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Mount Carmel Ministries
P. Q. Box 929
Hattiesbwrg, Mississippi 39403
601-583-4943

DEC 2 ¢ opne

Office of the Secretary

Federal Communications Commission
Attention: CGB Room 3-B431

245 12" Street SW

Washington, DC 20554

FCC-MAILROOM

Petition for Exemption from Closed Captioning Requirements

The Mt. Carmel Baptist Church has a rich history in the city of Hattiesburg,
Mississippi. Founded in 1886, its rudimeniary goal was 10 proclaim the gospel of Jesus
Christ to its local members and corymunity as it partnered in foreign missions with the
National Baptist Association to evangelize abroad. Over the course of years, it bas
flourished through the leadership of several pastors, each of whom has expanded the
mission of the church to include the changes prompted by ihe times and needs of the
community, Today, under the leadership of Sr. Pastor, enneth E. Fairley, its i-foid
mission is to reach the world in the spirit of excéllence by winning believers to Jesus
Christ, by equipping believers 10 excel in every area of life, and by empowering
churches, communities, cities, businesses, and "fanﬁ}ies 10 prosper.

Tn the mid 1980°s, the demo graphics of she church changed, after having begun
Bible study on the campus of the University of Southern Mississippi. The response Was
) phenomenal, with a significant number of college students seeking to be rooted in the
local church 111 addition to its current members. Then located on Mobile Street, the
smaller church was unable 10 accommodate all the people who desired to participate In

the services, in addition to those sick or aging members inca; acitated in their homes. In
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an effort to expand the ministry and reach those who were being turned away at the door,
in 1988, Mt. 'Carmel Ministries launched Leaning on +he Everlasting Arms, airing its
cleven o’ clock Sunday services on WDAM at 1000 a.m. Sunday mornings.

Many people scoffed at the suggestion of televising the services. After having
struggled to broadcast the worship services by radio, the idea of expanding 10 television
wroadcasting was posed. However, without equipment, professional production, and
mostly, revenue, the +ask seemed unthinkable. WDAM television offered the opportunity
10 reach the local viewing area and the homes of those who supported and prayed for the
ministry as it aired on the radio. Although cable television was an option, it would not
extend into all the homes that we desired to reach. With a viewing area of over 100,000
homes in a 50 mile radius, we agreed 10 walk by faith and broadcast one-hour segments
of the eleven o’clock Sunday services. Relying solely on tithes, donations and voluntary
services from its members. Mt. Carmel taped, edited and aired cach Sunday service by
delayed broadcasting, and trained phone counselors to receive the weekly calls on the
prayer lines.

For the reasons set forth béiow, the Mt. Carmei Baptist Church herby requests an
undue burden exemption from the closed captioning rules for Leaning on the Everlasting
Arms, pursuant to §79.1(f) of the Commission’s rules.

Nature and Cost of Closed Captions

Besed upon information from price index for closed captions services, the average
cost is $8-10 per video minmute plus $50, for an additional cost of $450-650 per week.
Requiring a script with each tape, ao additional position would have to be filled in the

television mipisty 10 enable the company 10 meet these regulation requirements.



Confracting with our Jocal carrier, WDAM, Closed Captioning Qervices will offer live
captions for $150.00 per hour. A third option is to do our own captioning on site with an
OC system that costs about $3,000 for the software and encoder. However, this sysiem
only provides ihree-line roil up captions and would also require additional personnel to
work 3-8 hours per week on the captions alone, which at the time, is limited in our
ministry. This starting system is upgradeable 10 2 high end closed captioning system, but
paying for air fime 18§ NOW compromised because of the added expense 10 OUI ministry.
Please refer to attached price quotes.

Within the past few months, Mt, Carmel Ministries added more text to its
programs by placing titles of sermons within the progras along with scriptures created
by a character generator, however, the board has rejected an increase in the television
budget because of the reconstruction after hurricane Katrina.

