' The ooantrlbation limit will be in- 6. au P.rCelltJbst.Hftib JTr Credit
life mpectancy as theyQ dounder currentlaw. dexed-for inflation In 3500 Increments In the
'howeverr.-the-rate;of deprecIationwoud be year In which the Indexed a-monnt exceeds ...' st.nti of thp redit
·the ame a the rate .- r regular tx pur-. the next 3 I00 ncrease 'M nonwor-kng .While the eonomJ n.s Improvin g, employ-

oess. -:- ' ·I·.:~ -4;·:~,·r., · pouselitmit of 20 Is Indexed by the sam e ae mot hiring enough new workers. This
liminatingthe .ACE-odjustment will still .500 amount in the same ye-ar - "nw Jobs" credit would gve the' private eO-

Insuare that taxpayers with s-bstamti&l eco- No longer will a spouse be "deemed" 'to to a incentive to hire new workers now, as
nomic l nccd m well. continue to. pay -tax, have apension plan beause their husband or opposed to. Increasing overtime .or. hiring
while also eliminating -&,redundant penalty- wife has one If the'Inividual does not have temporary workers from other. soures. '
' capltal investment. In additio, the AWT a pension plan at work, regardless of.thetr This temporay credit would give -employ-
deprcation system woud be changed to re- income lvel, they wlllqualfy for an IRA lo ma tax credit equal to 18 percent of a
fiect more realistic eonoic effets fromn -the extent oftheir "earned Inconm" . new employee's wages for: the first .six
the purchase'oT business assets'. An rss Limits on Is ( D000) are oordlinated monts of employment. This oredit would
the board adjustment would apply to depre- with the limits on 4m01(k) pln 0(b) plan. aPPy agains the' applicable wag ba for
ciation on a Uassets so Ul4axpayes receiove SEP and sectlon 801(cX18) plan. Fo exam- FUTA and TICAO taxes. -
imtilr beneiets without avoiri siome tax- ple.,if someone oontributes Vm to a 401(k) The amou:nt Of M3 percent s equal to the
pyers more than.-otes, the dntr plan, then their IRA oontribution s'llmited employer's PICA tax of 7.65 : peroent plus
tion's proposal do4es. . -.;./ ;.- to ;31.72-In 192 because' the 401(k) limit Is FUTA ta of.I.perent.The actual PICA
. s6Vanoa 'nrvuwswUrpr , XIM1s -equal to s8.,72 - and ITA. taxsi' woMld not be reduced. but

.--: uc-.sa om ug'rn; m spai==,, a . The provision would be effective beginning theproposed Inome tax credit would.return
lc, · ~re~se ml1O ~ .80900~ -· ~January 3, 199&6 to the employer the out-of-pocket cost of' :..lnb mo1rne0,G0to $2Fie'.:: anua r l. 1~6."7

- De-casb -_Able a ,'.' . .. ':. Nw Kind of IMA Option those taxes on labor. Also, as a resutlt, this· ·:-Olursn~hr .slldot~·~tb4 .aiity -h~t~iseCI ............... : : ' _ed ·- wr~obo~.l ·change would not iffect the socal. securityCurrent law refiectSth reality thatassets a-zmayis will be offere4 a newchoice of soca secrit
deprciate m quickly hduring euarly year, IRA. nder this new Ir , ocotribution will Th. o-dt'would be aviible for an e.m-
mors 4sowly In later -years, -It als reflects not be deductible, but if the assets remain Inp i druig the period fo July 1
ti~ attempt to eorrect · mlsallontto of Us Atoo ollt -m at ers ,all I'"~ "d "nfr uthe·~accout for at leastyears. all rincomoe lm to'y 1994. This Wm,4 provide-employ-
Mthe at ed by -crtlor Howevaths will be ta free when It Is withdrawn. A 10% n enough f a phase,-n period to- take, ad-cap~al cusedby infaton Hoee, _......e

crrent depreciation rates are -only a pe lty will apply to early wthdtrawals, u- vantage of the fullca-redit,
riratfor given rates onfin Uon.ec they most one f.the four ez0toepUs mm -in Ord"ts~ for givenrsmall ouotlined belort on-ftiber ' Employer would' receive acredlt only to

in oerto iMPrv t he netv fohrci u s otrlsr be oateor n the extent thee was actually a net- ncrese'businesses to Invest, In new machinery and - waer 000 contibute up to S200 to In mlye n ienpypro.Teei
OquIPM48t. this propo bigsb dpso· thet a traditianrlak IRA. at h.Th -In employees In, a given py period. The ell-~equient, thisri propo-sal bing the deprcla- th.ataiirthe .. . .They gibility for the credit would be determinedtion deductl(o c r to-reailty by allowing c ~ oo ealoch parl portion of the teepoe.... .: sr...ger n i-b. ti by .Wo ]j~limi.t to the diflfrent accounts (eg. e ,000 Dto +/h pfholl period of the employr.
a· m laret deducton deoline the mofsttrdition IRA ad to the n .. proprite anti-abuse rules would apply. -The tax .credit would directly affect eam-This proposal would Increase the. current': . Penolty- ree IRA WImdracWal/or 'mportal ploysrs' decision'to hire labor beoaume the

.law amount that can be deduoted In the first ... : : ..- urpoe. credit would reduoe'the:pric of labor, with--
yar that an asset Is placed i sevloe. Under The · o10%. penaltyon en:rly withdrawals out reducing. wages or workes'- legal bene-
eurrent law.a maximum deduction of. S10,00. '(those before age 56 or 5 years for-the nw- fits. If jobs te not created, there-will be noIs allowed ech year, and that amount IsAe- IRA)-will ber'alvedl- i the funds are used to cost to the government.
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REPEAL OF THE LUXURY ZXCISE TAXES DE3CRIPTION OF SPUNDINO CUTS 6. Reduce Federal Employment by 110.0001-

Current Lawono etve/or rou~ a d This option can be accomplished through at-
Present law imposes a ten -percent excise trtidn dring t next fi years in d-

tax on the portion of the retail price of the ton, greater savings In personnel might be
following items that exceeds the thresholds Mandatory Programs achieved through S.797. which would provide
specified automobiles above 30.000; boats 1. Eliminate Lump Sum Retirement Bene- · one-time government wide early retire-
above $100.000; aircraft above- S250.00. Jew- fit for Federal Employees: Thi benefit al- me rindow.
alry above 310.000; and furs above 510,000. The lows federal civilian employees to elect upon 7. Reduoe Federal Goverinment Admlnlstra-
tax took effect on January 1, 1991, and Ox- retirement of receive a lump sum prayment tive Expenses: Thi option would reduce ov-
pires on December 31, 1999. roughly equal to employee oontributions in rnemient dministrtiev expenses in [lch

Proposal exchange for a reduced annuity for life. The areas as travel rental payments to others
This proposal would repeal the luxury ex- 190 budget agreement suspended this benefit than GSA, equipment (does not include pay

cise tax on boats, airplanes, Jewelry, furs and through 1996 This option ellminats it en- or benefits for employes). In 1893 this op-
automobiles effeotive retroaotively to Janu- tirsly. for savings in 199-1896 tion would provide for $S billion rescission
ary L 191 2. Medicare .Secondry Payor Reform: 8. in these accounts .

