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- " Ares;
tee On

- U OHAVES, 'Mr.

- referred (or acted upon), as indicated:

By Mr. DECONCINI:

"8. 1065. A bill to deny the People's Repub-
1ic of China most-favored-nation trade treat-
ment; to the Committee on Finanoce.

By Mr. RIEGLE (for htmul! and Mr,

LEVIN):
1066, A bill to restore Federal services to
Pokagon Band of Potawatomi Indiaus; to
Committee on Indian Affatrs.

By Mr. MITOHELL (for Mr. KRUEGER):
1067. A bul to authorize and encourage
President to conclude an agreement with
Mexico to establish a United States-Mexico
_Border Hsalth Commission; to t.ho Comm.\t,-

8.
the
t)xo

8.
" the

: 8 lma.Abmtorodnoetthodenlbudset.
defioit and enocourage energy
through an inorease in the motor fuels excise
ux.andtorot.hnrpu.rpoou.wthommmm
tooonhm.noo.
By Mr, DUR.ENBER.GEIL .
B.IM.Abmwroquu'ompersonvhou

convicted of & Btate asiminal offense against .
.. & victim who is.a minor to register a current

_ addrees with lawmenforoement officials of the

Stats for 10 years aftes release from prison, -
- parole, orlnpoﬂuion.totho()ommlttnon_.

thoJudlc

receive cash awards for a certain period dur-
ing ‘s Presidential eleation year, to prohibit

* oash awards to Executive Schedule officers,
"'andtomothupurpoou;wthocommlctuon
Gonrnmon

tal Affairs.
By Mr. COCHRAN:
B,IWLAmnwmﬂdothatmrumclvn

- dQeferise employess and employees of the Fed- -
ornnmormoymnmmentmwymbo .

~eligible for certain. public safety offfcers
“death bonouu.nndfort:thermrm to the
“Committes on Governmental Affairs, - "«

. By Mr. BRADLEY:

- smamwmammmww-

Aot to provide assistanoe to States in provid- °
ing services

"_ onndtvldnm'ithmnouowumiud

to support informal caregivers
the Committes
By Mr.
‘8. 1073, A bill
mmodudlmotorthosuuothnmlvv
nia to submit certain provisions of a Clean
An-Ao t implementation plan applicadble to
the Liberty Borough PM-10 Nonattainment
and for other purposss; to the Commit-
Environment and Public Worka, -
"By ,Mr.. KERRY (for himself, Mr.
. LIEBERMAN, and Mr.

on!l‘mmoo
to-

BAUCus):

s'mudA bill o provide to:ftho ‘develop-
.ment tati -
and . implementation. of & national - 7 completely ‘different approach tion.- However, the plan we-are intro-

to and promote opportu-

" strategy to encourage
. nities for the United States private sector to -

- provide emvironmentally sound technology,

. tion and energy efflciency technology, goods,
.and services) to the global market, and for

- other purposes; to the Committes on Bank-

insnoum:ndﬂrbanm N

l'.l'
——“—‘

SENATE RESOLUTIONS -
" The following concurrent résclutions

a.nd S8enate resolutions were read, and
- By Mr. BROWN (for himnelf, Mr. PRES:

B Roo.ll&.Areoolnttonmmgtho
mdtbosomumudmcthomdm

eliminate prloe-gousinz mupor-

mmadon'--'
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tation of food assistance to Russia; to the
Committee on Commerce, Science, and
Transportation.
By Mr. LEAHY (for himself, Mr. GOR-
TON, Mr., DASCHLE, Mr. BAUCUS, Mr.
CAMPBELL, Mr, JOHNSTON, Mr. DEOON-
CINI, and Mr. HARKIR):

speoial supplemental food .program for
women, infants, and children (WIC) and of
H“dsurt and to expand the Job

and for othsr purposes; t0-

’thocommlt.tuonlnbormdnnmno-

sources, - .
By Mr. RIEGLE (for himself, Mr.
MrITCHELL, Mr. DOLE, Mr. PRLL, Mr.
HELMS, Mr. MOYNIHAN, Mr. BROWN,
Mr. WALLOP, and Mr. LEVIN):: . ..

7 8. Con. Res. 28. A conourrent resolution ex-
proasing. the ssnse of the Congress regarding
the Taif Agresment and urging Syrian with-
drawal from Lebanon, and for other pur-
ponc:tothoCommlttooonForotsnRoh—
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law through spending caps. Change -
from Congress' business-as-usual of in- -
creasing taxes is exactly what this leg-
islation proposes—legislation that
finds support from & group of over 20
Senators.

ting this plan together. .

“The Real Jobs for America Act rep-
reeenuuleo-degrootumtromtheoo-
‘called job stimulus.’'that President -
Clinton offered to the Senats several
-weeks ago, where it was appropriately

defeated. As we all know well, his was
a program that would have cost almost
. $20 billion. More importantly, his jobs -
bmmuprogramthatwunotwd-
for. -
Whn,t we propou “on t.he ot.hcr hn.nd.
hndra.mauootepmtheoppodtedl-
. rection from Preddent Clinton's eco-

{ary.
.By Mr. LEVIN (for himself and Mr.
. BTEVENS,

)., .
B wm.Abmt.oprovtdot.hntoorulnpo- o
" litically appointed Fedeial officers may not

“Revenue Code of 1988 to create real jobe

‘HCommit.tee on Finance..

axtendnntuDocembual

) nomic plan—his plan . that promises -
| . 78 bitlion 1n et new taxes g2d only
- 365, on spe! cu!
STATEMENTS ON II'I'I‘IZ\',ODUC'EEDs for $5 in taxes for
.BILLS AND JOINT RESOLUTION thn,t onll,s increased
- -every' $1.he offers in:spending. cuts.
By Mr. ROTH (for himself, Mr. 'gyeh npmbers like those, is thoro any
"LotT, Mr. DOLE, Mr. SIMPBON, wonder why President Clinton’s popu-
~Mr. COCHRAN, Mr. NICKLES, MI. 1401ty is falling-what he 18 offering is
Macx, Mr. CRAIG, Mr. BENNETT, ‘more of the same—the 1970's revisited.
© Mr. HATCH, -Mr.' WALLOP, 'Mr. But the plan we present today 1s dif-
THURMOND, Mr. BTEVENS] Mr. ferent, Madam President.-And I might
HELMS, Mr, MURKOWSKL, M. romind'my colleagues that it is a plan
~ BURNS, Mr. COATS, Mr. S8MITH, ‘President Clinton invited .when he
Mr. FAmcw'm. cand  Mr. gaxed us to oome up with something
GREGO): ..l differéent if we did not the old tax
81058 Abmt.ounendt.holnt.erna.l m'pendwmhe“‘dmm
.plan mises 800,000 new jobs, it prom-
in America through investment and juag- mcit reduction, and it is fully
savings incentives, to pay for such in- paid for. It offers over $50 billlon in
centives by decreasing Federal 590 .‘specific spending cuts and encourages -
ing, and for other purposes; - W economic growth and job creation, as
.. . - 'well as savings incentives for the pri-
) mmmmmo’w © ... vate sector thronch 341 bill.lon ln tax
" ‘Mr,-ROTH. Madam President, Ameri- -incentives. - - )
cans are calling for dramatio changes -. The Olinton -o-oalled job lttmulus
from the Clinton approach to economic pla.n, by - contrast, offered "absolutely
policy. They want Congress to go. be- nothing for private sector job creation

- %

‘yond the business-as-usuil tax-and- .inocentives, and it largely relief on defi- .

spend approach Preaident Clinton has cit -financing to . provide tampom.ry
taken. They want real reform that Government jobs. - ‘
translates into real jobs, real family . . That is not what. Ameﬂca.ns want.. It

. -security, and real lox_xg-t.erm economio . h not what our families need. And it

strength for Amefioa. -
Today Iam introduclng s bm t.h.a.t of—

certainly is no way-to strengthen our
country for global economic competi-

from the President.- The President ducing today is what Amerioans want;

- wants to raise taxes. Our bill would cut: it!swhatwoneod.
. goods, and servioes (espocially schroe reduc- .

taxes. The Preaident wanta to increase Imtudofmmmmm
the size of Government. This bill would - overbouing nature. . of : Government,

- out the size of Government. The Presi- this plan harnesses ‘the ingenuity of

dent’s- program --will stifie .economic the private sector—the: engins of real

g ’.growthandmsultlnumanyul.z economioc growth and -opportunity. A -
: “'~- .- million lost jobs. This bill would spur. dollar put to work in the private sector
"SUBMISSION OF OONCURRENT AND .~

economic growth and ma,te more than - results in more jobs.and more growth
$00,000 jobs. - - » than a dollar taken up by Government

-The President has talked of oha.nga spending.- Americans know -that. The
He has asked.the American people to .taxpayer understands it. And they are

.. sacrifice. But this {s not & change, Con- going to support thisplan. © -
. gress has been requiring them to ‘sao-:

. It has been estimated by the minor-
rifice. for years .now, 'by -increasing 1ty ‘staff of the Joint. Eoonomic Com-

taxes year after year, including 1982, mittee  that .this 'plan- will generate
. .1984, 1985, 1987, 1889, and the largest tax 800,000. new jobs by 1886—and these are

increase-in history in,1290. Thia bill of- .long-term,- privaté-sector - jobs—not

fers real change. A tAx cut.paid for by temporary,  Government ‘make-work.

realspendingreduouomgmanteedm jobe.'l‘hu phn will crett.o jobl that
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will get the American economy moving
again and restore consumer confidence.

Since we first unveiled this jobs plan,
I have received calls from all over the
Nation from people who support it—
people who "are enthusiastic, people
who see this as the answer they ha.ve
been walting for.

Calls and letters lmvé_been cominx in -
from housewives, senior citisens, small -

business owmers, farmers, and many
others. They support this plan because
they recognize it represents the only
real chance for getting the oconomy
moving.ndcrea.tlngjobe.

Qur - jobs program ' does somet;hing
" that .the Citnton plan never could—it
encourages employers to be optimistic
 about the future. This week’'s news

has fallon to its lowest level since last

" - October ‘is -only one indication that
h1gher t.;:xeewm not tmprove our econ-

_‘The.
"-atand that Clinton's seonoinic, programi
and reliance on higher Aaxes will enly
depreea the economy. Without, & doubt,
President Qlinton’s tax ‘tncrease—the

largest In U.S. history—will not resalt . -
in- economic" recovery or more jobs,

" *Taxes never have created wealth and

they neaver will. Yonca.n.notta.xAmer—;"

- foa into prosperity, and one only neéds
" to look at recant history to sea why.
‘When you take monay. cut of the.pri-

 ' vntemtnrm‘ham:ont initia-

tive.  You . eliminate moenﬂvas tor
.worbmmﬂmh?uﬁng

: thmhimmdemnd.huai
neases lay off and reduce work forces.
‘Rather than spend and even inveat,

what Government will do.

: Bncmummmbmmnm h
g,.preoenutheopporum.lty to tarn’ the- -
~eountryuroundl.ndtakao.ooamotv

.. action {n a dfYerent direction fram: the
-Preddent.wobeltevathatthnpack-
age ‘of taxm incentives will encourage
- growth and jobe, and we must move be-

fore 1t.1s taa late. Consumer oonndence 4

lsu.lreadymung

proving’ the 11 eﬁect.rth&t President

"* Clinton’s tax - proposals - aré: already
h&vtngonhuﬂneneo—upedanyv}ch-

“his: tax ‘proposals that sre retroactive

to January 1, 1983, His packsge does ™.
gnot:wuttomﬂemwthandlaha.n_'

hul.lmdxbecunl
The choices are cleax HadamProai—

dent. There are.two paths bedore us. w
Tha CHnton plan; which takes.us'te -

- encrmous tax increases, jobloea md
‘bigger Government..

- And.theRealJobcforAmarimAct
.of 1983 plan, which promises the kinds

- of - jobs and real 'economic ‘growth
: America’ needs.” And thesq p:mm.lse-

- come paid for by real spending ecuts. -
Wemmmommmmtu

A ,~frut'mnnnou’mnaén t.ha.t. ‘,‘cqpx
- of & description 6f the bill; and-the Bill ©

' - 1teclf be printed in the RECORD. - - |

Aﬁedmmmuolmrlynndar-_

" held for more than 3 years
mdhmdoth:motmzﬁucm .
indexed basis of the assst ' mu bo mb—_
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There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

’ 8. 1068 .