Tmpact on the Operation of the Program ?reviﬂer

Mt. Carmel Ministries has aired Leaning on the Everlasting Arms for
nearly fifteen years t0 @ community of viewers who depend on its weekly broadcast as a
spiritual lifeline. The television ministry currently employs one member/ editor for
$368.00 per week. Each hourly episode costs $600 per week 1O air on WDAM television.
Television camera 0perators and Hghting and sound technicians are all church volunteers.
The anpual cost for the television ministry of Leaning o the Everlasting Arms is
$50,336. If captioning would cost $400 per weelk, this would merease the annual budget
by $20,800, neasly-fifty percent of :ts current allocations and adversely affect the
church’s ability to pay both the production and air time. Closed captioning constifuies a

significant broadcast expense that would place an undue hurden on Mt. Cammel Baptist



Church, which in turn would affect its ability to maintain constant delivery of its weekly
program or reduce the budget to minister to our owWn local membership.
Financial Resources of the Program Provider

As the ministry grew, so did the breadth and scope of other ministries 10
accommodate the needs of the diverse segments of the community that worshipped at the
church. In addition 1o the television ministry, other mir istries were birthed, including 2
school, elderly housing, goiden age center, Leadership Institute, youth ministry, and most
recently as a distribution site to the victims of hurricane Katrina.
Type of Operations of the Program Provider

The church does non-profit religious organization that aims to continue
ministering to the needs of the human and spiritual condition of mankind. After the
church relocated to Main Street in 1998, the budget increased 'due to the size of the
facility and the hefty operational expenses incurred with a full-time operative ministry
that employs five full time administrative staff members. Its school is a 501(C) 3 tax-
exempt organization that operates Monday thru Friday, and includes after school
activities and tutorial programs. The school employs approximately thirty employees and
serves more than three hundred children. Please refer to the attached minisiry
documentation.
Qther Factors

Hurricane Katrina devastated the Gulf Coastal states, and has displaced a vast
amount of people whose lives must somehow be restructured. This amnihilation also
affected Mt. Carmel, with many of its tithers and regular contributors now displaced to

other communities and states. To increase the operational budget in any arca would pose



a significant strain on the church that would threaten its ability to continue to minister as
it has done in the past fifteen years. Mt. Carmel Baptist Church as petitioner, believes that
the local, non-news exemption to the closed captioning rules also applies to Leaning on
the Everlasting Arms. As noted above, the program is produced and distributed locally,
and the sermons of Mt. Carmel Baptist Church are of primarily local public interest. The
episodes are not news, they do not have repeat value, and the electronic newsroom
technigue is not available or feasible for this ministry. Notwithstanding the applicability
of the exemption, we have filed this petition in with great caution and for the purpese of
establishing certainty.
Conclusion

As shown by this Petition and its attachments, the Commission should grant a
waiver of the closed caption requirements in this case, because requiring closed
captioning would create an undue burden. The costs of captioning would be excessively
high and would have a significant impact on Petitioner’s operations. The Petitioner’s
tvpe of operations and financial resources are different in kind and magnitude from a
mainstreamn programming provider. Because of the significant difficulty and expense of

providing closed captions, a waiver under §79.1(f) is warranted. If more informatron is

L=

needed, please contact me at the address provided below.



Respectfully submitted,

Mt. Carmel Baptist Church
By:

Otis anﬂn 'Y g
Chief Administrative Officer

1101 N. Main Street
Hattiesburg, MS 39401
(601)544-4943

Dated: M Q@J <

L, Otis Griffin, Jr. am Chief Administrator of the Mt. Carmel Baptist Church, and [ have
reviewed the Petition for Exemption for Closed Captioning Requirements filed on behalf
of Mt. Carmel Baptist Church in his matter, and, upon information and belief, believe the
statements regarding our organization and Leaning on the Everfasting Arms 10 be true
and accurate.

LAy

Ous Griffi \gfﬁ Ch%f Administrator

D) Lee. 05~

Date




INTERNAL REVENUE SERVICE. - DEPARTMENT OF THE TREABUR
DISTRICT DIRECTOR .