S. Modib Possive Loss Rules for Real LrEstate 2 would require employers to mark a new- . Modify Vacation Leave or Federal Man-
Present Law box on IR W-2 foem to indicate whether em- ages Mot federal mployees may aocumu-~~~~~~~~~~~~ser~ Moat I ~p~ m rau

ployees arein a group.health care plan. This late. no more-than 240'hours of vacation
Under current tax rules, deductions and information would be used by Medicare and lav-tae e- llnt of wringdas

credits from passive'trade or b!sine.s Otivi- other -federal piograms to know whether to When employees eave ederal service, they
ties are limited to thextent they exceed in- seek payment from the private insrer for or their survvors ar -entitled to payment
oome from passive activities They can not working Medicare benefioiarite o. -for the unused leave. By ontrast senior. c-
be used -to offset other .Inome, such f belngcprovided With insura ooera.ogs , rer emploees . ma- aooaumuiat un'used
wags portfolio income, or business inoom& - Discretionry Programs: Savings in these ithout lrlt' This option woLd hold
that is not derived from a passive activity. arvm be d throgh a ramo..theaer si Eective srpie to ohe
Credits ar trete4 similarly. tion in the 1994-M6 -discretionary sph"o snrnding - frh.t ecut ive -aer to th

Deductions and cr-edits suspended 'under ca,.d- anhtxtgnseon ofspendinga ce pa umtion
these rulems are oarrled forwaid to the Iext tog, " for most othr , nt f............. '~- ~ ' 'letve would dr-.'.-taabl year, and ae allowed in full when .LReduce Federal Aid for Mas Transit n e Wol dp -,
the taxpayerdisposes of his entire interest -' thi pn ncipal federal transit assistance . 9. 1Reduce eii Branch Administra-
in the passive activity. to an unrelated per- programs -will provide about S2.8 bIllion in tive Exenss 'Thl optio reLires the Leg-
" - .tea t-t capital grants and about 0.8 billion in oper- slative Branch to reduce administrative ex-

Passive activities a defed as trade or ating assistance for local mas ransit. Fed- penase by 230 million a year.. .:
business. activities in whioh the-taxpayer rl -ant generally pay '0% of the osts of o10..liminate Interstate Commaroe omn-
does not '-materailly partioipate."- Rental qualifying capital lroJects and ofo up ito missls:.The Interstate- Commrer Commis-
aotivities (Including rental real estate an- 5% of loal transit.operting deficits. This slon (IOC) regulates.rates, operating ights
tivities) are also- treated uas paive activi- option reduces t.e federil shr of qaii and mergers and acquisitions of Interstatr e
tie regardless of the level of the taxpayer's invesitent costs for mass transit to 60% and motor caurier and rllroAd.-It also rule. on
participation. However, rental real estate ao- .limlnat operating t e rail a n nments a construction of new
tivities can be edu.cted against:otherll;, .n . Ellminate '.Highiway Demonstration raill linsCT ICl's powrs have diminished
come up to S3~000 a year, which is phased-..Projects: Aooordin.to CBO; the federal g.ov- since tbhe passage in 180 of the Motor Carrter
.ot by one dollar for every two dollars of ernment will provide a total of 36 billion in Act andthe tggrsRi Act and Its staff
AOl over: 100,000 (Le. $100,000 to 560.000 high grants to states during the 1894-1' and budget have decrease oordingty.
phab-ot). acodnl~phaseoot).~- ' - .' -- period. States wil.obligate most of this Sm regulation remains, including n um-

...Proposed Change ' money on. highwa projects of their own baher of routine appllcations for IC 'approval
Under the proposa&l a:taxpayer's rental ao- choosing. The Department of Tranaportation of operating rights, rate and otbr b-sns s

tivitle. would not'be subject to the passive will[ distribute about S90 bllion or 93% of .%soson. Deregation would apply only to
loss limitation if the taxpayermeets elii- -the total. 'according to broad statntory for- eoonomic 1regUlAtIOn. moto carrier Safef
bility requlements relating to'real property mulas and other procedures prescribed by wod contne to:b reglatd by Fd-woul donne to: regulatd -th~e Fed-trade or businesses -in which the taxpayer laaw. The remaLinlng 6 bIllionl il be ob -'oa Higway Administration.
performs peavices, i.e. "'matertally. partici- 'gated oh projects.earmaked by the Congress C PRa edra HlimR1L '.C!___sal/rivatie :Fedsrai' HMltum:'Re-pates." Thus the aunme hals would '·spp'to in both the Intermodal Suirface Transpr- sers This option-mould sell the federal
rental real estate as apply to other indus- tation Efficiency Aot of 1991 (ISTEA) and an- gornmnts helium. Installation and pipe-
tries. Rental real estate activities would no nnal appropriations bills. IUT A alone oon- t r t :
longer be per se considered '"passive." t.ains more than 500 separate projects. Thisl

tains ore ten 6#)sepsrts pr~eo12. P teduooo Legal -Servies .OomorstionReal'property trade or business means any option would amend'.ISTRA to elminate 1 egal Srie Orpo
:real property development, . redeovelopment,_ oontract authority for tbhe demonstration Fundn by 50%: The LeAl ervles Oorpor&-
construction, reconstruction, - acquisition; projects contained in the bill. - tion an independent, not-for-jproflt organt-
oonversion, rental, operation.:magement, . Modify the Service Contact Act'by tionlupport-free legal aid to-thep.oor In

leaing or brokrage tads or busineEliminating theSUcivil matters. About 300 state and local pro-lrocessorship Provision: grms receive grants frm federally aw-An indivdusal meets the eligibility require-: The MoNam sraO'Hara Service Contract Act m reev rntfrom fed y
ments if more than half of the personal serv- -of l8 sets basic labor standards for employ- priated funds. This option would reduce
ices the taxpayer performs in. atrade or bud- - ees on government contracts whoe principal funding for the gal Service. Corporation
ness are in real property trades or businesses purpose is to furnaish labor, such-a laundry, by 50% between 194-1 , ' -
In which he materially participateas. Pr-, custodial, and guard servioes. Contractors 21 Terrmi natolpright Royalty CdmmtL-
sonal services performed in-an employe are :overed by this act generally must provide payn This gency eftablie Copyright py-
not treated as performed in a real estate these employees with wages and fringe bene- ments -for-Jukebox roord and rebroadcasts
trade or business nless the person perform- fits that are at least equal to those preval- of television -programs over cable T'V sy.-
ing the services has more than a five-percent Lug In their locality of those contained in a to-s Some beljeve such work coul be so-.
ownership interest in the employer. -. - collective brgaiing agreement of the pr-, oom llahed by:;ad boo ,arbitration panels.