Be it enacted by the Senate and House of Rep-
resentatives of the United States o[Amertoa ta
Congress assembled, X

: ncrml.suon:rm

'X‘huAczmybedusdut.ho 'RealJobs

.whenever in this Act an amendmens of re-
. peal in expressed in termia of an amendment
or repaal of, & muonnrothnrmwmon.
be. cangidered to be made
o&hazpmvulondmmm
WL-MWI-M&WM
mmmwmmm
FURPOSES: OF mm

- oRLOSR T . ' 'zﬂ» :
(t)bom—mndﬁMOM
‘chapter 1 (relating to basis rules of gederal

. sppication) s amended brnnartlntm:'

bocttunmmemuuwm(mmﬁm

‘(a) GENERAL RULE.— -~ : ..
@) lmmnmmmm
JUSTED BASIS.—Except as provided in .pars-
‘graph (3), if a0 indexed asset vhlchmh‘nn_
s 2034 or other-

‘stituted tormwhns.

and amortisation- shall ba de -writh-
out regard to the spplication of paragraph (1)

consumers retrench. and waft - to. nef to the taxpayer or any othar Person. -

“*(b) INDEXED ASSET.— - . -
: “mmul:lnu..r—"u'mrmofthhno-
um.thatarm‘mdmduawm—* Lo
‘(A) stock in & corporation, - .
*4¢B) tangihle property (or.any mz
therein) which is & capital asset or property
Mmmmammmm
mt\onmmxm R e g

“(A)Cnmntx‘smﬂnymtn
MMh tnth. mdum

‘Gﬂlltdmtﬂmtmt;«x- L. T TS
mm::mm—
chthlh . o

- “ﬂ)n&cormnmn(wmmmu
of sectiocn 1361),

“(Hya ur‘upihoieune m(u ‘o~

fined in sectian MK and .~
- %i1d) & foreign: eormmtbn. CwrTes
‘(F) COLLECTIBLES.—Any oouacttbh Culdo-

: ‘Mhmmnixﬂ)); i

i m:nmtmaam REGULARLY TBADED-OM KA.

TIONAL OR REQHRSAL. ENCRANOR.—CIAnse:(i1s) .
‘of paragraph (IXE) mmamnsoek
‘in's foreign. corporation the staclr of which i3 '
lsted onx the New York Stock Exchange,-tde °

Amorlean Stock Etclunto ‘or any domosuo

S6841

regianal exchange for which quotations are

published on a regular basis other thas—
‘‘(A) stack of a foreign investment com-

pany (within thomo‘mna of section 134&(b)),

and

i “(B)stockm:fmisncorpomtonbddby
a. United States person who meets the re-
quirements of gection 148 (a3 :

“(e) l.NDntAus-—For purpeses of this
section— -

-*(1), INDEXED mxs.—'nu indaxed basis for
tnysmtu— .

(A)t.ho.djnsudmuutthsmt..mum-
phed by .

" *4B) the applicabls inflation ratio. .

*(2) APPLICABLE IMFLATION RATIO.—The ap-
plla.hhlnﬂsﬂonnﬁotarm.mz_mm
percentage arrived at by dividing— .
© *(A) ths CP] for ths calandar year preced-
mmwmmvmmmi-
tion takes place, by
‘ "(mtucmm:aummymlmcm
1f latar, the calendar ysar preceding tha
ondum::nwhléhthamtmmmred
hythl-&lmﬂ‘)- o
_The: applicshia mthum nthhnnotha

' mummmuumm
inflathon |

1. Tha applisable
Mhmawmmmof
.} perceet, s

"“(S)m.-—mcl’ttcmmsm
:shal] be determined under section UDH). -~
:nu)mmmmdm

. section—

“(1) TRRATMEVT &S mn-i Asscr—In
ﬂnmdmﬁﬂ.t&fmmu
troated as & separase asset:

“‘t‘y(.ma subnnnhl wt.xw prop-
wnm»umu.mmn.

.numunmnmmnmm
*(C) any. otber portiqn of an assst to the

wwuontthama
dthhneuon. L -
‘t2) ASSRTS mmmmmm
mmuommm—
“(A) Is GENERAR.~The appiicabls. !nm.uon
nﬂowhmurudnnd for cal-
mum mmmm

- *(B) CERTAIN ‘8HORT mm.—ror wrpoaea
of applying subparsgraph (1), an ssset shall
be treated as not.an indexed asset for sny
- shors sale’ period during which the taxpayer:
or:hohmofnmnnllhoﬂ

sta.m:iany fdentical mpenyulold mdonds
*pncboﬁoungdau for the- sale. -

< (3 - TREATMENT OF CERTAIN DISTRIBU-
- TIONE—A distribution with respect ta stock
na em'pouttonwmchunntadmdandnhm

«bot.roatodutdlqnodum: R
*(4) SECTION ' CAMNOT  DICE bgpmmv
M cxhntthuml‘mﬂﬁnwa-

other’ provmon dmnﬂnsppuu. such
+ providion shall pot apily- The taxpayer aball

- be treated as having & long-tarm capital logs

in an amount equal ta the amhount of the or-
d.lnmloutow thnnoc.dm(un-uncq
applies, .’ \

mw;&mmmmmm
been & prior application of subsection (aXl)
‘4o an:siset while such assat was held by the
taxpayer,: the -date of - .of such
umotbythoumyerlhsuuu'omdrum
mmmmdmmn—.mncmcn
pclorepplomtion. Tl -

-5 mm.l‘mm—m -ap-
pucauon of oectton w(-) (rehuns to eol-
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lapsible oorporauom) shall be determlnod
without regard to this section.

‘/(e) CERTAIN CONDUTT ENTITIES.—

‘(1) REGULATED INVESTMENT COMPANIES;

REAL ESTATE INVESTMENT TRUSTS; COMMON
TRUST FUND8.— . . .
_ *“(A) IN GENERAL.—8tock in a qualified in-
vestment entity shall be an indexed assat for
anyoa.londumonthint.hamnuout.ho
" fair market value of the assets held by such
entity at the close of such month which are
indexed assets bears to the fair market value
ofnlliueuotmoh entlt.y:t.tbeolouot
such mopth, - .

“(B)mmorurmomoauou—nthe
ratio for any calendar month determined
under subparagraph (A) would (but for this
subparagraph) be.90 peroent or more, such
ratio for such month shall be 100 percent.

*(0) RATIO OF K PERCENT OR LESS.—If the
ratio for any calendar month determined
under subparagraph (A) would (but for this -
subparagraph) be. 10 pércent or less, moh
ratio for such month shsll be sero.- - .

‘(D) VALUATION OF ABSETS IN CASE OF mx.

ESTATS mm—Not.hm:mthh
.pl.ruuphmll & real estate invest-
ment -trust to e ‘its assets more, fre- -

‘qnent.lrthmonooﬂohwmonths(oxoopt‘

whmwoh&mtoeamtomm).u‘ho ratio
‘under subparagraph:(A)’ for “any -ocalendar
month for which there is no valuaticn shall’
bommtnagoodtut-hjud(mmtuto
such valuation. .
L YB) Qmu.trmb nw:s'nmrr nfm'r—ror
mmﬂmaumnph.mourm‘qum
fled investment entity" means— -
‘(1) - a regulated - investment oompany
(withlnthomunmzofmdonasl).
“(u)lmlmmmtmmttmn(wlthm
the meaning of section 856), and.

*‘(m)aoommontrustnmd(wit.hmthol'

munmxofuouonm)

- #(2)' PARTNERSHIPS.—<In théoueotapub— .

nership, the adjustment made under sub-
noeuon (a) at the partriership level sha.ll be
-passed through to the partners. - - -

© 443) ‘BUBCHAPTER 8 ooarom’rms.—ln t.ho
oase of an electing small (busineas corpors- -,
tion, the adjustment under subsection (a) at .
-the corporate lanlthmbopmdthmgh
to the shareholders, - -

DI'OD-
“n DmmamousBrrwma.xuum- ortywwmcht.hnnbmnmph-wuu.tho odhw

,‘m— .

CONGRESSIONAL RECORD — SENATE

-‘May 28, 1993

*(B) for the period of the lease, the sum of section shall apply to property placed in

the deductions with respect to such property
which are allowable to the lessor solely by
reason of section 162 (other than rents and
reimbursed amounts with respect to such
property) is 15 percent of less of the rental
inoome produced by such property. ’

*(2) STOCK INCLUDES INTEREST IN COMMON
TRUST FUND.—The term ‘stock in a oorpors-
tion' includes any interest in a common
trust fund (as defined in section 584(a)).

“(1) RRGULATIONS.—The Secrstary shall
prescribe such regulations as may be neo-
emryoramprutotomrryontu:wpur-
poaes of this section.” .

(b)AnmmmmAmrroan:sor
DETERMINING EARNINGS -AND PROFITS,—S8ub-
section (f) of section 812 of-such Code (relat-
ing to effect on earnings and profits of gain

" or loss and of rece{pt of tax-free distribu- -

uons)uamondodbysddmxltm ond{haro-
of the following new parsgraph: ' -

“(S)Wroxnnxmosmmrmor
nmnm BASIB.—~For substitution of indexed

" service after June 30, 1963.

(2) CONPORMING CHANGES.—The amend-
ments made by subsection (c) shall apply to
exchanges, acquisitions, and ownership
chmmuftarthodatooftheomtmentor
this Act.

(3) . COORDINATION WITH  TRANSITIONAL

_RULES.—The amendments made by this seo-

tion shall not apply to any property to which .
paragraph (1) of seotion 56(«) of the Internal
Revenue Code of 1868 does not apply by rea-
son of subparagraph (DX1) thereof (as redes-
1gnated by subsection (a) of this section).

mﬁmhmw

for mthoouoo(modh-c B) mm-—mﬂfﬁuuofmrux-

ofoormnmouonorm.!mury “able

. position
‘1, 1000, ses soction 1022(aX1).'""

item tehung to locdon lcm th& toumunz
‘now ftem: " R

f“mmmaonnzotmm.neuforpur-

‘ yoars ending after such dats, - -

mnnuoomrmmmmm
PRECIATION RULKS.

ting subparagraphs (B),

(C); and (D) as subparagraphs (0), (D), 'and
(E), respeotively, and by inserting after sub-
" paragraph (A) the tollowlu new mbpan
graph: :
- YB) . 'I‘Ru‘rmrr or c:a‘nml msmuu.

mmpummmmmma. .

1000, — -
“(l)mamx,.-—lnthomofmy

-depreciation deduction allowable under sec--

Justment etarmmodundormuonl(nmfor
~the calendar:year'in Which the taxable year ..
begins, ‘that section 1((3XB) shall be

exoept’
mwnuumm’wm°w The '

- (8) I GENERAL.—Beotion 219: (rohdnc to
Muoﬂcn for retirement savings) s amended -
by striking subsectlon (g) and by redesignat-
ing subsection (h) assubsectioa (g). : -

() 'rl:camux. AND Oomommoa
- MENTS,— | .

(I)Bnhloouon(f)ofmﬂonmhmdod

m-tkmg

‘paragraph (7).
(2) Paragraph (6) ormuon Cm(d) umd
‘striking the last sentenoce.

J@)mwo)uwwmu

ST Im ommx..—'lhh ooo'don shn.u not. tion 167 shall be determined under the alter-- mmwmmuwmmmmm

lpvlytolnyuloototha'dnpodtlonof

native system under section 168(g), exoept

(6). “TERMINATION.—This subsection shall

‘property .betwoeen related persons except to that the method of depreciation used shall be not apply to any designated mopdeductible
-the extent that the basis of such property in - momathodmdtm-purpooaofuouonm oonmwuonmrmynnmozmboﬂnnme
1808."

thohandsoft.bomafomuumbeumud

basis .

R ¢ )] Rlum Ptnsom Dlrnmn—?or par- -

-poouo(thuncuon.t.hotorm ruhtodpor—
“(A) _persons’ beumc . roht.lonshlp set’

Io.rt.hlnnotlon WD), and - ’

. “(B).

“under su oD (b) or () of section 414, -

© ‘(@) TRANBFERS TO INCREASE

JUSTMENT OR DEPRECIATION ALLOWANCE.—If

any person transfers oash, debt, or any other. - (b)MAmorACEDm'ﬁouAn- apply to taxsble years beginning
mportytomotborpouonmd\thopﬂncipn mm—cm (1) of section BE(gX4XA) oombu-u,mu.ndtoqmmm

purposs of such transfer is—
‘(1) to secure- or increase’ m ‘adjustment _
under subsection (a), or .
"(Z)wmm(bymsono!mtdjust-
mant under subsection (a)).a deduction for
‘ depreciation, depletion, or amortization,

*(11) PROPERTY TO WHICH 8UBP.
PLIES.—This subparsgraph shall apply to :ny
tangible propérty placed in.service after
June 30, lm.exoeptt.hatthhmbunxuph
shall not apply to any residential remtal
property -or nonresidential .real:

(within the meaning of seotion 168(e)),

(A).—S8ubparagraph (A) shall not apply to'any -

'(relating to depreciation “adjustments- for
ocomputing adjusted ocurrent earhings) is
amsnded by adding at the end thereof the

following new sentence; ““The preceding pen- -

tenoe shall not apply to any property to
which subsection (aX1XB)- nppuea and the

.,
(G)Bnuooum(b)dmuonmhw
odbylmklncthohltununoo R
"(c) EFFEOTIVE DATES.— - :
(l)nmm--m‘mdmnumdoby
thuoootlon:ha.ulmlytounblombe-
ginning after December 31, 1866, .

treated as. lmsle omplojor . *(ii1) COORDINATION WITH wnmmum ﬂ)smu.wooum—l‘orm of ap---

plying section 408A of the Internal Revenue -

INDEXING AD- - property t.ovhlchthhlubpunxnphnp— OCode of 1966 (as added by section 131), the

amendments--made by "this section shall.
after De-

mmmmmzammx
mmmumummmnm
IBLE AMOUNT.

(a)m Gm—&wﬂmm umndod
by section 121, 18 by redesignating’
" subsection (g) as subsection (k) and by in-

‘the Secretary may. disallow part or uu of depreciation deduction with respect to such lortlnctlterluboootlon (Otbotollo'm;now

such tdjustmoncorinm .