€ - 1130 I

ATLANTAs GA 30301

Dater NOV 02 1390 . Empéoier Idenilficatian Numbers
R : S Contact Person: : o
. THEEDA HURPHY
MY CARMEL KM1SEI0ONARY BAPTIST Contact Telephone Rumbers
CHURCH HATTIESEURG MISSISSIFFI (404) B31-0149
621 MOEBILE STREET
HATTIEBEURG, MS £7401 -
‘ o Accounting Feriod Ending:
June 20 :

'Dear applicant:

h Eased on infarmation supplieds and zssuming your cperaticons will be as.
stated in your application for recognition of exemptions we have getermined
you are exempt from Federal income tax under section 501(a) of the Internal
fevenue Code 25 an erganization described in section B01(eX430. ‘

We have further determined that you are pot a private foundation within
the meaning of section H09(a) of the Codes beLeuss you are &n prganizetion
described in sections H09(a) (1) and 1704h) (D) (A (1) .

If your squrces of supparts ©r your purposess characters or method of
cperation chenges please let us knaW so we can consider the effect of the
change on your exempt status and foundation status. Im the cese »f an amend-
ment to your organizational document or bylawsy plesse send us a capy »f the
anended document or bylaws. Alscs you chouid inform us of all changes in your
name oF address. ‘ ' '

ps of January 1. 19844 you are liable for taxes under the'federai
Insurance Contributions Act f(sotisl seturity taxes) on reguneration of $100

or more you pay o cach of your eaployess during & calendar year. This does
. not applys howevers if you meke ar have made & timely glection under sectiom

© 2121 (1) of the Code o be exempt from such tax. You are not liable for the tax

inposed under the Federal Unemployment Tax Act IFUTAY .

Since you are not a private foundations you are not subject to the extise
tayes under Chapier 42 of the Code. Honevers youd are not automatically exempt
fram other Federal encise taxes, If you have any questioms about ent ises
enploynenta or other Federal taues» pleese tet us know.

Grantors and contributors may rely on this determination unless the
Internal Revenue Service publishes notice to the contrary. Howevers if you
fose your section B09{a) (1) ctatusy a grantor or contributor may net rely
on this determination if he or che wmas in part responsible fors or was aJware
ofy the act or failure to scty or tThe sybetantial or material change on the

pert of the crganization that resulted in your tess of such statusy of if he or

Letter $47(L0/CE)
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T CARMEL MISSIONARY EAPTIST
&.s e o “_::.g

she acquired knowledge that the Internai Revenue Gervice had given notice that
you souid no longer be rlassified as a secticon QY (&) (1) organization.

Donors may deduct contributions to you as provided in sectimn 170 of the
tode. Bequestsy legaciess devisess transfersy or gifts to you or for your use
are deductible for Federal cotate ang gift tax purposes if they meet the
applicable provisions of Code sections 2085, 2104+ and 2522,

Contribution deductions are alinwable o donors only to +he extent that
their contributions are gifis: with na consideration received. Ticket pur-
thases and similar payments in conjuncticen sith fundraising events may not
necessarily qualify as deductibie contributicnss depending on the circum
ctances. GSee Revenue Ruling &7-244s published in rumulative Bulletin 1967-2s
on page 104» which cets forth guidelines regarding the deductibilitys es cheri-
table contributionss of payments made by tanpayers for admigsion to of other
participation iw fundraising activities for charity.

In the heading of this letter ne save indicated whether you must file Form
750y Keturn of Drganizetion Exenpt From Income TaX. if Yes ig indicateds you
are required to file Form 790 only if your gross receipts each year ave
noermally more than $25,000. Honevers if you receive a Form 990 package in the
mails please file the return even i1 you do not excesd the gross receipte test.
If you are not required to Tiles cimply ettach the label provigeds check the
box in the heading to indicate thet your annual gross receiptes are normaily
425,000 or leses and sign the return.

If & return is requiveds it wust be filed by the 1Eth day of the fifth
month after the end of your annual accounting pericd. # penalty of $10 a day
is charged when & return is filec lates unless there is reascnable cause for
the delay. Howevers the maximum penalty charged cannot exceed $54000 or U per-
cent of your gross receipts for the years whichever is less. This penalty may
also be cherged if 2 return is not completes so pleese he sure your return is
comp lete before you file it.