A closely held-corporation meets the ell-. vious'oontractor. The latter provision ap-. This option trminats -the ommission. -
giblity requirements ifmore than 50 percent ples to suooessor oontractors, regardlessof - 14. Reduce Porelgn ki This option Would
of Its gross receipts for the taxable year are whether their employees are oovered by a reduce freignAld spending for theEuropean
derived'from real property trades or busi-. oollective bargaining agreement. This option Bank-for Reconstruction and Development.
nesses in which the corporation materially would eliminate the successorship provision reduce funding for the Specal Defense Ao-
participates. -axd as a result. federal proourement costs quisittLon Fund, and provide for no increase

The effective .date of this provlsion:would would fall because this option would promote in funding for International Development
be;July 1. 19. greater oompetition among oontrators . . Authority . - . ..-
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Mr. Z.OI'-r.' Madalm Pfesident, I wish .*I. kept saying how? Tha~tmust not be The Cost: .of..doing:, loca government
·to .thank :my distinguished olloeague .- the.ame -blithat I have been-reading. bualtnsM :will go up because 'hey ?.~Ul
from DelreM for his. 'omments tbis AndI have-gone back and looked at It Chave..increaeue :.gasolinerrprlee- . And
morning and for his.leadership in t .ethi morning,I still; do'not see how-this other energy cots'-.. "-:': ' : :'..'
development of .,hls leilave. p ack- is going -t oreate gowth-nd crao'te It'also Includes Sboil :Secuirty' tax
age. He has a long historory .of s'oe In ob. obIt is going to hurt the oeon.omy. I increa'ees on-the retiree, of-all things. .
working as a 'member of the-Finance 'think It 'I. .going, to oost-m Jobes,-loe How In the world is that-going'tao 3ep
Committee to .develop blls that help jobs. · .. -. ' - ople? Certainly tht' is not a part of
.the economy an8, ared~. growth an We heard just :this morntng in the it .that will'contrilbute'to:'growth In-'
create jobs-..That-.bas bean the aura 'nws that th growth in the economy Is jobs, but It will hurt our'elderly retlr-.
where he has oonoenlrtd inthe years lowerd'han had been.ntloipated. Itis ee In this'o unr.::(;.0l': : -: -

·that I-hae watohd him. 18 years frm -how estmated that t~he ifidt -quarter The major. spending ..cuts-ihereI:
the other body, ad.'then. injut the re- -ODP; oriially thought to-be 1J8 per- :talk tht we are. going to have <some
.centyeas in the Senate.- .. - cent will drop to 1 rcent. ,Perhaps, siVngs i in outs. Where :are'Othey1toThey
:;He was, of.oourme,.one of the two' beforelafinlsh my.remarks, I will-give are In'defense a ngain drasticUtb'.l'n-de-
principal sponsor of .th KemP-Both you'the rest of thelatest numbers that ueinse.: I . tell you; Ify.'you i'arefrom . a
legislation that was ptsseg bao.kn the weare traing-to gt-off the wire service tate that has been invol ved: :in -tem*
19's, andlh h has been great, leIder in &t this moment. '; - - . -. porting -our mllitary::over i the' years,
trying to oorrect themistakerwe made Th i e -major Iomponents-of.* th e rec like Cal4forniam: 'loke- Mth oipptler-oror
in taking away the IR:.tghe individual oncilatlon- tax bill '-tha:t p.ed :the Texas, I think you have already.found
retirement aoount options that people House ofRepreeont&tlvea last night are out that, If youut bckadefenSe, iftyou
had and took advantage of JinthseeO.1' taxes, taxes, taxes, tax Increua on ev- cut- out' indviduals;: i.youc 'utiout.

:They dld.their.job, and I think that s eIJ~rybodI I ave heard this elne beo e: basesyou hurtte reteonomn .oMaLybe 4hn
what tbe aTresr Department w-anted,. -'Don't'worIy. It tIs going to be' o. the -the long term :'rwe wils hbe'.-'blet ee
C toptmitt.away tbeoaue the peoplehwere- upper-iome." I even joted for'.tax where that ,spending goe.-But'~whtt
potting 'money in, sving aooount; 'bill in tnhe pst partially based .on: about in the meantime? We talk aboUt
they .weres.doing What. we thought-tehy that, perthally- bsd. on the f mct that retrbining;.movingt money from defeise
would do. And just In-reoent years the. ,we-have- all: thesm pending .'programs over into .the prlvate5::td0r.llit.Isa.
.ditingshed - hentor -from .Delsware. and, we have tospyflor th nI am not pretty good idear.I' still: hare-not-flg-
has worked. withthe former chairman. buying that deal again -:- . . ured out how we are. going to' make: it.
of the'Finance Committee in the devel~ -- Taxes wil go sip not' on0ly n indivrd- happen. I am preppard to work'of that.
opment of a n' IRA bill the Bentnen- uals Their. rate will go up; corporte In the.Interim, it will cost: s Jiobh -h'
Roth Super-IRA So ionam just delighted taxes will go up, utility bills will go up,' Let us talk about gthe'Poilve." . Ido .
·to be assocLatod with m distinguished and th at affects-everybody, because of not want to just, throw' Irocks this