© “(h) Dmmon&—l?or purpoau o( thls
seotion—" - it

~ (1) NET"-LEASE ‘PROPERTY" nnmmﬁ—'rhe

ahﬂlbodotormmodnnderthorulu

‘property
onuhsoouon (aXIXB).™ -~
58(3)(4) is amended - by ~striking subpara-.

tuboootlon

amonnttormyedondnmrumutoor

.torm‘netlouoproperty’mumlouodnﬂ mphs(’E).(F).md(G)mdbymdw.gnltmx groater than $500, then each applicable dollar -

property

- '%A)thoumoftholuas(ukinxhwuo-
oonntoptloutoronow)mwporoantor
mmoﬂbonnﬁﬂl“oofthoprowt! and

subparagraph (I) as mbmnph ().,
(d) M‘BDAM-— i

. subsection;. the amendmenta ‘made by t.hu

" .. smoant (umkuslyldjutodundarthlll:
- (l)mammx..—nxoeptupmﬂdodmﬂm

mymbooqﬁencoﬂondu;mglhaubom-
orouod . $500:-



May 28, 1993

"(2) Oos'r-or-uvma AMOUNT.—The cost-of-
living amount for any oalendn.r year 1.5 the
exoess (If any) of-~ -

‘(A) $2,000, inoreased.by the ‘cost-of- living
adjustment for such calepdar year, over

*(B) the applicable dollar amount in effect
. under subsection (bX1XA) for taxable yurl
_beginning in such calendar year. -

*(3) COBT-OF-LIVING ADJUBTMENT.—For pur-

poses of thia subsection— .. -

‘(A) IN GENERAL.—The cost-of- uvinc ad-
.Juumnttormyc‘leuduywlat.hopor-
. oentage (1f any) by which— -

“(l)t.quPllormchoﬂondaryur excoodn
-+ *(11) the CPI for 1964. -

‘(B) CPI POR ANY CALENDAR mn.—'rho
CPI for any.calendar. year nnn -be . dotor-

T ) Am.u:uu AHO‘UN'I‘.———TO(‘

'~('b)

.:L_

mAmmmns.
(l)mmxnhmndpdﬁymm

. 'in exocess' of of any
. m"m;m&uu“onuwammm-
‘iusllnmouo!mol.monntlnpﬂwtchnch
t year upder poction SINLXINA)?, ;o
, -:;mmmhxn)uammhy
ing-:."/$2,000" - and , inserting - @olh.r
) -ainount in-efféot nndumﬁonﬂb(b)(l)(m"
' ’@MMWGXQ)&WMMM
-, 2$3,350°! and “the dollar amoant in"
_ effect: for sach taxable. yo‘r nnder noct.lon
nﬁ;:)(sz)(wAd)(!)” ~';)' .
on 403(1

(o) m DA:!'I.—-—Tho l.nwndmonts B

ix" --distribution shall be includéd in the gross in-
oome of the distributes for the taxable year
,.inwm:shthodim'lbuuonooonu.

PRI e e

“(l)oooabmAmm DEFERRAL

LIMIT.—The mntdotormlnodunderpnn—

- graph (1) or subsection (0X3) with respect to:

5 wmmmmmmywuymMaot
.-excesd the exdess.(if any) of— -, -

’ “(A)t-hemmmnmtmouneofelootiu do-

.to all

.which made. .-
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‘“(b) INDIVIDUAL RETIREMENT  PLUS ° AC-
OOUNT.—For purposes of this title, the term
‘individual retirement plus account’ means
an individual retirement plan which is des-
ignatad at the time of establishment of the
plan as an individual retirement - plus w—
count.

‘(c) TREATMENT OF OON'I'BIBU'HONB.—

‘(1) NO DEDUCTION ALLOWED.—No deduction
shall be allowed under section 219 for a con-
tribution to an lndlvidnd reuromont plus
acocount. .

D Oou'ramu'rrou mm-—m mt.o
amount of contribations for any taxable year
vidual petirement plus accounts.

matn {or the benefit of an individual .

munozoxooodchoum(ﬂmy)of— =T
. .*(A) the maximum amount allowablé as &
- ,"dodnouonunduucdonmwlthmtw
pnn-‘mehmdluduﬂrormohtmblom;m
_poouofdm'ubncﬂm.t.hotarm ‘applicable

-*(B) the amount so'allowed. " .-

"-‘u)mgummmmm
FERS.~- .

R l‘“‘r* ‘,.J't . Yoo
2 /4A) In GENERAL.—No rollover. oonmbnuon
may. be ‘made_to sn individual retirement’
plmsooountnnleultuaqumnod

_ transfer.
* o (B)- LIMIT WOT TO.APFLY.—Ths.] limitation

mnder- paragraph - (3), shall 710t apply..to &,
. qualified mnntento -an " individual rot.lro-,
montnlulpooounh Fool fpy e D

fntodontofulndlvtdudnurmtplulo-
"..coant shall not be lngludodmthouoqm—

i *’"‘.h"“P"“ & ‘:~.

oome of the distributes. " i
L“(z)mwmnnmoaou

'nousm.m.mmulrm— e e
"(A)llm—Anymntmmmud

. ot of an individual. setirement plus acoount .

‘which consists of earnings allocable to oon-

following ooun:mnbommduhmum

‘made— ..

S first, from. the earliest : contribution
(mdurnmnsuooablothmto)nmnmc
mthomntatmmofmm
uon.md
“al)thenﬁumotheroontrltnﬁm(md_
nmlmmoublathmto)tnt.boordor}n

“(1) Auomnoua Brrwm

mewt.montofﬁumqonmdendmxon.

- ition 40BA—-
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ual retirement plus account from which .
transferred.

+*(4) SPECIAL R.ULEs RELATING TO CERTAIN
TRANSFERS.—

“YA) IN. om—Nommundlng any
“other provision of law, in the case of a quali-
fled transfer to an individual retirement plus
account from an individual retirement plan
or qualified plan which is not an lndlvidual
‘retirement plus account— :

‘Y1) there shall be included m noaa income
any amount which, but for the qualified
transfer, ‘would be molndlblo ln gross fn-
oome, bat -+~ L .
ey loctlon 'm(t) slnll not apply to such
amount. -
) “(B) #nm R.A‘I‘ABLI  INCLUSION. —m the
ouo of ‘any qualified . transfer: described in
‘hW(A)whjchkmadu:inxthe

. ‘phase-ini- period,” any ‘amount “includible in

gross inogme under #ubparagraph (A) with
rupoc;tonwh oonh'lbutlonmubbmclud-
¥ 1bls ratably. over the ‘-taxable’ 'year period.
in the taxable year in which the
mntmmdordnu'lbuhdoutoftha in-
uﬂm&l m-,.’»;r .
¥ "(O) {PHABB-IN : PRRIOD.—For. plu‘posoa of
memum‘vhu&mmﬂﬁ'
“means’ the :period beglhning 6n“the date of

tmnsfo; ‘mum:m-u.nd&w;nmdivlduxl
-retirement plus account— .7, ... o
“(A)ﬁunanothorluchnocaunt.or y o

*(B)-from an.individual retirement plan or

A f&wm_;p;n.. bat' only 1if: such - transfer

“(2). QUALIFIED PLAN—The term ‘qualified
~‘plan‘. means_any trust:or,contract described
"+ in section TAEXEXD).(1) Of (1) -z -0 -

. 4:(b)-EARLY: WITHDRAWAL Pnumm»&oouon‘
3 ‘mnm. -as'amended by section 141(c), is amend-

od by adding at th.a eud thereof the followlng
:ﬁev paragraph: <ol ok
"%.#%(8) RULES RELATING.TO BPECIAL | nmmwu,
* RETIREMENT ACOOUNTS.—In the case of an in-
dividual: reuremont plut acoount undor ooc«

e .'.4“.

Pl 71"-'\ y

" *(A)- this mbaocﬂon “ahall ‘only apply to
Tdistributions éat-of such-acoount which con-

- "sist'-of earnings :allooable ‘to: oontributions

’ mdetothouoconntdnﬂuthos-yurpenod

' tarnhoft.ho vidual which .m-m‘mm

_ indi , muoludl.blo‘m " o ks o mmw e, mtion
allocated to s contribation (and earnings al- -~80d HlAmr F Ve LN e,
Jocable thereto) shall be treated as allocated - “03) mrunph GXAXI) shall not apply. to
nrst&omournlmmdthentothooon- x)lqlwglbﬂglon_dmgodmmburwmm
. tribation, - : . R e I S AT

- (111) ALLOGATION ,OF. nnmoa— - (c)'EXCES8 CONTRIBUTIONS.—Section 4973(b)
-huubomoe.todto.oonmbuucnmm is’amended by adding at the-end thersof the
mnnneruthosocnwymyﬁymnhuom ‘Ollovlﬂc*nﬂ' sentance: *‘For- purposes of
-preecribe. “ paragraphs (1XB) ‘and (IX0),: the amount 'al-
“(mmmgmmm_w ‘Jowahle as. a--dedubtion- under ‘section 219"

.‘.-.l “"I‘S

:j“(o) - EFFECTIVE - DAn—'l‘ho a.mondmentx

.‘_mdobymnuoumm‘mycounmo

. yoars boginning after Dooember 31, 1866, 7
"PART-II-NONDEDUCTIBLE TAX-YREE IRAs sabparagraphs. -
',«"(G)Cmml._

g nc.mmm.m-rormmm:

(s)me.«—BnMAorpartlot
'mbohptanofohspculmhtm(topon-
~ «lom, pront-chn.rlng nockbonn:plms eto.).

.noneﬂmﬁ(t). . :
ru“(S) Qummxarm—

ilprovtdodln regulations, all coatifbutivns
made during the same taxable year may be
mtoduloontrlmuonfoq‘wrpomofﬂm

e AR

S A) IN om—l‘mnph (2) alnu bdt

.nwlywmydnmbnﬁonvhmhnmm-l

ferrodmaqnslmodmnsfertosnof.hermdl-
vidual retirement plus aocount. -~ r. ">
- *(B)- CONTRIBUTION PERIOD.—For purpoces

of pl.rnmph (2), the individual utlnmont

N hold under this mbmncnnh) by the lndlvtd-

‘shail be- eomputod vmhont roeud o aocuon
‘BA"' RIS

+2(Ad) ‘CONPORMING - Amnum—m tablo of
ncuomtornbm:tAotwtlofmbchnpter
Dofchnpmlnsmendodbylnnerfmg&fmr
_-thé-dtem rehuu tomﬁonimthofouowing
- new item:

“M m Indlvidusl rouremont plus ac-

'pu-unph (2)va ‘améndments made by this
ncqon nnllapply to; u:nblo you-n begin-

b’
-apply to edtrmhferamn.hedau
ofﬁ:.eowcment.ort.huAct. eE T

tpl —The
. this ‘section. shall
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PART II—PENALTY-FREE DISTRIBUTIONS

qunmodnunmtnlnnumndod by
mummwmfwm
subparagraph:. .

+ D) nmnmmommu CERTADE Puss
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spect. to such individual on the day before

mmmm&muﬁmhuppnodpumnt
(QA). .

“(u) PRINCIPAL mm—’rho tarm

ml'x‘:"prmcipdmtdunoo huthonmomu.nmg

s when used in section 10M. -

*“(1H1) DaTE OF mmrrm—'rhaurm*cht.o
of acquisition' means the date—

‘{T) on which a binding contract to aoquire
the principal residence o ‘which subpara-
graph (A) applies s sntered into, or -

(I on which eonstrection or reconstruc-
tton of such u u-lnclpd reaid.enoo 18 com-

"(D)Mmemvmm

" sabparagraphr . . T
first-time
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- () CONPORMING AMENDMENTS.— -~

(o)} Bocuon “401(XX2XBX1) ‘18 -amended by
striking “or* at the end of subclause (IID), by
‘striking ‘‘and” at the end ef subclause (IV)
and inserting “or”, and by inserting  after
subclause (IV) the following new mibciause:

V) the date on which qualified first-time
homebuyer distributions (as- defined in sec-
tion T2(tX6)) or distribations for qualified

esducatioa m(ndoﬂnodmm-

tion T2(tXT)) are made, and™.