You are not required to file Federal income tax returus unless you are
subject to the tax on unrelated business income under section 11 of the Code.
1f you are subject to this texs you must file am income tax return on Farm
590-T+ Exempt Organization fusiness Income Tax Return. In this letter we are
pot determining uhether any of your present of proposed activities are unre—
fated trade or business as defined in section 518 of the Code.

you need an employer jdentification number even if you have no a2mployses.
If an. employer identification number was not entered on your applications &
rumber Will be assigned to you and you witl be advised of it. Flease use that
number on &l returns you file and in all corregspondence with the Internal
Revenue Service.

1f we have indicated in the heading of this letter that en addendum
eppliessy the enc losed addendum is éfn integral part of this letter.

Letter Fa7 (007050



WT CARWEL WISSIONARY BAPTIST
S f‘ |
jve any fuestions about your exnempt

Because this letter could help reso
in your permanent records.

status and fouundatinn statuss ydu showid kesp i
If you have any questinngy please contact the person whinse name and
“teiephone number ere showm in the heading of this tetter.

Sincerely yourss
CL~¢£>')

- Faul Willizgms
Cnistrict Director

Enclosurel(sls
Addendum

Lebter 947100706



KT CARMEL HISSIONARY EAPTIST

If your crganization conducts fund-raising events such o8 benefit dinnerss
suctionss membership drivess atc.» where comething of value is received in
return for contributionss you cam help your donors avoid gifficeities with
their income tax returns by assisting them  in determining the proper tax
treatment of their contributions. To do this you shoulds in advance of tThe
eventy determine the fair market velue of the benefit received and state it
in your fund-raising materisls such as sclicitetiones ticketss and receipts
in such a way that your danotrs £4a0 determine how much i deductible and hize
much is not. Two assist you in thiss the Service has issued Fublication 13%91»
heduectibility of Fayments Made tm‘ﬂrgan;:étﬁﬁﬁs Conducting Fund-Raising Events.
Yoy may obtain 'ccpig§&;g¢LJ$Mblicatian 1391 from your local IR Oftfice.
Guidel ines for deductible amcunts are alse set farth in Revenue Ruling 67-24b,
1967-2 C.E. 104 and Rgvenuexptacagpfé 50-12s 1.K.E. 1990-8: page Z0.

This determination fetter does not cnvgﬁ'ﬁhe-pperatian of a day care and
preschool. '

Letter 947(D0O/CE)
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MT. CARVEL EAPTIST CHURCH OF EATTIESBURG
WOTES TO THE FINPNCIAL STATEMENTS

T organization as recognized RY +he State
rdingly, is in the process of applying

= i ’

jon from faderal 1ncome rax UDGEX internal Revanue Code
gection 501 {c) 3.

ggptributicn

e church accounts Io¥ contributions in acCcoOrdance with FASB No.
116, nccounting for Contributions received and Contribullons
made. Contributions ar® recognized &8 revenue im the period
received. The Church does Lot recelve promises or pleadges from

e
its members; jncluding unconditional promises to give.
zccordinglys contribution receiveble 18 not recorded. conditiconal
promises o give &re not recognized until they become
unconditional; that 15, when the conditions on which they depend
zre substantially met. Contributions of zsseis other n

sre recorded &t thelr estimated fair value. 1f any usnconditio
promises tp give BIE received, contriputions to be received after
one year &I discounted at an appropriate discount rate
~ommensurale with TiSks involved. zmortizations of discounts &are
recorced &S zgdit contribution revenue in accordance with
donor-imposed Ie8 -ions, 1f any, on the contributions. An
s1lowance for uncoll ntributichs receivables is provided
pased upon management's sudgment: including such factors as prior
collection histoIy, type of contribution and nature oI fund
rgising activity.
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NUmerous members provided app:oximately 3,030 for the yeal ended
pecember 22 2004 of volunteer services ro the Church in the
various departments of tne church. The servi do not meet the
criteria for recognition a5 2 contribution uynder FASB No. 116,
ang are not reflected in the accompanying financizal statemants.
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MT. CHRRMEL sApTIST CHURCH OF KETTITSBURG