- colleague. the Senator from Delaware, the so-called Btut-tz. Ihave-beenwon- morning. :P:resdent' Clinton :has'--en-
li this effort ... - 'e bk d-t erlng whyetheyfoous wasonthe Brittsh dorsed severalofa thee:eatures in 'the
"Madam. President, Iwa g-listedingto thermal:umnt taL. gured it out The Roth-Lott package.' In-raoth-some of
the;retoident'a remark 'this morning, wpeojzl in W ahjnrton who vote nomust them are In his packge.i Let ne-talk
and hetwn :t alkrin about how ithe tax think thatis - tax on he Brittih. Brit-- about how we oan really imove- the'
bill paed tohek otanhe-body, n sth last lsh thermal tae x,'so It-wll notLaffect."s. economy: forw'ard .:.In 'a . osituve; way,.
night, by the imt of I-mthgInk But it wll. not iwork- thawAy. . Itais creete. grwth abn crte jobbe -u.. - --. :: '-
ohange of thre D votes and it woul.have 'gongh.to drive everIbdoy's -utlity, bills - this p.lCke -- e respetlntsWh'. kht e 'e
lost-was mgolin :to cr, sate'ros .and u. rm ocots . will stgoptp,'alyo' .ert-nly American people m are oyim oeut.: - for.
Jobf ,h 'that will coause 'food -rxlco to go up. D-mocrant have said thisooReplubllcan



have said it. What we hear from our want better roads. They want better job because. the incentive would be
people back home-loud and clear is this schools. They want health care for there for the small business to create it
message: "Don't raise taxes; cut spend- those that really cannot help them- through the tax credit-. This recovery
ing and reduce the deficit." This was selves. But they are getting tired of has been labelled a jobless recovery.
the message of the last election. It still paying the bill increasingly year after While the economy has improved, job
is the message. It is time that we heed year for those that are not producing. creation Is not where it should be. This
that message. -So we have to find a way to help them credit would give businesses the addi-

The Roth-Lott bill does just that.' to be able to produce. How do you do tional incentive to'hire new full-time
Our proposed bill would provide tax in- that? Get them a Job. employees by lowering their '.cost of
centives to encourage private sector So here is what the Roth-Lott bill labor. :
growth. We need that. It will cut Gov- will do. It -provides tax incentives, - The employer would receive a credit
ernment spending to pay for those ta.x which will create permanent jobs. In equal to, 13.85 -percent' of 'the first 6
incentives and reduce the deficit at the total, oyr estimates show that it will months'.wages of all new hires. This is
same time. These ae the three critical create 800.000 jobs ,over 5 years. These only 6-months. This is not a. deal to pay
components of any economic growth .incentives will allow the private sector indefinitely to keep these folks. It Is
plan Our bill includes incentives -to. to create real, lasting jobs, not Govern- designed to try- to offset the payroll
create jobs, cuts in-'spending,. leaving -ment- make-work jobs: We cannot all tae. FICA and. FUTA. -Itwould bepro~~~~~~~~~~~ably ~~~ ~ ~ ~ t ae, FIAad'FT~.I'wol be
probably, we hope, abort $9 billion; but' work. for the Government for Heaven's capped at theannal Social'Securlty
a substantial amount of money to ao- sake. n - w,

t c 'a '-. we w bas and ·wouId' be effective fortually reduce the deficit. -Mr. GRAML ay 8 months during the year'July 1.
-This is-in sharp contrast to the plan W. M IAYrT. Because those Jobs are not 13 to Jn 30,94Sing the emphasis_oon ,t_ : ~~~~~~~~~~~18.-to June Olsl.·ht epai

· that.passed the-House of Representa-.. realt. They will not last and somebody now. Thi.o yurm no. Itis now. Thfd:Is -0t'2 'ears, from now. It
itivei just last night.It doeslthe'olo- , .haa to pay.the bill. In Washington, that s for t y for6months I for
site.-That ijilI increases- taxes '- i-.fl-the'qLestlOn.':Why not? Why cannot. .for this Y ;f b:months.T is -forsite., a ~~~~~~~~~~~~~~~~~new hiroicmnly.I ~.woujld w·rfc~ It- Will

.Creases Gove.lnent spnding in many'.everybody work'r. the Government? ie hs on. It .uld orIt
.areas.' The ritio of tax i':n.ea4e.'-to 'The-Governmeennt is supposed to work -not a ''ffec-th e-tJ' usf bsu:s iteak Ne
-spendting 'cuts in that bill, the 'oe tba~fIor 'th e' pople. Government should get MO wl-:Peo s' s -Jobs ere
pissed the House of Representatives, is, out of the way, let the businesses in .really ceaed. ',No .... .-
I$5 in tax, increases to 11 in. spending this country, larg.'ahd small, hire peo- arond.' On'. peple .*- -'they
o·utne . ·- :a -. ' ' ' '=.. can.get offpublic petrtaeje bind:.con

·-We have come a lorng way from what' I I believe the best way tb ensure su -tribute to the ts base themse.vee.
we heard in the campaign: Promises of economic growth m -i to pt This package-differs from the so-

_$91n spending cuts to every I1 in tax -. money' back into the priyate sector. called stimulus packagie reoentl. --
Increases. And even in the State of the:'.Can Uncle Sam run a successful busi- .idered by the Congres.-While that.
Union Address, the President promised. ness? Do we want him' to? When was plan woduld hav-a'dded' $16.3 bIllion to
11 for.i. We have even gone downhill' the last time Uncle. Sam, the Federal the.'deficit, -at.:a minimum:.this plan
since then and aince the budget resolu - :'Ooverment. succeeded? I am hard will actually redue.the ;deficit -"by p-
tion passed the Senate, which< called pressed to find -many American, if proximately. 39.1. billonm. Oovemnment

,for i ratio of 33.03 in tax lncreases.to any, who would answer these first two' spending would be cut.to pay. for these
every' $1 in spending cuts. .I thought questions with a yes. They Just do not growth incentives. We have got -to get,
that was horrible. - -.-: - - think the Government can or should do the spending aide -of -the, balance sheet -

The. trend is even. more alarming it. Everybody in America can describe under control. And the package :that
'-when you consider the fact that:the tax, Governnent neffciencies,'M:m ost often was voted on ,in the'-House last night
increases willbe a sure thing. Take-.- on:6 personalbasis. We all remember 'will not doLit. Imean; even if wedid
look at it, my colleagues. The tax _-i'- expensive toilet seats, 'coffee pots -and what-it says. we are going to do in -the'
creases wll oocur in the- first couple. of hammes .- - . -- next 5-years;atthe- end of-that 5'years
years In fact, taxes are going up right.-., --,.The prlvate. industry is -the place the deficit will be higher. : .. -

now becausethe bill is even going to be where'you -create 'those Jobs It is im-- The fiscal problem in'th"s countryis
retroactive. This bill will not become. portant to remember.that'4 million net - not Insufflicient revenues.. While 'our
law until probablylate June or July, if- hew jobs h.ve been created by firms taxes 'have remained at:l9 percent of
at all. If It goes into effect then, it will with less than 20 employees since 1988.: ODP. since 1970, spending' has inreased _
be retroactive. to. the first of the year, That is how we do it in my poor, strug- from 20 to 24 percent.of the groesado-
a little detail a lot of folks seem to for- .gling State trying- to -pull itself up. meetic produ.ct.',-: - ' '- .' : ' ' "
get. . Small business is the ansmewer. That is I. believe'-we". should. czut -'spending
-This Is. *hatis included in that rec-- the engine that-will move thisjob-cre- across the boaed. Soniepeople say; OK,