- €3) Boodonmnl)bamondodby strik-
ing “or’’ at-thé end ‘of subparagraph (A), by
striking the' period st the end of subpers-

- graph (B) and taserting “, or”; and by insert-

m;ﬁunbmnph(mm&nmunew

“(0) for qualified | r dis-

homobuy'tr
tributions. (ss-defined 1 ‘section: *m;xc» or

educstion a1 - () section mmmnmbcmw - BEC. mmﬂmmum ‘l_n-

“mq,ll ”“ pf’tho -’nmwou;mm;:w. Sl g L T G GRARY B YRARS I CERTAIN CASES. .
w“ mﬂ.\\r DT ﬁ""(ﬂ)uc:mm:nebsmumto wmm umwm»g.fw
b A $0OSURS determiuing whethér ' section -gestion 133(h) ' ‘amended adding at

) P dw\c:f!.{f.j,:ﬁ N‘,m : ,'N',m,«!b:m“,!‘e? ‘vmnxn mwmwnnmu ﬁ::l thereof the DoHOWIRG Bew:

mwm&m :l:‘wmm_”’ “’h : m—-l'cr ~~:.me_not r1,1&!-“:'..1,!!1-;;,-.“3m_t »,‘,,nk«,.g_rﬁ-wg}ux AT
Cxier ] e < -, SMA)IN- (’KA)(I)M

b mm_:n.smmmm SSIYAD DN GRRALL T’ terin S 'qualttied “not apply toeny smownt dlstriwted out. of
s fadividual petirempnt plan (other than'sa,

DO e LRt 1] £4
"(Dlllnhﬁdm nndmnﬂnhﬂdnnottho

nwh (B)oruoﬁonﬂo(n hw by
or w_‘,Mam)"

mmﬂmumwmmmmmwmm‘ - %) soch mdmmn.l h: roeuhod tnom- bt E Oum

'closs of tha 80th day after the day on which
.such payment or distribotion is recetved 40
qunnadmumuon oosta-with.

haWMdﬁmm
buur'hohnch Mvﬂulortholponu

child, or grandchild of such tndivideal.:;
- *(B) QUALIFIED . AOQUIBITION m—m
parposes of thia pexagraph, the term ‘quali-

:(11) the taxpayec’s epose, or 7 7
P (HIT), the- taxpayer's’ cbild (u‘d.nnu m

ocmuoml ttatton
nned!nncﬁonusm)m) R
ﬁmm‘mmumdmm

Muwwmmem

ﬁummtmomud&mﬁ” e

(d)mmrmmmmmamm
m INDIVIDU.

oompemdmforﬂmmﬁh
whmdurmhdordcrm {
mewmpmﬂmiwbyrm*ofneh
aon-.ntlonl.nd . el
< (11) such mmmuommmamu
‘mw;mdnﬂmmohnehm
wmpm.ﬂmhnﬁormuo-
eoodmcunbloyeu . Plvd

WMWmm
required

“.of sach, wuudou ‘tand_earniags:on wach’

. OONLHbULIONE). - < 57,1, e £154 A € 0 3
R ‘mommnm*mmofm
' paragraph, dl.nrlbut.lom‘lhau be t.n_nhdu
‘baving been mede—.. Lo ¢ LW L

~~"’0) firat froe . &ommmmm
- Tomaining -

s ¢1h] “thea Irom othor oontaﬂbut.iona (md
umlm ‘noublo m tn order ln

—Ptrm

» ormbpnncnph(A) amounts shall be treat-
_ o4 ad having bees Bald by & pian during any
-pertod such. contributions were held (or ars’
anmaﬂ.m)wmm-
mwdnu'roumwm wmmm-

e
AR Tak R

o <~For rules Wle
to individual ntlromont.plnnmuundn

o
(D). PL1B -

fled #oquisition costy’ means the coets of 80~ To the extant provided in regulations, s self- ;5OCUON 408A, 368 paragraph (A).'5:,

‘quiring, -constructing,: or ' reconstrucsing & .
mmmwmwmuo:
reasonslile settlement,: Go: OF of.b_q'
nox&—rmmdtthm

‘(1) "FIRST-TIMB EOMEBUYRR.—The. - torm
“nrm WWWMM

“(Dnoh:ndiﬂdnd“ndﬂmuﬂod:mch
individual's - lpoun)hdnomt

mmrhar&mmtocmy‘p&-
nodofumcwnodtnmm{wmxm

l'«m.wéa”1‘-&7.;3:!111:11-:~

parigraph sppiies,: T G ibuyer!

‘(mtuhnctton ax9), (h), or’(i?ofmudn‘ Mﬂdm.\robuﬂdt!torwﬂ:h,mwt totahy v
soqutred to rophoo

‘employed individual shall be ‘treated A8
,moot.uwtho umnacummm
-under Federal or State-unemplaymsnt com-
peasation, the individual would' bauro-
. ceived unemployment compensation- for 132 .
mﬁwmﬂhtmmmmm
vidual was self-employed.”™ - . ‘T et

+ @) EPFEICTIVE - DATE.—The . amandmnnt
“made by-this saction shall apply to contriba- -

- tions (and. thtnn allocable thereto) which
. BTe m

) ‘wumemummof

thiz Aot b Bk S R

mmmhm B\uinuou
Ncwluplom

(e) SPECIAL RuLN FOR’ cmmmum ‘mmmmmnmmmo
EMPLOYEER. -

L ~—Por parposss of -seetion TAtKE) of -
mmwmmam»w
reudmo ‘was de-.

Ounrdnubatruuodunant-dmohomo-
mmwmmnm

“other principal restonce
lnehteddwoo. - , A

KW

[

(A}h’ -rSﬂprrtCOtthof
mbchptor‘A “of chapter. 1 (relsting to re-

. by,
Sumﬂu’db’w
- R,

:
mrmdonu the touomm aocuon.
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by this sabtitle for .the taxable.year an
" amount equal to the employment taxes paid
on- the qualified wages of eligible new em-
ployees of the employer.

‘“(b) ELIGIBLE Nxw mmmm.—l?or pur-
poses of this section— . -~

*(1) IN GENERAL.—Ths taarm ‘eligible new
employee’ means, with:respect to any em-
_ployer, an employee who first begins work -
for the employer during the period beﬂmnng
July 1, 1963, and ending June 30, 1994, and = .

Q) Rx?ucmxm' EMPLOYERS N(ﬂ‘ COUNT-
lD —

“(A) ™ oi:mm.u..-—'rho number of employ-
oos treated as oligible new employees for any
payroli perlodshan nocoxoood the axoeu(if
any) of— :

. (1) the’ nnmber of mu-umo ompluyou of
tho employer during the payroll period, over .

. *(11): the average number of" muzdmo em-
ployoel of the ompxoyardnrmc mo Jz-month
,pq:l(gd .anding cn June 30, I}m _,,_ -

) 'ORDERING RULN.-- mbpangugh,(A)
recu.lulnurodueuonmmonumberofom-

* ployees who may:-be-treated as'e

unpioyooo for any payroll period, such re--
on'shall o from eniployoo‘ wm: tho

m;hmmehonuohpmod. R

“0) wwtmTuxs,,Wm

poses of thls section— 58

tuxoc Lm
" subsections (l)md(b)oflocdqnﬁl
m:tosooldsocurltymu). R

:-(B) ths amount of the mu“‘imbow.’rby

] ucuon an (rehuncto ﬁor 1 nllroad rotire: -
ment taxes), and - o
-*(C) the tax 1mpoood hy ncuon 3:!)1 (nhb—

A%(A)-the- a.monnt.o!mo by

‘_,_)

" ing to unomploymont uxu)

“g

‘wages' means, with: rapootto y employes; -
wages paid “or’ lnmmd“by"—tho“omployor
" which ‘are attributable to servides Tendered

hyf.ho omployuduﬂn;th&‘ﬁ-honthmﬂod{ 3

with the day the’ eniployes begins *
mktormmplomﬁuchummnwt
/include wages treated 'as anmod unt-year
oo Y
- n.—mtgmm*mnhy
. Wagos “with’. respect. 1o - vhlch omploymenc

rules of subsections (1).’(h), (l).md(k) of 300~
-tionﬁ;a.nﬂt.homluohoodon&ahaﬂqpply

) cl
SIOR. --For wrpoutmf.ucﬁon 13M(LX2) - ot“»

’ titlo a1iof the United Btates Code, section 35

.4, "or, -f the  taxpayer_is-an en- .

jtltyot.herthmuoorpondcn.to&nytndxvid~~

-ual who owns, dlroot.ly
mwmtdmﬂummuﬁmﬂnm-
amumthoontlt.y"m ‘oft.hocérpom-

lwﬁon&ﬁmdmnrun(thotouowmenew-

items: : s '“‘;"" “4“‘5 VhAE peel
“Soc 35 Employment uxuvon new: omploy«
. 008, . e

-yoars. ending tftorﬂu d.to of tbo»onlctmont

-of this Act.” ;

mammc&%ﬁ'
huoxowouxu)utmepdodbymmcub-

<

(reht.— -
. Wb)(l‘hm‘o“mpurchmo:.m. - Bl ot

Ambmrs.—-(l) Bub-'

..  AUTOMATICALLY TBEATED AS PASSIVE:ACTIVI '1904;an

TIES.—Subsection-(c) of section.469 (defining: " ; ; .

pndvoaotivity)uamendodhylddlncat'mo,;;m 540 b B4R
dgc)m&mmm A;mm-,-
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chapter A and by redesignating subchapters
B and C as tubohaptoru A a.nd B, respec-
tively.

-(b) CONFORKING Axmxm&-—-

(1) The material preceding paragraph (1) of
section 4221(a) is amended by striking “‘sub-
chnp&eerrOofchaptoral"mdlnurdns

‘“‘section 4061".

(3) Bubsection (a) of loction 4211 ia tmend—
od by striking the last sentance. -

(3) Bubsection (C) of section 4221 ia amend- .
ed by striking “section 4001(c), 4002(b),

- 4003(c), 4004(a), or 4063(aX6)" and inserting -

“‘section 4053(aX6)”. .
<) (1) of section 421@Q) 1s
amended by striking ‘‘taxes imposed by sib-
chapter A or O of chapter 31" apd inserting
"mm by section 4061, - . .°
- (5) Bubsecticn (d) of section 4227’18 amand--
od by -striking  “‘sections 4001(c), - 400XD),
- 4003(c), 4004(a), ma(.xs)” u.ud mmdnz ‘s00-
tions 4063(ax6)”. RO,

hamonéodtomdutonm 3
."summxsmmmu. o ol

' ‘Buncaarrmn.nuvytrdehmdtnum :
** (0) " EXEMPTION--FROM LUXURY EXCISE TAX- Teal:
. POR CERTAIM - EQUIPMENT. INSTALLED .OX PAS-.>

'nmotavmmnmmunmmmx—

) I cmtmL.—Pnrumph (3) of .eouon

clomdmmwumxum

oﬁoctonthod:yboforothodntodftuoon-

actment of this Act, isamended—. ;. . .~
(A)bym-lklns“or" utmoendolmbmrt-

- graph (A),’

"~ (B) by. rodeaiemt.tnc mbpsrwrtph (B) as

‘Bubparagraph (0),

- ‘(c)bymunzuﬁumbunarnph@)m

following new subparagraph:

:‘;"(B)thounormmyhimunod»on

puunm
vidualwithndmbmtytoopontotbonm
_cle, or to entar i exit the vehicle, by com-'
m for: the on‘oog oflucl; dlubulti.
(D)bymerunxuftermbmmphw)m
tollowinsﬂnshun
"‘moprjoen:fl.nyput
,lnlmhdm)towhichpnmnph(l)dounot
-apply by reason of.this paragraph shall not

e ey R

.’-—4 IR rzl

mA) "

A t)) Pmonmm.moma.—-—l!m or: :

crodttqfa.nyonmymanto(m;mldns
~from the application.of :the smendments

- made.by this subssction is prevented-at any. JIC-WWTEIM
AA(l)PMALmnMﬂMywm

timeboforothoolooooﬂhol-ympoﬂodho—
. ginning on'the date of the enactment of this..
"Act by.the operation of any-law or_ rule of-:

to enable or assist an indl-

or acoceesory (and its

€2) Ermnvt m.u—m Amendmenu__

S6845

*(7) BPECIAL RULES FOR TAXPAYERS IN REAL
PROPERTY BUBINESS.— |

“‘(A) IN GENERAL.—If this paragraph lpplles
to any taxpayer for a taxable year—

(1) paragraph (2) shall not apply to any
‘rental] real estate activity of such taxpayer
for such taxable year, and . -

(11) this section shall be applied as if eac.h
mmdmm«mmnmrwumm

. were & separats activity. .

Notwithstanding clause (u). nt.upayer may
elect to treat all interests in rental real es-
tate as 1 activity. Nothing in the preceding
provisions of this subparagraph shall be con-
strusd. as affecting the determination of
whether the taxpayer materially -partici-
ummthmpmtomymmtmsum-
ltodpnrmorlhlpunumnodp-.rnmr .
- %(B) “TAXPAYERS TO _WHOM PARAGRAPH AP-..
ﬂm.-mlp-rlsrwhmmbtonm-
payerforuhxsblomﬁwothmono—

-new- mmuhlgofmbchspteutormu orty;,u\dnubuumgnumchu;om-

R

payer. materially p-.ruolp.m.