propertVy rlant,
g Eguipment 8,763,428

uepraciation (1,831,660)
$ 6!93}.7§§
OTE £ -~ 1.ONG-TERM DEBT

NOTE E - DONGZZ272 ——==

£.50C% Mortgage payable 1O wank; dated
necemdel 15, 2003; 300 monthly i“stalluents

of & 27,008 with finel ipstallment of

pxincipal -nd interest on Jenuary L 2029;

priginal amount of § 4,000,000 secured

by perfected first lien morigage and

securily interest, N fee simple

+itle, On real gstztl€ 1ocated 1n

partiesburg, Ms ¢ 3,991,761
vericus interest raig, payable o

menk; various monthliy installments

secured by real €ETBLE located iBb

zattiesburg, Ms 211,720
o .00% Notes 1O the bank 37,250
7 00% Mortgage paysble ~ houses

verious maturity cates; total

monthly instsllment of § 1,565 820,157
7.750% Chattel mortgages ~ vehicles 7,120

Totzl Long-Ter™ Debt: § nggnggg

| =)

-~?he-aggfeg&%ewamsua&woiumazuriziesmfg:mlnng:iﬁzmdﬁabiwjﬂ;

ment for +he nexXt five

N
Ia)
[l)
1

22, 2004 for the repayment regu

2005 s 344,086
2006 § 344,096
2007 5 344,098
2008 s 344,096

20089 5 344,096
: 11

yesTs:



MT. CARMEL =APTIST CHURCH OF HATTIESBURG
NOTES TO TEE FINANCIAL STATEMENTS

Note F - Changes in Accounting principles

The church has adopted the Tinancial Accountind stazndards Board
(FASB) statement No. 116 =nd 117, necounting for Contributions
2nd Financial svztements of Not-for-Profit Organizaticns. These
statenenis requi:e_reporting vevenue and net secsets by class &S
permanently restricted, temporarily restricted, and unrestricted.
Secause FASB No. 117 focuses upon temporarily restricted and
anrestricted. Secause FARSE No. 117 focuses uypen the organization
as a whole 1ts ~otzl =zssets, 1izbilitlies, net assets, revenuse and
= rment has DEEN made to adjust +he net assets

expenses, &0 adius T
for combining ~he plant and general funds, smounting to %
(618,800} for the ear ended December 22, 2004.

Note G - Fund Raising

The church incurred fund T
period ended December 22

Note B — advertising
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The church incurred agvertising expense
end Decenber 22, 2004.

Note I ~ Internal control grructure

ne church has 2 medium ~ondition ovVer internal control fox small
organization in term cof financial OPR&¥ tions and limited
personnel in the accounting and sdministratiy

12
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From: 00T DT

Sent:  Thurscay, December 15, 2005 10:47 AM
To: R

Subject: Closed Captioning

My apclogies for not attaching a letter. 1 am on the road and will not be back at my office computer untit tomorrow.
Let me know if you need this ‘formation on letterhead.

Clesed Captioning Services, Inc. (CCS) wouid be pleased to provide realtime (live) captioning of your
programming for a orice of § 150.00 per hour. We will break the price into 1/2 hour increments ($ 75.00 per 112
hour). CCS will be responsible for all fong distance telephone charges.

CCS writers will dial in to the station 10 minutes before each scheduled broadcast. WDAM-TV will provide two
tocal dial-up phone lines. One line will be for the program audio. The other line will be connected to the ciosed
captioning encoder at the station.

Please contactl wi mur - n48-364- = to schedule captioning for the programs.

We would pleased to provide this service. Please contact me with any questions.