onciliationtax increase .bill that -we ationtrain... pick out w-a-t you want. And my'reply
I~~w pl ls..u;]1t-'might -The limited k-hi ge~C ..will subtlntall~-n ic u wt-~ouwnt~n.m'eisaw pass. just last night. The limited -This package -will 'substantally en- is anything you want to out,'-excpt lthe

proposed- spending cuts are '·iffy" at hanoes small business' ability to create Socia Security,: hihway,- .nd other-
best because they come later on. Any- those jobs.; Increasing the expensing de- trust funds; they are paid into'-'for a
body- who' has watched the COngress duction under section 179 from the cur- specific- purpose.-.-We. all, -kno.V-defclt .
more than 2 'weeks already has.figured -rent 110,000 to: .25,000 will' enable 'them reduction ts critical. -This-plan',.would
out that we might keep 'our:'commit- to investIn new technology and equip- accomplish .the: reduction that it says
ments for a year or two. I do not mean ment at less of a cost.. - . it will, and I'am willing to work' with
that st-&ritically as it sounds.'-Cir: - I believe that this is a provisiop that others:to even find'.:more : plaes es to

c cumstanas change. Hot spots develop-- President Clinton has endorsed. -It'is in come up with avings.- ' . . '- ::f-::' -.

around -the--world.-The economy:does his-plan. So :we can get--together on - Let me mention acme savlngs-thkt
something different than what you ex- that. - are Included In theb-ill henI .w'11
pect. But tim after time after time I In.iddition, our bill includes a new conclude, because: I know-other' want
have' seen the Congress sayW we are income tax- credit for employers who to speak. Some'of our piolposed 'aVirng
going to cut spending later It does not hire new full-time employees. This is.a are: Eliminate the lump.-sum beinefit
happen . ,·1 ~ - -component Ireally wanted in the pack- for Federal 'employees; Medicare m ec-

When will we"lean? 'Wre cannot tax age.;The Senator from Delaware sup- ondary payor reform;. nd 'reduce Fed-
ourselves into prosperity. The record ports it and agrees that we should have eral aid to -massi trnt-'.think _ that
shows that .higher taxes haveLa nega- it: In there. We peed to provide some should-be done more on alocalievel '-
tive impact on-the eonomy. How much opportunity for small: businesses-- to - We would modify vacation leave' for
can the, workling -people:of America reach-out;, get a little tax break to pro- -Federal, managers who- get. very fine,
stand? They aresorrng a'tremendous vide a'job. Then; that unemployed.per- nice extended vacation ileaves. -'and
turden. They ae willing to help. They 'son would'be' able to occupy that real :make cutsin the iegislative. brinch..-' :-
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We would close or privatiz some of been aimed'at the high-flying fat cats greatest adversary of the people who

the Government-owed things like the but it landed on the little guy. actually provide the economic base and
helium reserve-thmt is totally ridiuon- A second fundamental difference be- the -quality of life for-this country. I
lous You are not talkin about an in- tween 'Republicans and .Democrats is am'very happy to join Senator RorT-
significant amount of money; it is $082 Republicans are -oppoed to adding to who happened to graduate high school
million over this period of time if we the deficit. That is why this package is in Montana; ·but' he represents Dela-
close or privatize the helium reservee,, paid for with spendtng cuts, not big waire-in propounding-this piece of leg-

We would also reducoe foreign aid to taxes. : isltion..
the European Bank for reconstruction I.have 'ipent some time traveling It Is very simple. I will have to agree
ad development: Hey, can they not. do around the country to talk with real Wilth my fiend from Mississippi that
that' themselves? They have .a pretty Americamns'. and .the. word on Main maybe: it is"too simple for people .. to

~good e -onomy.over there.. Indx S"treet is .'cut..spending first'." This really understand. to, just allow small
.'Also, our pack.ge ..would 'dexca ~p: .p acka~e :meets Amnerican' taxpayers' business :to. hire worker 'bY giving

ital gains.There would be p exploaion bottom l1ine, cutting- taxes. to create them a tax credit for new employees-
in turnover and' :tVlt'yi -f peopl e . Jobs .nd'pay.ingifrit by. cutting waste- how import*Lnt is that for people: com-
'knew ;they.lud sell things, and .not :ful ° .verm.entsPendig: .- :: -ti"ng out ofour. schools this spro ng?-oor,

-have '~to0'"payv' ur~:uda'notme LhAe spending out' in. this 'to allow-smamllbsines. investmnent by
':i t '~+, -' on/adl, opH~;,'l"' : in'n eid'. 'pl e:ljmnatlng, pork in .the.incieasLnj the d6duotions for new busl-
aL n1u ~4·sop~4 o h4.. bighwayv' a&b.mass,'transit Progra.ms.- ness expenses. It is very· inipotant.;

pa-cage.." t .: -ir' mtj s -/ 0itobipint duplicate MedisZe lpayment, : w· onder,:he-had-aalittle' smile onhis
.---.-~-~,·It -' ,.,o L~"'' Impor -t"~t '<--'..... "- 1' ".opIi!nn;tht we=rm i'-c¢nrves.oa,: co .ianhll"ssiloaL .":pepdingm, .cut- fa.ehia *hile ag0.4He6ald'nO eerybody.op-----l '-: 7- t .~ff,; 7,vi"p ~

'- w
An 

" '
--.°"~,-~: ' ' ' d'd eo...'"'"''" '

'gruw~eth' What t'sth at~ ' ram'od'esi~.: p laao aId.'spelndig, and 'inu cargo-g to tOwork, or ,the. ve'inmen b;..
grwere -oo4to use trecn q 1a s th l 'edeps-Tl'a -cause- theyasre not -meAa ful ob.