For ‘purposés. of - this
rulmportymdoqrbunneu means any
moportyﬂqnlomnﬁ. redevelopment,

- converston; - rcnnL operation, ‘managemen
. leasing, or brokerage trade or business.. -

LA RN -0

w(l)Clmn.rm,n CORPORA'

case of a cloesly held C corporation, the re-
.. quirements of subparagraph--(B) “shall. be
tolthotrounoolpu of such

corporation for such taxable yoar are derived
from- real. property: trades or businesses in

- which’: the - corporatiod - mumny pu'ticl-

mm’ e Wi T Z',{ I SR .‘_.,'-;-
() PmAL mvm A8 AN mm

'mnnotmlyunchom:myoouss-par-
-cent_owner (s dodnod in section 416(1)(1)(]3))

*In the emiployer.” =i+ it fhw b
)ooxmauntoAmm-— T
O)Pnnmphmofoocﬁonlw(o)uamond-
od by striking *“The’" m?n‘tnurnn(“moopt

. be taken into tmat-.-umh:myph.;s-.m Clause: (iv) .of “section, 468(1X3XE) 1s.
, oo ;

“the diacretionary spending limita-sstablished
1n’, section . 801(aX2) -of . the  Congressional

hv (1ncluding-res-judicata), refund ‘or-credit. ;-Budget: Act,0f 1974 as.1n oﬁ‘ooe on the date of
of such overpayment (to the extent attrib- ,ensctment of this. Act for the three cat-

"<utable to.such amsndments) may, neverthe-

leu.bomdoor;uowodﬂehimtberetmu
flled before the close of such 1-year period.«.-
(4) ErFecTIVE DATE.—Extept as provided in
-subsection (cX3), the. amendments-made. by:
thnmuonlhmukaoﬂwthmmL
mmmmmrmmmm
mm
-.J 'rms. w s
C(8) RmrrnMMAnAmvrm:sor
Pxn.sous IN REAL’ PROPERTY- Buamm Nor:

end thomo{ t.bo toumnn( néw paragraph: - .

ecoﬂufofsnch fiscal .year shalil be reduced

by <Az :aggregate.-amount -of $1,300,000,000,

" with each individual category-being reducsd
bytho;mountofuvmasmlnohumry
resulting:from the enactment of section 211.
- (b)-PIBCAL' YEARS: 1964 AND 1996.—The over-
"’all discretionary spending limits- established
“4in section S01(aX2) -of ihe - Congressional

BudgotAccofleorﬂaoﬂmlﬁOlmd-

"Wumonmonmqauofmcmntot

this‘Act are reduced by—: - ‘
(1) $3.001,000,000, 13 out-lm o

Y X smr--am.u “¥#OR sanmcmm '
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(l)mnm—rormulymm mm whohanmmmcathonoromer Mo)"mnbmnﬂlph(cxnudmmnu

spoctto‘nyannultyoommomlncono:m

“an employer”, and
(D) by striking clause (ii1) of subparagrapb

made by this section shall apply. to taxable
_ yoars beginning after December 31, 186Q.

nmmonmbudcocmmoﬂwwdonum mmmmmmm SEC. 534. ADDITIONAL SPENDING REDUCTIONS.
. REPORTING.

for fiscal years 1596, 1807, and 1868 shall be—
(A) the levels assumed tn H. Con. Res. 64,

(-) IN GRMERAL.—Subsection (a) of seotion

It is the sense of the Congress that the re-
ductions in discretionary spending as set

-agread to- March 3, mmwﬂw 6051°0f the Internal Revenue Cods of. 1968 (re- forth in section ' of this Act shall be

Yeoars, reduoed by .

(BX1) mmouu. in ouu-.n tor nm
‘yoar 1968; - - i
m)som mouthy-forniea.lyw

. ,.\.'(

;and - = .
(m) s,mmoqo h—wt-hylfor naa.l yoar

PR VR R AT

(3) mw t.Av.—'l‘ho provuiau of

2 ,'m)" H . - i
by ¢ Dmcwum ‘ar m-rm-—m

- lating . to  recelpts - for emnloyoea)
asmended—¢
(l)hylt.rlklnz n.nd"ctt.boendofmm
i’tlﬂl
: by:mummmﬂodntmendof
plg:br;m(t)mdw u;g"mugam
) dem -
lo'tnt parsgraph:

mmm.mmm(ud&

1 fined th section E1XIKIZXEXIN is avatlabls -
. wmomplommmmm(m-

;58b~ . graph (12) of section BIOMI) of the Internsl

3

: 0XepL .
madomcnmntnmofuyunderow

AR P N

cluding .object classes 121, °12.3, nauox.‘«ao
(mmmmm). and ;.0 i AT

: RETIREMENT. |
Sections 833 and om.or:ma 5 Unlt.od -

"States Code, are each amended—- *

(1) 1 Sabvection (a) by striking ian am-

‘ployee of Mémber may," and inserting - “any

~ employse er Member who has & m‘o—thmton-‘ R: )

i

. BYSTEM.
Bervloo
40£7(eXD)) !l amended by striking “'s:partict-
pant may,* and inserting “any participant

- 1980 (23 'U.8.C.

" who hasa tﬂ.ncﬁoaorotbor
“critical modicaAl condition may,”, T T
(o)mnm;mmmm.
MENT 'AND « BYDTRM.—Béction’
A of e ot e

noyRo-

mntpnoo&g_o
tiremiont Act (50 U.B.C. T143(a)), .an vot forth

-in section 802 of the CIARDS Technica} Coi~".
rections Aet’of 1908 {Pyublic-Law-103-406;- /108
Stat. 8196), 18 amended by striking “a partio-
lpant may,” and imserting “any parttcipnt

.- Revenus Code of 1888 (relating to disclosare
R ammmmmm
. ‘oses_ other . t.ha.n ux .dmmntnuon)
<-mondod— .

(D) hy adding at the nﬂﬂ utlubpan.mph
(B)mmnam:mchm

'-“(tv)wnhrapootmuohnmhmoamn

beneﬂchrymdspomo(itm‘) the ‘group

c)b:mkmunmwmm
?)Mmmnm(c)mmﬁnxﬂ:eml-
“(C) DISCLOSURE BY OFFICIAL.—WIth" re-

lpecttot.hetnformauonmsdmdnnaerlub-/ -
- pnnenph (B);: c.'he amnable omcm my

). by mlk‘lnc“uhavlntrocdvadm
n'omthoemployor"mmbpnmph(c)m. :
. ¢8) by striking “such-Admintstrator” each .
phcoltnppeanmwbmnm{h(c)mﬁmd

Xh-u'nu'nch

(Qbymmmuu)otwm
('I).ndhnorﬂu following pew clause: :

-m;mmom—mm n,p-
Mooﬂlciﬂ'

"(DtboAde:mofﬂoMthM

rwmmxmmuon.
Wmms.cmuyotnm

m:mnmworvmrmm' ’

:%(T¥).the Director of the Otnqo of?cnon
nel Management.'’, Do e

-€0). DATA- M—Pl.ncuyb (S} ot uouon
uazb)otmmmwwmcmusc

s m»uwwmnm*u

wmofonwmmnbmph‘ b
4F) ‘MEDICARE SBCONDARY: PAYER DATA
m—mmmﬂmtmm

thosomurybyenuuuuducnbodmmh
paragraph along with such Mmrthér:

Anfbrioe-
_ 30D om médicare secobdary payer situstions
g uthesooremrydoemsamropruu

nothar
than July 1, 1964, - T

") CONPORMING Amm—?auenpb
“(5}-.0f section ‘1862(b) of the Bocwsocnﬂ:y
an’.&(} -1396y(b)) 15 amewded— -

€I by striking “a qndfnodmplom {u
defined in section GMXHXDXIH) of such

[
A

i ﬁon)lunocllcrn.sod. b

ﬂ)nducmxrodomudformmut. '
Q) eliminating . Mchm domonsmnon

PrOgTAmS; |
. @ moduyinz the Servioe.Oontact Antby
ting the sucoessarship proviston;
- 4) Mu.clnt Fodeul unnloymt.hy m,om

mmucmrmawmmzummu-

trative expenses; '

(B)mdmm‘muon quihrrodon! .

unw £A w

.‘G);gnmm(mth

m)msmgm
‘Reserve;."

. Bank for

the Special Defense Aoquisition
Mn:mndlnstormwnsﬂnnum
mgnt.Ant.bodﬂ

",1. >f.-" ”bl' K ‘_:f-

Jobornunnmoanﬂvu:, -._...: s
~7Index capital gains . (uupoo—u
dvelytormmm,.._.._....;
. expensing , faduction _
" under ms o m.om from -
810,000 . o
Bonucn-nor.h saper ., IB.A and
penntrn'oo urly vm:dnw-

Aleurnnttvommmmmux

" Passive Yoss rule
wmmm,..

hmmmmunve«-{f
mmhw.qmmsmmm

assets for purposes of determining his capital
., @uins tax s determined by historical costs of .

the ‘assot. ‘However, "a ‘taxpayer c¢an"kave
galns for tax ‘purposes exsa though the real
value of ‘the mssets (l.e. l.d(ju.ltodlbtlnﬂl’-‘
Bmuuumeonimmuon the
provides for nfistion

nrononl
-to & taxpayer's basts for purposes of deter-

., mining gain-on t.hadlnposmon ofmotsbom,

mo:hn.onem.-, S
T Aseets Caverod
'rho u-opoul woald u'ovtdtror an inmt.lon

mmwmmmfmwm
more--thah ~one’ yokr,

) “fachuding : oorporate
' #book, - -hoénte st tangibie ‘property which

kummmuundm1mdoerm -

‘owned by ndtviduale. [5 b i SN A S0

- The adjustinent applies’to. assets $o1d after
January 1,-3983," mmmut
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prospective basis, both to assets currently
owned and those purchased in the future.
Assets excladed from the indexing proposal
would include collectibles, debt, warranta/op-
tions and depreciable muoruccorpom
tion.
‘Amount of the Adjuntment

Tbe adjustment is based on the increase in .

the consumer price index (CPI) between the

calendar year prior to the year in which the
- asset was aoquired and the year prior to the

year in which the disposition takes place.

2. coammwumumux
Mintmum Tax
OumntA)lTPon&ltyhBodnndmt&
Penalizses Investment .

7 Under current law, many capital mtmlvo .

using the straight-line (100%) mct.hod ovor B

mochnmoofmomty
Bmuuth.wrmtmtompemluucap-
ital intensive businesses not once, but twioce,

mmmungmAcnmmcwin;un
mmmwmuumunooo-

- Current law reflects the reality that assets’

umoraqmcklydnﬂngmlymu.

morordawly in later years. It also. reflects

the attempt to correct a misallocation of °

© capital caused by infiation. However, these -

current ‘depreciation rates are. only apwo-
mmrumnmammuon.

Inmwunmnthoinoonﬂwformau

basinesses to invest in new machinery and
. Squipment, this proposal brings the deprecis-
Hon deductliosi- closer to-reality by allowing
. thnordoduoﬂouimﬁoﬂntym. whon
thess aseot’s value decline the most. *

This. proposal would -inorease the oumnt
hvmntthntmbododuoudmthonnt
Year that an asset is placed .in service. Under
current law, & maximum deduction of .$10,000 :
‘.Atlanowumhym tndthnta.monnth:o,-
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duced dollar for dollar where the taxpayer
places in service more than $200,000 of depre-
ciable .business property (not real estate).
‘Thus, the rule is intended to beneflt only
small businesses. The ‘deduotion is further
limited to the amount of taxable income of
the busineas, however, if the 310,000 deduc-
tion is denied because of this rule, then it
oan be carried over to a later year when tax-
able income is available. Limitations apply
for automobiles and “listed property’” (like
ocomputers) ander current law.
Detarmination of Depreciation Amount
Undor th€ proposal, the amount that could

be expensed in any oue year would be in-’

cieased to $256,000 indexed annually for infla-
tion, from the current 310,000 amount. :

The depreciable basis of asset(s) that are
‘eaxpensed would be reduced by the amount of
thoexponno}ootlon up to $35,000, and the

'rheprovmonwouldboeﬁocdvoformu

- purchased after July 1, 1963,

.-~ Bupport for the Legislation -
Mrympondmhumofm

mckuouruer;hnyur(s.lm
Bmallbuﬁnonhuenthnﬂuﬁcmmw

ummmmmm.m..

in supporting 1t's enactment.

- MMTHMWSAM ’

« THROUGH INDIVIDUAL RETIREMENT ACCOUNTS
‘J.HabeDeducubkmAaAwlhblawAu
- Americans -

UndetthobﬂLmAmeﬂmmwonldomo

7(those. before age 50% or § years for-the new -

-mA)vul bo‘buvod if the funds are -used to

56847

buy a first home, to pay educational ex-
penses, to cover catastrophic health care
costs or during periods of unemployment
after collecting 12 weeks or more of unem-
ployment compensation. Taxpayers will still
bousblotorthomoomouxdno’onmow_ith-
drawal, but no penalty will apply. = -
Parents and grandparents can make pen-
llty-troo withdrawals for college or home ex-
penses of & child or gra d. Children and
grandchildren can make penalty-free with-
drawals for health ocosts in excess of T% per-

.cent. of the {noome of their parents and

grandparents. An individual wanting to go
back to school after being in the work foroe
could use the TRA t0 save for anticipated
education or retaining expenses. The with- .
drawals rules apply .crou mmuonl and
between spouses. - -
Penalty-Free 401(k) lIId ﬂn(b) Wm:dnnll
Stinilar penalty-free withdrawal rules will'
apply to 401(k) and 403(b) employer spansored
plans for purposes of first home, sduoation or

. unsemployment costs. Penalty-free withdraw-

mmmmwwmw
for these
Bection -401(k) md m(b) phns -are em-

. ployer-provided retiremaent plans-that allow
. employees to make ‘tax-free oantributions

out of their .paychecks. Under curresit law,
onoe an _makes & contribution:to a
401(k) and 403(b) plan, withdrawals are gen-

erally subject t0 a 10% penalty tax‘like t.lnt .
nppu?d tomlywm:dnwdltmmm

Suppart for the Leglalation =~ .
‘In m Senate, 8. 613, the Benuon-ncth
BnpormA.d'lBooiml: Democrats
and 30 Repablicans, in the 1024 Congress.
In the House, the companion bill, HR 1406,

'hsdnoo-momon; 141 ‘Democrats and . 128
‘Republicans, in the 102d Congross.

Tho]ognhuonmomctodwtoomlm

-and vetoed both times for other reasons.