C‘ﬁhase'd baoﬁoning Services, Inc.
616—940-'4-- -

2 ERCERTL A



" Captioning at $10/minute Page 1 of 7

' LoSEDCAPTION
MAKER

(Formally of Portsmouth, NH)

802 Guilford Avenue #1438 ¢ Baltimore, MD 21202
E-mail: wGallant@CCmaker.com * Web Site: www.CCmaker.com
1-800-527-0551

You produce the video,

we add the closed-captions ...

FCC Requires 100% captioning starting
1/1/06.

We sell an entry level line-21 closed-captioning
system.
See details below, system is called ADDrollupCC.

Not going to make the Jan 1st deadline for adding closed-

captioning?
we'll do it for you, half-hour program is $200 {includes transcribing, tape, shipping)
We can do it for this low price because we are using ADDrollupCC and it doesn't take very

long to do it
Here's the math: it will cost us $30 to get it typed, it will take two hours of production time to

put the script and video together using ADD rollupCC, and $15 tor Fedex fo get it back to
you.

12/16/2005



- Captioning at $10/minute Page 2 of 7

Turnaround will be about three days.

Professional closed-captioning services.

Cost is $10 per video minute ptus $50; includes encoding, videotape, and 2"9 day
FedEX.
Client will be sent an open—captioned VHS proof copy at no charge.

Clientsends us a professionally produced “master video” on BetaSP, DV/DVcam, or
DVCpro25
and we create a closed-captioned professional master on BetaSP or DVcam.

Example: Aten minute video using ‘pop-on captions’ would cost $150.
Add $2/minute if verbatim script is not supplied.
Subtract $4/minute if roll-up captions are used instead of pop-on captions.

TV Spots are $100 per spot (:10 to ©B0); plus $50 for tapestock and shipping.
Script must be supplied on disk or emailed. Turnaround is two business days.

Music Videos (up to 5 minutes) are $179, includes BetaSP/DVcam videotape and

shipping.
Script must be supplied on disk. Additional BetaSP/DVcam copy is $35 {includes
tape).

TECHNICAL DETAILS FOR PROFESSIONAL
CAPTIONING

We normally use “Pop-on” type closed-captions; the captions “pop-on” the screen in
groups of words
and are positioned so that they do not cover-up material being discussed.

Our encoder (hardware which adds the captions) uses component vigeo infout.

DV formats: we can accept DV, DVcam, DVCprozd and master to DVeam. (all are
small or large cassettes).
Please call conceming details.

New Lower Price: As noted above, “roll-up captions” are $4/minute less;
reason is that “roll-up captions” require less production time. For an example of

12/16/2005



| MT! CARMEL BAPTIST CHURCH
R OF HATTIESBURG

Compiled Financial /S/tatemants
December 22, 2004 . - -

30



BRAPTIST CHURCH_OF HATTIESBURG

cr-profit ©

MT. CARMEL
(R Mississippi not-£ orporation)
Compiled EFinan ial Statements
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T, CARMEL BAPTIST SHUREH OF HATTIZSBURS
STATEMEN':T OF & INANGIAL POSITION
‘Necembaer 22, 2004 rel ‘

ASSETS

Cash and c2sh squivalents

Noripage recelvabie
rapaid |nSUTENTE

{and, bulidings anc equipment, nel

TOTAL ASSETS

LIABILITES AND NET ASSETS

wortgage payabie '
Accounts payable and accrued lizolities

TOTAL LIABILITIES

NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notos are an integral part of thase financial statements,

3 428,770

$4,328,038
81,157

4,409,185



NT. CARMEL BAPTIST.CHURSHK OF HATTIESBURG
STATEMENT OF ACTIVITIES

for the Year Ended Decamber 22, 2004

CHANGES IN UNRESTRIGTED NET £55ETE

RavInues.

{Ofierings from membars
Schoot ahd gaysare income
Grants and contracts
Conlsenses
Rental income

. interest income
Missslianeous Income

Trtal unrestricted rsvenus

Exponsas:

Program BEFYICEE
church ministriss

- .
- &alarivg, contract BBIVIGRE, and bengins

Syupplies ang sxpenses
Minisirims and miesions

‘Gehool mnd duycars
&alatins and bansfis
Supplie and operston expanscs

Supporting sarvices
tlenagamont and Goneral

<otal Expansek

Changs in Unvestrlsted Nat Assels

Net assels, beginning of yeal.