~ it~ j :think', AdditQjn-ricans can w- Uill 'tell you -h Id6T noteeethe,

;..~o__- '. --t- i .Im: fully .support ' approach t ,th e the ehodBu '.yii.nth pP i i' jafak iidildt:~~ioliSI:··~~r~o~tt~.RohLoett-rrwo 3alr n 'hope- because wer*not do n _
....... !_~0..17. ' .. _~. ...,~-...._a n;'"eeal~: }b. Jaor hard-work;:d~ ,_ d:.o hv . i ,·:

grbwth'~ ~ ~ ~ ~~ ~~.is~' iobrln~~cut::tho ~ deficit~qark and~ out .:o e' hroivto11guieout 'somegthing~
spemllng,:i :as~na~..m <wn&~ ~r, ne .Aeld a~ 'ii'~. ' : - '' :-'-"-":::.(?...pier o, eagues w else; Two out of vr 'v-vt'ree :Americans-
people. say .they..want,',and !I..believe. .;'Mr, .':-intn#NS :/s:.: "Pr e'dent ;I get their flst'iro'ofrom'smathbuslnes'
t . 'th.You aztrelnlnto getachande to' 'lhan~ 'my friend drom Mlsslssliw ''eki- -In- .Motn i-t, "I three out.of>-ev'ry

mot .tipcaete ort hh 6d{ o . wokedwith Sen- hur...han-M goesnetian,.igutre: per -y
there isa good opportunity :that' .o m es , a'e" M on'thgiartlcuar piece of -"cent of our- businsss are 'considered
a :long. Perhaps even the ..- clled 511n.::- .le~i~' on. which'!l".'bthlnk i.sprobably', small 'busines..We. are a':Stat' of small

- ujrus package, coming 2bac~c from"" the the "modst m leanlntM1a we have- had-Ini buslines.........ses,'~:~ -. ;·i. "' i~M~ "~.;. "' :~~i;,c I
Ho._°use: might be. odoppoptunityS ethelast of3~rs.: : .::-. ::· :-u _-.,loyer. Our:Natlofi s :l4ty .o::Alr~ate.- new

2-am e.i.l.ted:, t ..Joi .... ' m .. ll.g _ ."The.-pie pplemental'.~t:. th~e-' .Pi~e.dent jobs.iis'dependentaon:~he Government t s
~froni l)siawrare..~h~~ wh io~'iis A r.;Onin~hs.fere ~thisbody jorst.: nionth ago: thart .·policy t~oancQ~urage ;~mall .bulnses to

legglai ' ~l·'J. :C: .~·:'l~ C~ w~:flns' 1oea~ul hie~re ws' petety muich -expand and grow~r L~Iislat~~:ionl-crafted
_I yield-athe.oor.r~..i time_,.~ .. ;,:- '-hisaidea on bho:':We. :a'jiump~startt. ht h i s todencourage si.:a!-:bus.ne o ,-t,-lnvest '

'Mrn/._.DOL.Mr- <Preiden.t. thejob ore-: "ec. nony.?-t '-.wSjust: about a:&?bnth :the necesary': capital7.to :n'eate new
at.on plan that my:odllseguees, .n- : and'a~ :half -ago': o that -e eere over in ~1ong-term. JobePThat I. J-st.he way 'it

:-...ors_,_/aoI~.. rr. _.n:~d~ 'others'-haveI::_.'.- .ea.are:.::visi ".ting!tih.. .h..-there,' 'is.'.We-,ar e:o,~nl:t.te e...00:0 00 pe-.
ti,.toa .-d :hi:i ' .'eclse:.the. &pproa.. .the. ad.~:~ 'jt.'j.qupe ... a succesrsoo I.want 'ple,. lnd'.. :we ai.'e ;arfe'. 'ver- 148i000.

.Amer:,icano ple ,hve_ leen .wi.ipg. for: o,!theit iat' ucce 'ssstory because here square miles: ..
:This. jropsal :~ll*_!aotes <h e,;:. fun:. . we are: fiying. around in'W's 'aington, -. The.:Chatr. -baq:~An.,ersetandatha~,·,: I
.damental ?difference ~ betwee n ::Repub-.' ;,t f.ing- togure out; how, to/jump ima: gine, erer~two' state:de w elections

eansoand DemocrtatsRepublncans:be . .:-the eo y,. inrease :the job 'rIn. Calfornia [; 'have::hmd th e . oppor-
lieve In creating longterm jobs In -the. . ba.e, id 'crate 'jobs" fr:peope grad--. tunity to. travel Calforia extenivey,-

lUVate .. ect. or-Democrat.: -believe in .. anttlg from college now " and going into for 5 - years. It is Motbgl. StateI.t Soie
creating short-term Government jobs'.' the .work forc. I have& ' daughter grad- know what :distances re.-'and how, Im-
.:,W e.know .that educing the .cost 'of; -aJting :ollege'thls.:spring,. and she Is -,portant; amall businesses,.:ae iour -
.ca.Pit.-whether,..ro.ugh::a:. capital.' ging'on.tcomedical sobool.:She better small towns. ..". .-/;-.:~:ut <:.,c;:..
:gains.' mear or by Increaingl.the' strt :looking fora'Job,:r'she wifil-not .- You can ay; sure, -inSan Frsancisco,
.:xpensLan./heductton-wll ?iproduce,; a:-: a'mlke- It through:medl'al school.-:.' ':, where the.occupant :of the rChaiwas a
:POsaitiveeffecton the..jobs mrket.::,:-:.: .- The'-tot i..:of.'a'ma.mn who' 'wa a very itble makyor;.thoere..A.:ibigdb inee .une'
:.,_0o.uraegi ' 4nvestinentbin .businhes s'~toppe!'frtm .OGergta. He :'caime up but :baalealy. the ukhd.i':p:ifi .:o:.tthe
.and'.. enouragi"/_ ,pr!.tt e bUsines ytses"t ::Nortl:?lan:d gtoabolad'f or -:00";"-and he city- was ·sml' :busig'eeses:omio m gand
hire .newe, mP10'ye efs'il help':create'.: boughtC- &atru'ck.'and' 'eaMed it out.' In 15 pop shops1-wh6:ihtred-4:,-:employees,:reial:obs it .." temporary. :nke-work v.:.:.:'he - 'went ' "fifom-.'zer0- worth, -or and -most -lot1 l'ess tha:20.4-' ; i::. hdi-
GovernmentJobs"-: ·,.:: . ~.:. ?:: :,' .miaybe/less than that, i'on a&.00 loan, to :,That is where'-this: ' L-lnitojded ,-'to-
i'-One provision pi rtic~1ari ~ y n~i~:npoitant. beinqdi orth over 5500 'million todaiy,' 5 help -those:people 'who: are .ilike::thiat, '

't.o, m'tae of Kgansas is .the repeal of years later.ti'Alongthe' way,; e created :from the farmer :to-thte:iocE: hardware
.theltuzu:m~ry, . :-.:-. .:: -.'.. , :.::·[11 0,0.00 Jobs".':'. ': ::. '.'·' -. ·.·- 'store. machinerygde~ler.lthe'f.nertlizer

:: This bill reognizes that havingt a'job:. I 'iee. ei m:Te. . o. oTe-s .:n teguy,:'aidht'!. call 'the-eeds;feednda-~
resnota' fuxury.-It'i.high, time:-e re-."floor,'$e brs met 'thismani'and'wae had weed folks/I-he~:'are:. ttdvingdba"-with
IPeal the socalledluxur. y tax on privateo -. very long vis. t. .- -- t""he Jobe anad prodict'ua :d ervice:s that

rIan&u e__ ..boats,:-cars, :-jewelhy-y :'iand. '?y are'we rhnhing ~around this town enhance' bur'qu.ln0irty. e/- :' of:'.e -'-
v.11..,. eT:..7e .t ,:. t....- .. < r"ngto omeup w th an deon ow -'So as merca moves f.rwaitdB let:m

·~'The lu:ury .tax. 'was a pemoerat-Ii-. 'to" simulate: .the'economy' when the try'and comne upwith' an idea;:that' Is
s .pired tax scheme -which w.as suppoed-"only thing:we ' to. dotiss.end 50O..to :simple. Let' us '.use theoldKISS 'prIn:-.
to result In awindfall-of greenba1cks- tis.an. -He iL"do it all over again. ,cplfe:keeep .titi fiipldj stuipid-. :that.