ENCOURAGE PRIVATE BUBINESSES TO HIRE NEW
- 6.13.85 Percent Jobs Hiring Tax Credit
"/ . Determination of the Credit -

) Whﬂotboooonomihimu’oﬂnz employ-

ers are not hiring enough new workers. This

‘“new jJobs™ cradit would give the private sec-

tor an incentive to hire new workers now, as

opposed to. increasing - overtime .or. hiring”

temporary workars from other sources.

This temporary credit would gtve smploy--
ors & tax credit aqual to 13.85 percent of a
new ‘employee's wages for: the first aix
months of employment. This credit would
amwmmwmummnm

) FUTA and FICA taxes. -

mlmount.oua.asmntuoqmmthe
employer’s: FICA tax of 7.65 percent plus
FUTA tax of 6.2 percent.. The actual FICA

* . and FUTA ‘tazes would not be reduced, but
" the.proposed income tax credit would return
" to the employer the out-of-pooket cost of

those taxes on labor. Also, as a result, this

-change would not affect the lochl security
- or unemployment trust funds, .
: 'I‘hoorqutwouldbonvuhblotornnyom— .

ployoohiroddurmgthopoﬂodn‘omJnlyl.

.'memployoumlnnnpuywlod.mou-

gibility for the credit would be determined °

'overoachpayrollporlodofthoomp!oyor Ap—

propriate anti-abuse rules would apply.
‘The tax-credit would directly affect em-

_"ployorl declslonttohxrohborbooa.uut.ho
. S '«orodltwouldmdnoothowfooofhbor with- -
'n:o 10% penult.y on- arly wlt.hdnwah-

out reducing wages.or workers' legal bene-

fita. If jobs are-not created, there will be no ]

-oos_ttotheqovornmont,
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REPEAL OF THE LUXURY EXCISE TAXES
) Current Law
Present law imposes a ten .percent excise
tax on the portion of ths retail price of the
following items that exceeds the thresholds

specified: automobiles above $30,000; boats .

above $100,000; aircraft above . $250,000; jew-
elry above 3$10,000; and furs above $10,000. The
tax took effect on January 1, 199! and ex-
pires on Dooembor 31, 1999,
Proposal ]

. This propoul would repeal the luxury ex-

cise tax on boats, airplanes, jewelry, furs and
automobiles, effective rot.roaot.lvoly to Janu-
ary 1, 1963.

8. AloduyPautueLonRuIa[orRealE:tate .
: : Present Law .

Undot current tax rules, deductions and

credits from passive trade or business activi-

. ties are limited to the-extent they exceed in- -

ooms from passive activities. They can not -

be used' to offset other income, such as
income, or -business

~ wages, portiolio inooma .
‘t.hnthnotdorlvodtrom:puﬂvewdvlhy

Crodita are treated aimilarly.

Deductions . and, credits mnionﬁod undor"

thooo rules are ed forward to the -mext
‘taxable year, and are allowed in full when
the -disposes of his entire interest
. mmopnslvowﬂvicytomnnréhwdm
. son.

Passive sotlvluu m deﬂnod as tndo or
‘business. activities {n which - the. taxpayer
does not \“‘materially participate.'  Rental

sotivities (including rental real estate ao-

tivities) are also-treated as passive activi-

- ties, regardless of the level of the taxpayer's
participation. However, rental real estate ac-

tivities can be deducted against other in-.-

come, up to.$25,000 & year, which 18 phased .

" .out by one dollar for every two dollars of .

- AQL over -$100,000' (1.e. uooooo to 1150&0
phuo—out) - .
Uudorthoproponl.tumyoramnwuo-

tivities would not be mibject to the passive:

. loss limitation if the taxpayer.meets eligi- -

Dbility requirements relating to real property -
" trades or businesses in which the taxpayer .
“materially. pa.rt.lcl-'.

performs services, i.e.
pates.” Thus, the samse rules would apply'to
- rental real estate as apply to other indus-

triea. Rantal real estate activities wonlq no’

longer be per se considered “‘passive.”

Real property trade or business means any
_real property development, redevelopment,.

construction, reconstruction, - aoquisition,
conversion, ront.a.l, operation, ' management,
leasing, or brokerage trade or business.’

An individual meets the eligibility require-.’

ments if mdre than half of the personal serv-

1ces the taxpayer performs in a trade or busi- -

ness are in real property trades or businesses

“in which he. materially participates. Per-.
. sonal services performed as-an employes are

"not treated as performed in -a real estate
trade or business unless ‘the person perform-

mamolQMOuhumqrothantnvo-mt '

- ownership interest in the employer.

A olosely heldC corporation meets the ell-.'
gibility requirements if more than 60 percant

of its gross receipts for the taxable year are

derived from real property trades or busi-. <

nesses in which the corporation. mst.oruuy
participates. -

The effective date of this ;ravulon would
be - July 1. m
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" Offsets for Economic Incentives for Growth and
’ Saving
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6. Reduce Federal Employment by 150,000:
This option can be accomplished through at-
_tritién during the next five years. In addi-
K * tion, greater savings in personnel might be

° Mandatory Programs achieved through 8. 797, which would provide

1. Eliminate Lamp S8am Retirement Bene- & One-time government wide early retire-

fit for Federal Employees: This benefit al- ment window.
lows federal oivilian employees to elect upon 1. Reduce Federal Government Admlnlst.ra-

retirement of receive s lump sum payment tive Expensés: This option would reduce gov-

DESCRIPTION OF SPENDING CUT8

.. roughly equal to employee contributions in ernment administrative expenses in such

‘exchange for & reduced annuity for life. The A&reas as travel, rental payments to others
1990 budget agreement suspended this benefit than GSA, equipment (does not include pay
through 1995, This option eliminates it en- Or benefits for employses). In. 1963, this op-
tirely, for savings in 1996-1996. tionwould;rovidotortl.ﬂbiﬂlonmiuion
3. Medicare Secondary Payor Reform: 8. . in theee accounts.. - - .
285, would require employers to mark a new 8. Modify Vacation Luvoforl‘odon.lmn .
box on IRS W-2 form to indicate whether em- agers: Most foderal employees may aocumau-
ployees are in & group health care plan. This late  no more-than M40 hours of vacation
. information would be used by Medicare and 1save—the equivalent of ‘30 working days.
other federal programs to know whother 0 “When employées Jeave foderal service, they
seok payment from the private insurer for or their survivors are entitled ‘to payment

"working . Medicare benoficiaries who. are. 3 .
belnz dod with tortheunluod oavo Byoonmt.nnl.otu—

i - for most ather emplayees, uimqnﬁl'_,ﬂwd_

1908.

- 8.'Reduce Federal Aid for lnu Transit: In
1993. the principal federal transit assistanoce
programs ‘will provide about $2.8 billon in
oapital grants and about $0.8 billion in oper-
‘ating assistanos for looal mass transit. Fed-

!uvo'oulddrop.

“ 9. Reduoe. Incuhtxvonrmch.ummnu-
mmmmmmmw-
lﬂsﬂvnnn.noht.oroduooudmmmtlwex-
ponmbymmlmonlnu

emmumwywmofunmof wmmuwm
.qualifying capital projects and offset up to mqm.mmmuummoom
50% of local transit operating deficits. This Sion (ICC) requlates rates, operating righta,
option reduces the share of qualifying . and mergers and aoquisitions of interstate
investment costs for mass transit to 50% and - moboretrﬂm&ndnﬂmdl.ltﬂnmuw
oummuopondncuulunoo. . rail abandonments and construotion of new
4. Eliminate Highway Demonsmtlon rail lines. The ICO's powers have diminighed .
Projoou.AcoordlnstoCBo the federal gov- sinoe the passage in 1880 of the Motor Carrier
ernment will provide a total of $96 billicn in  Act and the Btaggers Rail Act, and its staff .
: highway grants to states during the 1904-1998 and budget have decreased  aooordingly.
- ‘period. States. will .obligate most of this Bomomuhtlonromum.moludlugnum-
" money on. highwsy projects of their own ber of routine applications for I0C spproval
chooamc'l‘h.oDourunentoanmporuuon of operating righta, rates, and other business °
vuldnt.rtbut«o lbontmbuuon.wﬂxof

tation Eﬁlcioncy Aot of 1901 (ISTEA) and an-.
nual appropriations bills. ISTEA alone oon-’
tains more than 500 separate projects. This
option. would amend ISTEA to eliminate

contract .authority for the .demonstration - Ber
projects contained in the bill. Pricaiastuoneiwcs Tt s m"m“:n
5. Modify the - Bervice Contact Act‘by otvil ma ¢ 900 state and :poor
BTt scelve man 1y appeo. -

gowmmont'l helium mu.muon uxd pipo- N
line to private industry.”. . .

purpose 18 to furnish labor, such-as laundry, DY 50% between 1904-1008.
mtodhl'mdmrdmv'touc‘:nmcgryl 13. Terminate Copyright Royalty Cémmis-
covered by this act generally must provide non.mmcw t pay-

- 14. Reduoe Forolsnud.'mhopuon ionld
rodnoo(orolsnudlpondmcfort.hnkuropun )
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(i willions of doltory}
Etictive 199 1994 199 19% 187 199 Tetol
TAX WICENTIVES FOR PRNATE 108 CAEATION AD SAYIGS ’ B
Raduce the Cocl of Capltel and Tax Punslties on Inveatment: : g
u-mmuub-muuhmwhu-nm . nl.'lsl!smb —— A0 $1.200) ($2.200) 4300 Basm - gILIn
Marmtive Miniwen Tx1 Changes o Aber MIT Adirstment snd Elminates “ACE™ Ajusiment uﬂ.im.._i — (L] (L8650 QA1) Q.10 -2 H I X )
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MrLO'I'I‘ mdn.mPreddent.Iﬂnh :
4o thank -my distinguished colleague -
from Delaware for his comments this

morning and for his lesdership in the
development of .this legislative. pack-

age. He has a long history.of sucoess 1n
working as & member of the Finance -
Committee to develop bills that help -

. .the economy and. create growth and

creats jobs.  That:-has beén the area
where he has conoentrated in the years

.~that I'have watched him, 18 years from

the other body, andthenmjustthem-

~ cent years in the Benate.

-He was, of ocourse, .one. of t.ha tvo
pdnclpd sponsors of the Kemp-Roth
legislation that was paseed back in the

_1880’s, and he has been a great ledder in

tryingbooorreotthemintakowemde

" in taking away the IRA, the individual

retirement acoount options that people

‘had and took advantage of in the 1960's.
'They did their job, and I think that is
‘what the Treasury Department wanted,. !

. -to put it away, because ‘the people were

putting ‘money . in  savings acoounts;
they were doing what we thought they

. would do: And just in recent years the. .

Benator -from -Delaware

.distinguished -
. huworkod'ithtboformorcha.irma.n

N

of the Finance Committee in the devol-
opment of a new IRA bill:- the Bentsen-
Roth Super-IRA. S0 I am just delighted

“to be sssociated with my distinguished
colleague, the Senn.tor ﬂ'om Delaware,

 n this effort. .

. Mada.mProai&ant.Iwuust.enmgto
the: President's remarks this morning, ~
l.ndhemta.lkmcsbonthowthem

" bill passed the . other—body . just last’

night, by the slimmest of ‘margins—a
change of threé votes and it would:have

}gebf;—mxouutomaummm

I koptnaying how?'rhn.tmust.notbe
thesamobul that I have bean reading. -
And I have-gone back and looked at 1t

-this morning. I still do not see how this

is going to cmtogrowthtndcruta
jobs. It 1s going to hurt the economy. I

'thinkithgolngtoooatm ;obc. -lose

jobe. < ..
. Wohurdjnntthhmom&ngin the
news that the growth in the economy is
iowar%thanh&dboenanﬁcdpaﬁad. It 1s
“now - estimated that the first .quarter
GDP, ‘originally thought to-be 1.8 per-
cent will drop to 1.3 percent. Perhaps,
before.I finish my remarks, I will-give -
you'the rest of the latest numbers that .
wemu-yinttogetotrtho'ireaervwe
atthiamoment R

: The- major oomponentu ~of the roo-
oncmstlon tax bill “that -passed :the -
House 'of Representatives last night are

taxes, taxes, taxes, tax increases on ev-,

.erybody.:I have heard this line before:
Don’t worry. It is going to be on the
-upper -income.” 1 even voted for.tax

‘bills in ‘the past partiaily .based -on

t.ha.t. pa.rua.lly:basod onthemcttha.t

ap: not only on mdlvid-
will go up, corporate

taxes

and that ect.a everybody, because of
the so-called Btu tax. I have been won-
dering why the focys was.on the British
thermal unit tax. I figured it out. The
people in ‘Washington who vote must

think that is & tax on the British, Brit--

ish thermal tax, so it will-not.affect.us.
- But it 'will not work-that-way. It 1s

going to drive everybody's utility. bills

up.-Farm oosts will go-up, 80 certainly
t.ha.twu:l cauaofoodwoutoxonp.