As pravinusiy unreporied adjusiment 10 reconcils net 2538
changes in acuounting prncipie

Nmt paswte, and of yosr

,.__..,_._,*__.,‘.__.‘._._.,.......,..._.,A__.m,...__«.__.k_._.,‘.._. e s

£4.538,533
548,53
128,704
27,583
31,273
768

1A73
2543 574

S,

The nccompanying notss are &n intagral part of these Gnsncial tptamenis.
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MT. CARMEL BAFTIST CHURCH OF HATT\ESBURG
;S,‘\_'ATEMENT DF CASH FLOWS
for the Year Ended December 22, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets: £508,977

Adusiraents to raconciie change in net pssets to

net cash provided by operating aclivilies! 7
Depraclation 385,820
{increase) Prepaids and other pxpanses 38,898
Decroase in morlape receivable 13,575
increase (Dacrease) in Accounis payabie (36,208
nel Cesh Provided by Operating Activities 890 852

Cash Flows From investing Activities:

Property, piant, squipment ‘ 364 £30
Nat Cash Provided {Used} for Investing Activities 364,938

Canh Flows From Financing Activities:

Other miscellanenus payments banks 475,794
Morlgage payments 724,085
Nat Cosh Usad By Finansing Astivitiss 45% 888
Hpl Increase (Decrense) in cash and cash squivsisnts 26,034
CASH AND CASH EQUWALENTS AT BEQINNING OF YEAR ’ o876
GASH AND CASH EQUW&LENTS AT END OF YEAR A28 11

Interast sxpanse paid § 344,746

Tha sccompsnying notes ars an integral part of these financis! stataments.



MT. CARMEL BAPTIST CHURCH OF HA‘TTiESEURB
STATEMENT OF FUNGTEDNAL ERXPENSES
Fot the Yool Ehdod'bacambargaz.‘z{}mt

PROGRAM/ s5UPPORT SERVICES!

Advertisement
Mainisnancs

AoV an/Bus wxpRtise
AutofVan repairs
Construchion

Contrac! laber
Cutnicutum

Abseniess
Scholarships
Adrninisiation » Ministy
Eag debts :
Dus ant subctiptions
Employse penefit proprem
Employae wsining snd aducation
Finance/chargess
insurance

Licenses and parmis
Television ministry
Dthice suppiies

payroll axpensas
professional fess
Equipment

Refunds

Rent and ispses
Repairs & mainianancs
Ministries supplies

P ropefty taXes
Donations and Benevolance
£lowers, Fruit Baskets
Food purchases
Miscellensous

Travel

Utiltes

MiscullBheous

intorest

Benk fnes

Fank service charges
Deprecietion

Towal

he accampanying niotes sre an inteprol perl of those financisl stetsments.
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435,744
5,108
341,746
8,115
2.088
276,026
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MT. CARMEL BAPTIST CHURCH oF BEATTIESBURG
NOTES TO THE FINANCIALHSTAEEMENTS

sliocation of expenses

ccsts that cab pe identified with a specifiC program O activity
+o the progranl or activity &% direct coest.

costs that BI€ ipcurred foT commen OF joint cbiectives and cannot
pe readily identified with & particular program oI activity &are

considered administrative costs.

Note C — cash in Bank

Checkind s 79,775
5avings 45,235
TOTAL s 125,710

NCTE D ~-LAND , BUTLDINGS, AND'EQUIFMENT

Land, wuilding, and equipment consist of the £ollowing at
December 22, 2004; the current dep:eciation expense 28 of
Tecamber 29, 2004 1s s 365,820.