'b.t r.all :-antedha avalanche 'o.n . pink _ :?id lO:ihf 'mmo're -:pe~e. I hat have we can all. ndeerstaundIbt: ,and w e way: a
.::"..; '- ::._- -' ,-f :-.--.: '-- thait kinidof sp t in d idea-and'ha the: ipr t " Ameri. first-n.u, oilld'itreBDD.m pthe

"Thefolks:.on::.the:~_assem.bly' line· at .:.. :pprtu fnity'to epandit. ot n :.hls.:ass::.:r: o-. otsu pink, .....'-very'

s: . I success:.Leanr tiWichlt. o not--nthwi w g: into-this Importrnti.at d oner: - i th.~is4::o!-wirll tell yoU,-this taz may have "Its~,elitjon-'*he ~the' vnnitent is the 'cou itryoia done' 3or tlfe 'amighty dol-
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lar. We just want to live in our cornmu- opment in the pgram that he ha d plo- during the 180'. The program was out
nities and contribute something back neered in his State.. 3 600 million In the Omnibus Reconcill-
to.-.our., ommunities and oontribute I send to the desk a bill and ask it be ation Act of 198L It now has a funding
something to our State and., yes, keep.. appropriately referred. level of 32.8 billion-more than 43 per-
this American. free society 4alive and . The ACTING PRESIDENT pro ter- oent below its fiscal year, IS value in
growing. We cannot do that if we tax nporen,Tha'wil be the order. aon m!}usted dollars.growing. We otore-if wt will be foreIsrwide
people-to deathor Ifwe put rules and -.Mr. STEVENS. Thi isintroduced for _-Support for this program is'wide-
regulations and mandate4 on them that myself and my oolleague, Senator MU- spread. Mr. President, I ask nnanmous
they.cannot In anmy way oomply with. :', OWBL... consent to submit for the RICO]aD at
'So. heawn ,.those on .them is Just. ' tterSo~~~~~~~~~~.Byatn Mr'U]O,1(or hntmsemf'sTldi the conalusion of my remarks,, a-letter.

throwing a wet blanket.'on economic 3y mr- * (for himself-and from several 'mimber organizations of.... ." .Mr. CHAFsZ.. .... ' ''recovery.here this Nationm Weneed - - - OenerationsUnited and other rganza
policy that 'nourages them. They . :.1081 A bill toincrease the funmds tionsthat support this program. e
::eaedtobe. -pwtnw. :T " "'. ' "'': available under. title XX of the 'Social. rganization. s p ssppo tat and localee
'.,~,Sena :c·JAY ROCK RPL~b~Rnd Ibd Security Act-for block'grant to States

governments,' senior. citize'ns children,e.& ete·. son nw .'materi*'s- forsocil -services, and for other -u' and-people w disablities. ..-. .
·and..new ,tehnologies.It is itaggering poes to-the Committee ont;=u-' 'beleve tha swee'

taggerin' IIPnroa I baleviu.tbfttrse·baiti, 'rhobigautlon:-wat.~.. t bf ie ,. _ d._.ahqu, ' .. _ .t.c.n: . . o .- : :l.... to help those In bidocety-,who re in:
.arebi -tout.'~r t if, e; lP.'tlse.GO tC ~I:'LEovnermt." : '--' ',:_ .:P~~t-: ". -.h: *n-- ."eed:. :Tile'..thiesee"Deo ethe

would gtoutofthe way startsetting *'.IEL r.Pldt oporzunity~i nsp
som,:t. ndard and- rules..and -put today-.Ao;g e. 1he''S .: -a.ong wiSg'my., 'robi ....... d."·d '

:~~~~~~~~~~~~~~~~~- 4-ela _r1~n see'mincfel'c 'so isb~ -tunay.:l 4 !.UX..clN -.. i ....
wnie-:~( ·t~*newpb~ -3)rodoots-into yR hode- I 8land. 'Se-4oto 'n·~~71ALY. live'vith: I .Ilt rist` h'i* xc~iioitlfpliipldss

~~.. t4~d.~ut. ~bafi ~weh.,,~ ~. trod- ,d. the`.lu - Ser vo e.o oso- rk mbre o,' e eWSSJ~)Ot'O cam. Grnt Retora~o~ ~~ ii~3."zhe ~ this zi' avoot vffbUeI~le~r 7
t: Restor)r. i~etlenT-sk

.~t .~, ~nho zor r.ce.can. ... ;~ :,.:~ :, ,;le.i'ir .* .'.. p ssettha;.t ?./'>'-othe_ au.

-the loawbreakers- with ,opris.-ns. We have .'?ntLsX Is the :o/'proar .oett./ -. p?~..I. o/.JY4 ~-si' fund et wih -*-0,' h Mte
ato outsmart th-e -we have rthat. The lj s t -f StDte5 da' o wide range -f so- Thre leiano ectromin . '-mate

o.nly.thi....- h....to eo iseou."ge cialt series aimed t~ promoting sc'- '.". 'wo ored t;o b -Winted I th.e

-~ ~ ~ *zon ... -fLlllAwI'- "12' -t1 ~-'~":~ -':~:' ::

it., gt i't of . thenln f~.Sgt/--4-t..dthe' .L3~e ]pCllvent~on A'~ldlo : anAln'eJeo .u .-.e,' ~ -:·z:3 .'·ivate etor an th.e folks-w'h 'oou od nor.. c"tiens, .cbi.dr'n nd-.

work .inake,-t .: wor tw-l m e it~ q~oW iome-fty .o..l ehe ":.:1progr Beri*uadi u.a..lut , ed c e-
L8Sa we neesda `policy hat scourages an s~'burse`. fbhllrm:Uiddrea i~ dlti who; -- "9~t Yilq~:~;: ~c~l~: bE-·.r
business to do what they do lbest; .ad '-' u~aeble to .protpct~,tb~elr Interslts. ~P l'" m~ ~~~·~ll

