11.  Revenues, Expenses, and InvestmentPRIVATE 


This section provides information on revenues, expenses and investment by major local telephone companies.  The information included in this section is calculated from some of the summary information in ARMIS.  The original data plus more detailed data can be found in the ARMIS reports, which are available for public access on the ARMIS internet site (http://www.fcc.gov/ccb/armis/db/). 


The source of the data in this section is ARMIS 43-01 Annual Summary Report, prescribed for every local exchange carrier with operating revenues in 1998 in excess of $119 million.  The report is filed on a study area basis and includes data on revenues, expenses and investment to enable the Commission to monitor the carriers' operations.
  For this section, information was derived from ARMIS 43-01 data for 1999.


Table 11.1 shows Revenues and Other Operating Items.


Table 11.2 shows Expenses and Taxes.


Table 11.3 shows Gross Investment.


Table 11.4 shows Total Investment Reserves--row 1890 of the ARMIS report.


Table 11.5 shows Net Income which is the difference between



Table 11.1--Revenues and Other Operating Items and 



Table 11.2--Expenses and Taxes.


Table 11.6 shows Average Net Investment--row 1910 of the ARMIS report--which is the difference between 



Table 11.3--Gross Investment and 



Table 11.4--Total Investment Reserves.


Tables 11.7 and 11.8 show the detailed items that when aggregated constitute 



Table 11.1--Revenues and Other Operating Items.


Table 11.7 shows Total Operating Revenues--row 1090 of the ARMIS report.


Table 11.8 shows Other Operating Income or Loss--row 1290 of the ARMIS report.


Tables 11.9 through 11.11 show the detailed items that when aggregated constitute 



Table 11.2--Expenses and Taxes.


Table 11.9 shows Total Operating Expenses--row 1190 of the ARMIS report.


Table 11.10 shows Total Non-operating Items--row 1390 of the ARMIS report.


Table 11.11 shows Taxes (Federal, State and Other)--rows 1490, 1590, and 1595 of the ARMIS report.


Tables 11.12 and 11.13 show the detailed items that when aggregated constitute 



Table 11.3--Gross Investments.


Table 11.12 shows Total Plant Investment--row 1690 of the ARMIS report.


Table 11.13 shows Total Other Investments--row 1790 of the ARMIS report.


Each table in this section contains columns headed “Subject to Separations”, “Intrastate”, and “Interstate”.
  The “Subject to Separations” column reflects the total amount that is subject to separations allocations between the state and interstate jurisdictions pursuant to Part 36 of the Commission's Rules.  The “Interstate” and “Intrastate” columns reflect the amounts allocated to the interstate and state jurisdictions pursuant to those rules.  In some instances, the “Interstate” column also reflects FCC prescribed adjustments made after the separations process.  These adjustments are made only at the interstate level; consequently, the “Intrastate” and “Interstate” columns may not necessarily add up to the “Subject to Separations” column.


Each table also contains a column headed “Percent Interstate”.  The data in this column is calculated by dividing the data in the “Interstate” column by the data in the “Subject to Separations” column.


Table 11.6--Average Net Investment--has one additional column headed “Interstate Rate of Return”.  The data in this column is calculated by dividing the data in the “Interstate” column of Table 11.5--Net Income--by the data in the “Interstate” column of Table 11.6.

�	11 Tier 1 carriers furnished the data for 128 study areas used in this report.  The data covers all 50 states (except Alaska), the District of Columbia, and the Commonwealth of Puerto Rico.  Smaller carriers that, in the aggregate, serve about 7% of the nation’s telephone lines do not file ARMIS data.





Beginning in 1999, mid-sized companies (carriers other than the Bell operating companies and GTE subsidiaries) no longer report taxes to different governments separately.  Therefore, Table 11.11 shows the sum of rows 1490 and 1590 for the Bell operating companies and GTE subsidiaries and row 1595 for mid-sized companies.


 


�	These are reported in columns (f), (g), and (h) in the ARMIS 43-01 reports.  The numbers are in thousands of dollars.
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