0 up, utility bills will goup,

The ooat of doing loca.l govamment
busineas ‘will go up because they will
‘have . -increased . guounewm-ioec md
ot.har eNergy costa, - i TR Ui

- It ‘also includes Sochlﬁeomdty ta.x
increases on-the retirees, of all things.-
How in the world 1is t.hat‘goin& t,oihelp
people? Certainly that is not & part of
it that will’ contribute -to ‘growth in-
Jobs, but 1t will hurt our olderly rotir—
eeelnthuoountry.-f SdeaEn

The ‘major. apondlmacuuw"l‘hm u
talk that weé are _going to ‘hive some-
savings in cuts. Where :are- they? ‘They
are indefense again, drastic-outs In-de-.
fense.' I .tell you, if you wre from-a
State that has been .involved in -sap-

" porting our - mmw'yoverthéym

like Californis, ‘like  Mississéippl, -or
Texas, T think you have a.lrea.dy found
out that, ifyon cut back:defense, lfyou
cut . out" individuals,: u':zyon eut out .
bases, you hurt the poonomy. Miybe 1n
- the long term we will:be able to see
where that -spending goec.uBut “what
about in the meantime? We talk about
_retraining, moving-money firom defense
"over into .the. private Bector.-It-is- a

 pretty good idea.-I: still have-not-fig-

ured outhawwemgoingto make 1t
‘happen. I am prepared to work:onthat.
In the-interim, 1t will cost us jobs.

Let us talk about the positive: I do
not want .-to . just. phrow rocks - this
morning. Preeident’ Clinton has-en- -
dorsed several -of the ‘features in 'the
Roth-Lott package. In fact, -some. of
themmxnhhpackm Lot usitalk
about how we .can really move rthe
‘economy : forward . in - a- -pooluvorwa.y..

growthmdcroc‘tejobs ST
-package - represants . what . the
Ameria.n people . are. orying :out:for.
-Democrats have said tMu*Republlanp
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- have’ ea.id it. What we hear from our
people back home-loud and clear is this
message: “Don’t raise taxes; cut spend-
ing and reduce the deficit.” This was
the message of the last election. It still
is the message. It is time t.ha.twe heed
that m

O88AZE.
The Roth-Lott bill doee fust that.-

Our proposed bill would provide tax in-
centives to encourage private sector
growth. We need that. It will cut Gov-.

ernment spending to pay for those tax .

" incentives and reduce the deficit at the
_same time. These are the three critical
components of any economic growth

‘plan. Our bill includes incentives to. -
_create jobs, cuts.in ‘spending; leaving -
"probably, we hope, about $8 billion, bat

& substantial amount of money to 80~

t,unnyrednoethedenolt.. T

Thuulneharpoontruttotheplon
- that pessed the-House of Representa-::
T tives just last night.. It does:ths- opbo-:
- site. "That " ‘increases- taxes; -in-.-
- ‘creases Gov entepondmcmmany
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want better roa.de They want bett,er
schools. They want health care for
those that really cannot help them-
solves. But they are getting tired of
paying the bill increasingly year after
year for those that are not producing.

- 80 we have to find a way to help them

to be able to produce. How do you do -
that? Get them a job.
‘S0 here 1s what the Roth-Lott bill

_will do. It provides tax incentives, -

which will create permanent jobs. In
total, oyr estimates show that it will
create 800,000 jobs over 5 years. These

‘incentives will allow the private sector
"t0 create real, lasting jobs, not Govern-

ment- make-work jobs. We cannot all
work.for the Govemment for Hee.ven s
sake, . . . e

Mr. GRAMM.Whynot.?“ Tl

- Mr. LOTT. Because thosse Jobs are not
ree.l ‘They will not last and somebody
’has to pay the bill: In Washington, that
18" the ‘question.Why not? Why cannot.
Teverybody work for the. Government? .

"areas. The rhtio of tax increases- to.” 'I‘heGovernmentuonppoeedt.owork
-spending ‘cuts 1n that bill, the one that-“for'the people. Government should get
. passed the House of Representatives, is-out of the way, let the businesses in .

$5 in tax moreuea t.o 81 in. lpendjng
onte.

."We have come & long we.y from whnt
we heard in the campaign: Promises of
amependingoutetoeverynlntu
‘increases. And even in the State of the:
Union Address, the Preaident promised
- "$1 for $1. We have even gone downhill
since then and since the budget resolu- |
tion passed  the Senate, which- called
- for a Tatio ofssoaintuincreueeto
- every $1-in spending ouu I t.hought
t.ln.tmhorrlble. . . :

The trend is even. more ole.rmjnz
when you consider the fact that'the tax"
.increasos will be a sure thing. Take a -
" look at-it, my colleagues. The tax in-
" creases will ooour in the first couple of

s

- years. In fact, taxes are going up right -

now because the bill is even going to be -

__retroactive. This. bill will not becoms.
- law until probably-late June or July, if-

at all. If it goes Into effect then, 1t will
boret:ocotlvobothoﬂutoftheyear
a nme dstail a. lot of rolke seem. to for-:
get. .
ThilmwmmmdudedmtheCreo-
onciliation tax {ncrease bill that we.
saw pass. just last night. The limited
. proposed- spending. cuts are “iffy' at
best because they ocome later on. Any-
. body who' has -watched the Congress -
more than 2 weeks already has figured
out that we might keep our. commit-
-ments for & year or two. I do not mean
_ that as -dritically as - it sounds.~Cir-
-~ cumstanoes change. Hot spots develop.-
around the- world.- The economy:does
'something different than what you ex- -
poct. But time after time after time I .
_ have ‘seen ‘the Congrees .say we .are
" going to ocut cpending la.t.er. It doee not
hsppen.

When will we: lea.rn? Wo oa.nnot tax
ouroelvea into m:oeperity The record -
eﬁowuthothighormeohave&neg&-
tive impact on.thé eponomy. How much.
can the. working ‘people of America’
- stand? They are-carrying a tremendous
" turden. They are willing to help. They

this country, large and emn.ll hire peo-
ple with a real job,: - -

-1 believe tha best way to onsnre sus- _
tune.ble\ economic growth-1s to put
~money ' back into the- priyvate sector.
.Can Uncle Sam run a succeasful. busi-
ness? Do we want him to? When was:
the last time Uncle S8am, the Federal
Government. succeeded? I am hard
preceed ‘to find .many Americans, if

any, who would answer these first two’

questions with a yes. They just do not
- think the Government can or should do
1t. body in America can describe
Go nt inefficiencies, most often
.on-a personsal.basis. We all remember
“expensive t.oilet. eeete. con‘ee pot,s. l.nd
‘hammers.

=The ! prlva.te mdust;ry ‘i - the pla.oe

where you -create those jobs. It 18 im- -
portant to remember that4 million net ~

new jobs have ‘been created by firms

with less than 20 employees since 1988..

_That 1s how we do it in my poor, strug-

- gling State trying-to pull itself up.

' Small buriness is the answer. That 1is
theonsinotha.twmmovethujob-cre-_

.ation train.

-This pa.clng-e wiu mbet.ant:iauy en-
hance samall business’ ability to create
those jobs. Increasing the expensing de-
duction under section 179 from the-cur-

-rent $10,000 to: $25,000 will enable them

to frivest in new. t.eohnology md oquip-
ment at less of & cost... : .

- I believe that this is a nrovleion the,t
President Clinton has endorsed. It is in
hloplu.n. Soweoe.ngettoget.heron
+ Im, o,ddition. our bill mcludee & new

.income tax credit for employers who

hire new full-time employees. This is.a
component I.really wanted in the pack-
age.;The Senator from Delaware sup-
ports it and agrees that we should have
At; 1n- there. We need to provide some
opport.unity for -amall. businesses - to .
roaohout. geto,utt.le tax break to pro- -

-vide a job. Then; that unemployed. per-

eonwouldbegbletooooupythatree.l
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job because. the incentive would be
there for the small business to create it
through the tax credit:* This recovery

has been labelled a jobleas recovery. -

While the economy has improved, job
creation is not where it should be. This
credit would give busineases the addi-
tional incentive to hire new full-time
employeeo by lowering thelr coet of
labor.

The employer would reoeive e. credit
equal to 13.85:percent of -the first 6
months’. wages of all new hlnee This. is
only 6 months. This 1s not a deal to pay
indefinitely to keep .these folks. It is
designed to: trrto offset - the .payroll

taxes, FICA and FUTA. - It would be-

capped at the annual Soclal Security
- wage base and would be ettect.ive for
any 6 months during the year: Ju.ly 1,
1983, to June 30,~1994. 80. .the emphasis
18 now. This'1s not Zyea.rl from now. It

18 for this year; for 6: mont.hs It 1s for -
new hires only. It would work.-It-will -

" not a.!!eot*the trust’ mhds"urdL ‘No

‘money will*be: epenf. ‘uhless jObe are

really ~created.. ' No* moving"

things .
around. Once. people “hdve: jobs,they
can get off public assistance and. con- -

tributet,ot.he tax base themselves. .
"This package-differs from the so-

,called stimulus- ‘package reoently ‘con- -
While that .

sidered by the. Congress.-
"plan would have wdded $16.3 billion to

the .‘deficit, at.a ‘minimum,-this plan

will actually reduce’the defloit’by.ap-
proximately . $9.1_ billion. ‘Government

spending would be cut to pay. for these .

growth incentives. We have got to get
the spending side -of .tlie balance sheet’
under control.- And. the. package ‘that
was . voted on‘in the House last night
will not do it. I.mean; ‘even if we did

whn.tltleyswomgomgtodomthe' :

next 5 years; o.ttheendoﬂha.tsyea.re
the deficit will be higher.. " *

The fiscal problem in-this’ country u
not insufficient revenues. While -our

taxes ‘have remained ‘at 19 pervent .of

GDP since 1970, .spending has increased
tromzotoﬁpementortheg‘roeedo-
mestic product. ) >l LT

'

‘I belleve ' we" ehould cut epending‘

‘across the board. Some people say, OK,
pick out what you want.*And- my ‘reply’

i1s anything you want to-cut, oxoept the -

‘SBocial Security, - highm ‘and’ ot.her*-

trust- funds; - they are. paid ‘into-for "

specific: purpose.~We_all.‘knowdeficit . .

reduction is critical: This plan*would

accomplish the reduction that it says.

-1t will, and I'am willing to work with

others ‘to even® find’ :more pla.cee to'

oome up with savings.. = > : '
-“Let ‘me mention some: ee,vinga t.hnt

are included ‘in-the bill{ Then: T will’

conclude, boceuee I knowaot.her’i ‘want

ot

_to speak. Some’of cur pboﬁoeed savings

are: Eliminate the lump-sum benefit

for Federal’ employoee +Medicare sgc- -

ondary payor reform;. and reduce Fed-

eral aid to mass transit-—I° think' that

ehouldbe dons more on a’locallevel. " -

- We would modify vacation leave for
~Federal. managers ‘who get ‘veryifine,

nice . extended :.vacation:: ‘leavoa.:'nnd -

‘make out.e in the legielat:ive branch.”
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We would close or privatize some of - boen aimed'at the hleh-ﬁylnx fat cata  greatest adversary of the people who
the Government-owned things like the but 1t landed on the little guy. . actually provide the economic basée and
helium reserves—that is totally ridicu- A second fundamental difference be- the -quality of life for-this country. I
lous. You are not talking about an in- tween Republicans and ‘Democrats is am very happy to-join Senator ROTH—
significant amount of money; it is $662 -Republicans are- oppoeod to adding to who happened to graduate high achool
million over this period of time if we - the deficit. That is why this package is in Montana; but he represents Dela-
olose or privatize the hellum reserves. paid for wlth upendmg outa. not blg ware—in propounding t.hm piece of leg-
 We would also reduce foreign aid to -taxes.: - islation.. -

. the European Bank for reconstruction I have spent some t:imo tra.veling - Itis very simple. I wm ha.ve to aereo
. and development. Hey, can they not do around the country to talk with real with my “friend. from Misaiasippl that
- that themselves? They ln,vo a pretty Americans, and -the .word on Main maybe it is too simple for people. to
good economy.over there. .. . Street is ‘‘cut. upending first.””. This - really understand, to. just allow small
 Also, our package. would" index cap- ' pickage - mests - American taxpayers' business ‘to - hire workers 'by - giving
" 1tal gains. There would botp explosion ° bottom eline, cutting - taxes to create .them & tax credit for new employees—
" in ‘turnover. and - activity, “if’ people ~jobs and paying for it by. onttlnx waste- Hhow important i8 that.for people. com-
"‘knéw they. ‘Qonld sell th.lngu a.nd .not _f“l Government spending: - . ing out of .our schools this spring?—or,
. have to pay .an’ astronomi ital - Some ‘of :the’ npendmgoutu “tn’ this ‘to allow small -business investment by
" gains tax based.on inﬂstsbn >+ ~plan”inclade "éliminating. pork in -the .increasing the déductions for new . busi-
j'quomyooum“mlopk 2 ‘highway' and .mass- transit programs, ' neuexpemea.kuverywpotta.nt. AT
. e m stopping dnpuoo,te Medizire payments; - I wonder; he-had & little amile on- -his
ek i slashing - oongx:euiom.l “spending, Zout- - moe ‘a-while ago..He said not. everybody.
ols _tmc,torolsn ald: lpendlng ‘and. r«!':wne cango to werk for the:Goyernment; be- -
,”ﬁ‘edeml 1cTacy; 2/These  are : cause they .are not meaiiingful ;Jobe il
tems I t.mhk M“Amqﬂum oa.n = will el *you what,'/1;:do: not see.the .
trimmed. 7 % Government ¢firing ;anybodyi:imaybe
- . that the - they should:»But'it s:not-happening; -
Ro;'.hdbott *p'oqppn.! eqﬁa.nd hope. ! because’we m:not-dowmlzlna(}avem- .
Pk cut the' danoitandcnt' t.hl.;,ouhDemoc_utoo eagues will join - menta.ny».!ﬁ-s‘m AT iRl
/ ‘spending; !.l‘ha,t. u What'ithe 'American. ts { cruunehrealf}obo{{or hard-gox:kf ~+Bo. we' have 'to:flgure;out iomethmg
. ! - ipeAmerchm S % ;" - else. Two 6ut.of évery-three Americans:
L Mr,; ‘;BURNS s “President, "1 get their.first job, from' . business:
thank 'my friend from" Miuiulpm ‘Ben- In- Montana' 1t.1s ‘three.ou J0f-every
m}mv who ‘has ‘worked ‘with Sen-' fbur /That-goes-up.: Irf‘Montara 88 pers’,