Land 26,578
Land improvamaats - 30,422
Main puilding and houses 7,769,449
Mazin Building improvements 364,932
vehicles 291,385}é¥
pquipnent 56,298
Furniture & Fixtures 192,357

10
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MT, CARMEL BAPTIST CHURCH O?'HATTIESB@RG
NOTES TO THE FINANCIAL STATEMENTS

NOTE A - NATURE OF ACTIVITIES

The MT. CARMEL BAPTIST CHURCH OF UATTIESBURG (Church) wWas
organized in 1884 &nd ijncorporated in +he state of Misgsissippl in
epruary 2000. The church is & not—forfprcfit organization in the
ate of Wississippl and 18 dedicated TO spreading the Gospel
through establishing, developind, znd promoting 211 aspects of
church ministry within Jackson. Mississippiy and the surrounding
communities. The church is supported primarily through
contributions from the congregation.

church also operates & private scheol and CBYSETE facility,
members of the crhurch and surrounding community. This
ivity is supported meinly from ruition charges, daycare
arges, and grants from gove:nmentai agencies for food =znd
ruition assistance.

+h -3
v o o 9
¢t @
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NOTE B —- SUMMARY OF g IGNIFICANT ACCOUNTING POLICIES

Basis of hccounting

The financizal statements have been prapared on the zcerual basis
of accounting. The significent accounting policies &I &s
follows:

masis of presentation

The church follcws the reguirements of Financizal rccounting
s+andards Board (FASE} tatement of Financial nccounting
gtandards NoO. 117, Financial gLatements of Not-For-Profit
prganizations. Under FASB ctztement NO. 117, the cnurch is
required O report information regarding its financial position
and activities according Lo three classes of net assels:
unrestricted net assets. temporarily restricted net assetls: and
parmanently restricted net assets.

¢ Unrestricted net sssefs—Net assets thet are not subject 10O
donor-imposed stipulations. ‘
¢ Temporarily restricted net assets-Net ~ssets subject o
donor-imposed stipulations tnat can be £ga1filled by
actions of the Cchurch pursuant to those stipulations O
that expire by +the passage of time.
presently the church has unrestzicted net acsets and does not
nave temporariliy OF permanent restricted net asseils.
6
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MT, CARMEL BAPTIST CcHURCH OF HATTIZSBURG
NOTES TO THE thANCIﬁL STATEMENTS

use of Estimates

The p:eparation of financial statements in confor rmity with

generall; zccepted accounting p*»ncayle includes the use of

estimates tnat affect toe sipancial stateme ts nccora_“gly,
tual results ~ould differ Irom those estimate

For purpose cf the statement
incliude time depcEits, certi
1igquid debt instruments with or]
of less, except +het such investment
zssets or deposits with trustees &rI€ c
investments.

sah flows, cash B”Ulv=l°ﬂt5
of deposit, & znd 21l highly

nel met arities of three months
5 purchss sed with endowWwnent

sssified &S long-term

| et

1,and, Buildings, and Eguipment

Land, puildings, and equipment are stated n**ma*z?y =t cost less

accumulatea deprect iaticon. Depreciation is Pomputeu on the '

straight-line metnod over the sstimated useful lives of the

assets 5 to 40 yaa*s). Expcnc t s for new COnSL*JCLlon, malor

rEﬁew¢ls and replacements. and eguipment costing oVer 52,500 are
capl rzlized.

~Fair value of Financial Instruments

The church gid not hold n c;al instruments for trading

’|
purposes at December 22, 2

The carryingd amounts of cash and cash equivalents appIoxX
fzir value wecause o the short mat curity of those financ 1al
1nstrumen;s. The carrying amocunts twhich are fair value) ot
long-term investments are pased wpon values pfovﬂcﬂd by an
external investment manager or guoted market velues. in the
1imited casesd where such values aI'e not av vailabie, hlStO*lCal
cost is used &5 zn estimate of market value.

The carrying amount ©of mortgade peyzble amprﬁx1maLes £fair value
pecause these financial instruments bear interest at variable
rates that apprGXﬂmmLe current market rates for notes with
similar maturities =nd credit quality- '

T
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The college’s financial ;pstruments at
rized 28 follows:

SEmaEl

carrying
Flnan51al ac5els) pmount
125,710

»quivalents $

necemnberl 22

2004

Necembel oo, 2004

Fair
value

g 125,710