: that .s employ our peopli; -provlde~m anWe prevention or educti)n1cin the use t a
-elpanded rob market, provide- a place Tf niX1Ate institutional Oarh is '-

'to start, and theyM -leo-probvide Am noter goal-of this. XX .,,t 46 DhDdG -:

cam -with -the highest qualityrO .01- life Mr. President. lq me, dsibe for; he " " h Laha the -hihsit tandad of U~miv for Senate some of .the _ e*rvies_ anapro- ,, tit,,, , X of. Soiai ort'. ,
more percentages of- people than any. grains, that States provide through the- O~b~hu~s~rr C ll Trinted'u -4ift

.,.t'e~r- matio0:tn:::i-te .w orld nomlpaied U5 Oftitie. M' X fds. hosrme trate a 4U.d. itprmo c". I~,oei,; - .
'to~-I /wl- -stan rioomp~rion ~i in a~ny of MIichigaen has used tite XL to~ help (2)8 inrl en Sttes, iti. O x hloct grsts ro-~
o~ther place In the-wrldo "eft itiap, if yu.leit`e ;adunlta.eoeIve ;direct serv- fie-auhetaaoa1 amsortf 'rrit: l"' .ha
iyou want to, this -till Is the best place Ics sothat they, can refuin -in their avnes ogrmitonstha.:minsn4.-abe in
.ln.the'ewtold to live.: I 1have leters,. -I ~. ~··' it ~Bd homOi.eo vt nu.rsiB dng ~ Uoib~b~'nt._r iUt , ',l.-
tell yo, onmy resk f-om folks want-. bl'.Michli ls.o .ses thes .funds Sdults and XXscla lita '
·ing-*to oome to this countryx.I do.not :o meet the y.d care. needs of low-In-
havevery- meeny letters from 'tose come working people. who-.ae nble to Ite adr. , c i._;. `-eI

wan'ro~~t~out. -· -·- .~· -·I :---· - -Pay for private ilild ~are* In ALrkansas, (A) sacieving :or maintanlring ecnomic- Wteo hato. trovide the wolk hthe op. titteXXhelps pay forgaspecial -serie befmpport to-rmevt rdasor eiminate
-pprt iWt. and t3his aeS it. Itis simple. for:.the d.satle&ponr.~meh4..ntl o6uth _eae. ' -,,:{eq - ,';.,, . I:'. .:
maybe too simple. · ..:.- ~.. ervioesr; and -pr'~ecve -services for , -(B) achieving or ma~intaining self~a-sf-'Madam. Prei nt I' thank you for chaLd'.-dreiL atses hits :_tleX ~.,lbUidn rdtion.oi enion .-

$J~~~-e what'l tlledheyfdobor..?.. Uale,;:Pi~ -. , - j__t MCLOylW LZ~11oM .

sthe tioe~ndl~eld-the floor-.ad A.. money to provide mmuCty1 ad -o -a- -- -____ - ~living serviestpo vdeoop l&with' mental -- ;~" -: ' ":{ :; - ~" ' [ - '

By ,mr 8TEoVN8 Afar - mse lf T retardation.- oAn, d. ;i oni'thevast t Act v bO -
...· ..andMr.. M- owz): ...... . - ajority of ttle-X .-funds aeB used -to servIng, te·atemat.in. or reuninla .o

-S.1..a..Il to.cue. Alk Na- ..m.l6ef eetth dinistrti sof youth (D) i-evtn or reuing. inpproia
tives in a prograpa for Native culture care-centers apdobther fs.mfl ,services Instituoa~l oat h rovlding or -cmnma-
and ars deelopment, to the Conmmit- } .-Th'ese are tst"some of the re'namples niti-based cre,'bbe-mee care-IT oe ¶ 'r,
t~eeohIndia Affairs...--: .. o':.-' whattitle ;LX :X'dlng -anlowa"tea.t _of 1rSe mne:o~'d title:. '5i ':' . 7.

A__. mAusr WIVr cmtmr uuz AND ART .;-- ito edO. These programs represent a good ~ 'B ' reio asaili~d~h1~i5SfoflS 15t1-:
·'.M:: . '- r'::.ts :..:-: : ... investrAment:: for -Aimerica' becaus -of .tOL whorter fir ol 'Srnot appror;iat, oe' 'pdng,4'itu n- ,.;Mr. STEV~ieNS Madam President, nay -their ~ost-effectivenes. -They promote OO'·PPOPL~te; dr provt4 t0)MD rntpo-
olleague-. nd. I -from ,-las!t :h1ve". u ei-fioiepr. -ad In de Dpende'ce. It is - 4 j,- __ *- '.

ya wend ,,nt.- -rInterst. the po rame less expesive t.o keep a senor citizen .t:e nd ::-.....
that has o-evelmype4ii Hawai i under sec- horM a Person ilth mental retrdation (5) the ttl- e X prgram la never reociv
tion- -S :-of: the ,Higher- :Education iving einther' -honeta It is .to-ut ered ater :afering .a a cut in'th
Amendment of1e8tIt has een amoet - mthe.n-a nrs.ngho.me. Aimericaeeds h~ : eo uliation Act';-96
suoeofs~izi- 'prograpm,Lor Hawaaiuan cul- t~o; .pake, theis:lnae~;s1:ndh -ofa envetret eM6 Is cusrestifunded tdaA00AlO~D~'saa- -~eture an.d arts 4evlopmenC-.: .-. ,. ?_ -.~ that impove . ;e. les p.-s; manyw pect- '."--e '. tye

-~ ~ ~~~~~~~~ta mp~~~ibe2~e.d~o value inc~ rtiniflat~on adju3~ha~nl;tedofar.-~-
~With the ooIssenz~ ~o -y-god Irl~e'd pie. lare soc14 sryloPtepb~ockjgrant e.noiamamzothe vdistig'a ',ed ttsel eprtorom -oAb-. mae tohisngos ipele. wh-o, ' un abl to Ntafoa-wahi .-S nor -u--OUldL:Lk. ' ,--es-ite cftoro a.b.eneta Th ,--,, ,..~l . -teM .... cn

'~~~~~~~k theno ' op XI dhleM~' .

intrtducem and this -1o1 that tol sinclude fOram t as nd rt ueinit on ea.eCutp (cl the ?oclslAlaika Nit- esid"en'..'. and rtsdeve. ·ttate,-tl ofudn :.: . . . . . . c . ur.ty. aIn-· 'd_ (27*U. - -i--r.- i-:p.---

:~l~~~~~v~,~e ~nd ~ ~ ~ ~ ~~no r.d v-. Its-..~ .~.~?.U. 'dn.fi~_ting.:-.Sct.A . c'...eO.-- .prevention: :