\ hn.dtn ~businesses. . 'rJ LA i Eed s T
IS, R - ss0ur-Natiof’s : a.bllity to gréate .new
e :[!he fupplamenta.l t.hat Ehe'Pi'éaldent jobe 18-dependent.;on:the Government's_
. ¢his . offered this body just a month'ago that . policy -to.encqurage small business to
~-108141M2103L ot 5 4l s weas unsucoessful here was pretty much’ “expand and grow.:Legialation.is-orafted
i I yleld.the.floor at thfl ﬁme;-r ’ . his: ‘idea. on‘how:we ‘tan’jump-start this to encourage. small ‘businees:to invest
. Mri DOLE."Mr.-President, .the.jobore- econo:ny I ‘m ust’ ;boutrmmont.h the necessary: caplta.l*—,t.o AGreate - new-
.ation plan -‘that my: colleagues, Sen- and ‘s half ago’that:we were- over in Jlong-term jobe. That’ njunt .the way 1t
- ators ROTH, LOTT, ‘and others'have in=: Delaware. visiting-‘with:a -man there; 18 ‘Weare only.a State:of 800,000. peo--
;$roddoed is:precisely ‘the- approach ‘the' and jtiwas AQuite & success story. I want. 'ple, :and..we are-rmttemd’over 148; 000
- American people have been- waiting for.. ‘to tell'that succees story because here, A T ARO :
) < This. proposal “Allustrates’ the :fun: we are. ﬂying ‘around in Washington, . The.Chair. can. ,nnderst.andsthat. I
damenta.l #difference : between - Repub- DC h'ylns*t.oﬂsure ‘out' how to jump-; 1ma.glne.\a.fter,rtwo statewlide -elections
licans and Democrats.- Republicans be-- “start -the ooonomy  incresse ‘the job ' in - California.;I:have:-had:;the .oppor-
. lieve in creating long-term jobe in-the- (base .nd “create-jobe” for people grad-. tunity to. travel California extensively,-
jirivate- sector.'-Deémocrats -believe in.. t:incfrom eolleg-o now a.ndxolng into for 5 years. It 18 a blg 8tate.. 80 .we
creating short-term Govornment jobe. - 'the work’ roroo I have s daughter grad-  know what ‘distances are, and how im-
;yWe know  that reducing t.he ‘cost “of - ua,ting oollege this spring, and she ia -portant: amau buaineuea«-a.re in -our -
.eamm—whethe: -through.. &’ *capital - going on _to: medioal school. :She better amall towns. 'fx e AR PRI
“gains - measure or by increuing‘ -the - start looklngforujob orshewifl not .- You ca.nw sure,” mSanFra.nclsco
-#xpensing - :deduction—will ~ produch [ % »ma.kerlt through modieo.'l school. ™ -+ vwhere the. occupant - of the .Chair was.a
. poeitive.effect on the jobs market. 5 "The™ ‘story is “of ‘& 'man’ who wu a :very ‘able mayor, there" 18-big: ‘business; -
eEncouraging Anvestment:in ‘business uharocropperfrom Goorgla. He ¢ame up ~ but’ ba.sloally the uhderplnningrot the
Jand* enoonra.tmaf prlnt.e busihesses "t . "North and- got- Ahold -0f -$500;"and he city was small” busineeses,* mom and .
- hifre newemployess “will- help -create . bought a truck-and leased it out. In15 pop shope; Who hired.4,:5: employeea
“Teal” jobs;,"not: tempora.ry= make—work ‘years” he”went ‘from-‘ser6- worth, -or ‘and most & lot 1688 than:20.-
Government Jobe: o0 i -maybe less than t.ha.t. on 23500 loan, to < That is'-where ‘this 4s’ inteﬁded t,o
.+One provision pa.rtlcgla:ly lmporta.nt ‘being worth over ssoo million today, 15 help, -thosé people who. are ifke’ that,
tomystatootxawqu_themped of - : ‘Along-th ; 1. from the farmer tothe local’ hardware
fholumy ARt e d 1 ST e “store, -machineryidealer;:the fertilizer
b Thhbmreoos'nhoathat.ha.vmgsjob‘*?lboethe&mtor rrom'remon t.he SRy andwhattloantheetoeds-foadand-
18 ‘Dot & Tuxury.. It's high time.we re- . floor. He has met thia ma.n mdwa l;n.d weed folks. They are. providing ‘s with
Dea.l the no-ca.uod luxu.ry tax on private p. very long visit. .7 = .77 the jobs and products.and servioee tha.t
8, . CArt welry a.nd Whya.reworunningmundt.hlatown enh:.nce our qua.lity ofllfe var
; R h Sl tryink to'come up‘with an-idea’:on how ~'80 as Amerieo. movea forwa.rﬂ let RT:]
“lm luknry ta.x was . 8 pemoorut-in- to’ stimulate -the eoonomy .when - the h-y and come up:with dn idesa that is
'Dlredtulchemewhlohmsupposodﬁomythjnewohavotodomoendssoobo ‘simple. Let'us use the ¢ld KISS prif--
;Yo result in a windfall of gréenbacks— this man. He vm do 1t all over agaln. .ciple=keep .1t iaimplé; ‘stupid—80 that:
§=1‘“At..!_$&_1,ly‘ created.an-avalanche otpink ‘Of, find'some ° more ‘pecplethat hive - we can all-understand it, and we'canall
,lllwﬂgf SR P l;ly Iine "+, that kind of spirit aiid idea- and'has the ::pat" Amertou. f‘li?:h %o bulld’ 4t-from the
oA olks. .»mem aty pportumtsfto expa.nditonhqun gmaroot.u&u nk thp.thiﬂ'thé very"
-Beoch; Cepans,-and’ Lear i, Wichita, =1 do not,know how.we got into. this -important’part"Not; everythifig:in: this-
KBL'ﬂl stell you—this tax ‘may-have “posltion>where the Government s the ~country 18 done:for-the-almighty dol- .
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m Wejmwa.nttouvelnourcommu- opmntlnt.howqgramtha.thehupim
nities and contribute something back neered in his State.
to..our. communities -and oontribute Isendtothedeekubﬂlandask ltbe
something to our State and, yes, keep - appropﬂately referred.

. this American. free society .alive and ' 'I‘heAOI‘INGPB.E.SIDENTprot.em-
growing. We cannot do that if we tax pomnn.twmbothoorder

people to death or If we put rules and - Mr, STEVENS. This is introduced for -

regulations and mandates on them that myselfa.ndmyoolleague Senator MUB-»
theyannotml.nywayoomplywith. - KOWBKL, .
" 80. heaping those on them 1is just. : 
t.hrowlnx a -wet blanket on economic
- recovery here in this Nation. We need a
.. policy that encourages t.hem. They
ngmw“EErmnamm and T had - Security ‘Act for block grants to States
" a-hearing yesterday. on new materials. - - for ‘social services, and for other pur-
" and new technologies. It is staggering poeesztotheOommimeonﬂnmoo
~what.new technologies and techniques. ,mmmon.uﬂmm.
: are-out.thers if <we, the .Government, - . “ACT:- '
- would get.out of the way, start setting - .My,
- som® | -standards.-and - rules,.,and put -
nomootthmemmduculntophy.v Mmi

) ByMr BJEGLE (torhimnelfand
+i27 . Mr. CHAFEE): ™
8. 1061¢ A bill teo increa.se the funds

. to ‘outamart them.-We have that, The lnstotbesumxorlwidemnm Qf”‘.
:-only.thing we Liave to do is epoourage - . €1al services aimed &t promoting ‘eco-
it; ‘get .out of the way, get.it-into the -

~ private sector, | and the folks who know .’

.work r‘- _.'__; '“‘ o
" business to do what they do.best; and - &re_unable to .protpeo
. that is employ our:peopls; Providé an The prevention aor reduction in the use

“expanded” job’ market, provide a place lnstltntiona.lwou
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- available under. title XX of the Social.

<

“RIEGLE. -.,ur.’:munt;'-“z TikS
‘today” along .with my- coueag-ue from -

nntor “to ‘dns’
; the:, Boclal:-Servioes “ Block -
'GthmﬁoﬂMdlmmm_ President:
" " pant thatthe text-of the Hill'and 'the"
A letter-mentionad ‘earifer bé printed 1

- live with’

" -ancon.b t.sfoum‘ “'

~to start, and they also-provide Ameri.
‘cans with-the highest quality .of.life
‘and the. highest standard of living for

1namopdato
n.notlmr goalof title XX. _,
' MF. President, let 'me deucdbe tor the

Senate some’ of. me aerﬂoum pro-
" more :perosntages -of people :than any . ;
.ot.her nation’ dn-.the world mmpa.rod
“to—1-ajll_:stand” oompu.rhondn any "
otherplmmthoworld.Butit.hp.if
- you want to,; thuiullut.bobeetplwo
1n the ‘world to live. T have letters, I -
tell you, on-my desk from folks want-"
.guoometothi:countty 1 do not - “m:'orm°dl¥
- e -very  many -letters from ‘those - COme king

- folks 'who warit out.” - TR vﬁmmmmﬁhﬂdm In Arkansas,
" - "We have to. provide the‘.folk-thaop—
~port1m1ty.n.ndthhdoeait.ltudmpln for.the

maybe t0o simple. - . .. servi
' :Madam. President, I’ t.hank you for ‘
,‘theume.a.ndlyieldthonoor. BE

l i:xax s

“1ts . title. XX
mohey. to provlde abommu.nity md d.a.y

“tives in a program for Native culture care.oent.erland ‘other family services.
and uudevelopment. t.o t.he Commlb— .-These are just soms of the exa.mplea
tea onlndhnAﬂnirn. |

-'» e ) inmtment for “America’” beeaiua ‘of
7 Mr. STEVENB. Madam Preeidant my their. cost-effectiveness.. They promote
colleague. and..I - from - Alaska shave aoit-ouﬂlciencyud independenoce. It is

titleXX]:elpspe.onr upecu.l uarvioes‘

'ctwcy tnc]uding rodno

e N mjon ty-of l:it.le‘»XX«f\indu are used ed to
"8..1069. A b1l to include’ Alaaka N&- _meet the administrative needs.of youth
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during the 1980's. The program was cut
$600 million in the Omnibus Reconcili-
ation Act of 1981. It now has a funding
level of $2.8 billlon—more than 43 per-
contbelowiunsca.lyea.rlmmualn
inflation adjusted dollars.

Support for this program is’ wide-
apread. Mr. President, I ask unanimous
consent to submit for the RECORD at
the conclusion of my remarks, a’lstter .
from several meémber organizations of

- Generations United and other organiza-

tions that support this program. These -
organizations represent | State andlocal
governments, senior. oitlmm, chﬂdren,
and people with dlmbmues. wranl :
I believe that we. ha.w m obusltlon
to help those xlxn ﬂur‘aocmt;yvho are in:
need. Title XX:gives: these’ poor)lo ‘the
opportunity “to--achieve 1ndepéndences.-
and lelf-idfﬁdaney*w %hat they-can
1 woompnﬂzeo
this in.a-cost effective manner.:: iy
7M. T-a8k nhmﬁnom con-

the REOORD, &% 2 b aldeityit oy, 2oyt v

" “There wmmovbhction. th mate:

ridl was ordéred to ‘be*printedin‘tgg .

:work-will -make.4 \low “inicome-familiea. * The .-program _
o o o et et m.mm’::: |
" .80, we noed that abuse o dren:ang te .
“ - pollcy t. thelr mtem .

T a finds thag—= 1
Ag)umm umnofsoomﬂooumy\

.mu.usuzq.nu-nuoexmuw :
" wido .substantial . support . for: vital. humasn. -

watchad ,with-.dnterest . the program less expensive to keep a senlor citizen .a_.m

that has develdped in Hawall under sec- or:.a: person :with mental xet.ﬁ.rdanon
tion- 1521 . of ‘the. Higher ‘Educafion Uving in: -their homs .than it is-to:-put
Amendmantotim.lthasbeenamoct t.bemlnsnnmmghome.meduneeds
mooeadm ‘program, for Ha.wa.uan cul-

Haws.u.&nwor INOUYE,: iuouldlike ;oﬂ
Antroduce: this: bill-that :will : include

Alaska Native,culture and arts devels- &he St&tes. (HHlex XX eroded-

.1y 45 ‘percent ioés than
walue 1o {nflation

hu&hd:;uvopulmwamonsfwx ‘of #60t104°2003 S 4he Boo
funding ﬂwwmxnuwmmummm—

n'ocnm.hu -
ered aftec lu!!arlns & -3$600,000,000. cut in: t.ho
Omnibus Budget Reoonolliation . Act of 31961
and ts ourrently funded nmmmo,w -
Jthe Tincal yoar 1977
ngnm%"ne‘ i




