
Cost Company Loop Cost Algorithm for 1997 and Subsequent Years

NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.


Universal Service Fund
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Line


Formula


Description







 1.

(DL255 * (DL710/DL700)) + DL820

Cable & Wire Facilities plus C&WF portion of Capital Leases assigned to Category 1







 2.

DL250 + DL810

Central Office Equipment plus COE portion of Capital leases assigned to Category 4.13







 3.

AL1/(DL255 + DL815)

"A" Factor Cable & Wire Facilities.  C&WF Category 1 divided by Total C&WF







 4.

AL2/(DL230 + DL235 + DL240 + DL805)

"B" Factor Central Office Equipment.  COE Category 4.13 divided by Total COE







 5.

AL1/DL160

"C" Factor Cable & Wire Facilities (Gross Allocator) C&WF Category 1 divided by Total Plant in Service







 6.

AL2/DL160

"D" Factor Central Office Equipment (Gross Allocator) COE Category 4.13 divided by Total Plant In Service







 7.

AL5 * DL170

Materials & Supplies assigned to Cable & Wire Facilities Category 1







 8.

AL6 * DL170

Material & Supplies assigned to Central Office Equipment Category 4.13

Line


Formula


Description







 9.

AL3 * ((DL280 + DL330) +

(DL815/DL800) * DL195)

Accumulated Depreciation plus Net Noncurrent Deferred Operating Income Taxes assigned to C&WF Category 1







10.

AL4 * ((DL260 + DL265 + DL270 + DL310 + DL315 + DL320) + (DL805/DL800) * DL195)

Accumulated Depreciation plus Net Noncurrent Deferred Operating Income Taxes assigned COE Category 4.13







11.

(AL1 + AL7 - AL9)/(DL160 + DL170 - DL 190 - DL 210)

"E" Factor Cable & Wire Facilities (Net Allocator) NET C&WF Category 1 divided by NET TPIS







12.

(AL2 + AL8 - AL10)/(DL160 + DL170 -DL190 - DL210)

"F" Factor Central Office Equipment (Net Allocator) NET COE Category 4.13 divided by NET TPIS







13.

AL3 * (DL430 - DL435 - DL440)

Cable & Wire Facilities Maintenance Expense assigned to Category 1







14.

AL4 * (DL365 + DL380 + DL395 - DL370 - DL375 - DL385 - DL390 - DL400 - DL405)

Central Office Equipment Maintenance Expense assigned to Category 4.13







15.

(AL5 + AL6) * (DL335 + DL350 - DL340 - DL345 - DL355 - DL360)

Network Support Expenses plus General Support Expenses assigned to C&WF Category 1 and COE Category 4.13







16.

(AL5 + AL6) * (DL450 - DL455)

Network Operations Expenses assigned to C&WF Category 1 and COE Category 4.13

Line


Formula


Description







17.

AL3 * (DL530 + ((DL815/DL800) * DL830))

Depreciation and Amortization Expense assigned to C&WF Category 1







18.

AL4 * ((DL510 + DL515 + DL520) + ((DL805/DL800) * DL830))

Depreciation and Amortization Expense assigned to COE Category 4.13







19.

(AL5 + AL6) * (DL535 + DL550)

Corporate Operations Expense assigned to C&WF Category 1 and COE Category 4.13, limited in accordance with '36.621(a)(4) 







20.

(AL5 + AL6) * DL650

Operating Taxes assigned to C&WF Category 1 and COE Category 4.13







21.

(AL5 + AL6) * (DL600 - DL540 - DL555)

Benefits other that Corporate Operations Expense assigned to C&WF Category 1 and COE Category 4.13







22.

(AL5 + AL6) * DL610

Rents assigned to C&WF Category 1 and COE Category 4.13







23.

(AL1 + AL7 - AL9) * 0.1125

Return Component for C&WF Category 1







24.

(AL2 + AL8 - AL10) * 0.1125

Return Component for COE Category 4.13







25.

Sum of AL13 thru AL24

Total Unseparated Costs







26.

AL25/DL060

Study Area Cost per Loop (SACPL)

Line


Formula


Description







 1.

(DL255 * (DL710/DL700)) + DL820

Cable & Wire Facilities plus C&WF portion of Capital Leases assigned to Category 1







 2.

DL250 + DL810

Central Office Equipment plus COE portion of Capital leases assigned to Category 4.13







 3.

AL1/(DL255 + DL815)

"A" Factor Cable & Wire Facilities.  C&WF Category 1 divided by Total C&WF







 4.

AL2/(DL230 + DL235 + DL240 + DL805)

"B" Factor Central Office Equipment.  COE Category 4.13 divided by Total COE







 5.

AL1/DL160

"C" Factor Cable & Wire Facilities (Gross Allocator) C&WF Category 1 divided by Total Plant in Service







 6.

AL2/DL160

"D" Factor Central Office Equipment (Gross Allocator) COE Category 4.13 divided by Total Plant In Service







 7.

AL5 * DL170

Materials & Supplies assigned to Cable & Wire Facilities Category 1







 8.

AL6 * DL170

Material & Supplies assigned to Central Office Equipment Category 4.13

Line


Formula


Description







 9.

AL3 * ((DL280 + DL330) +

(DL815/DL800) * DL195)

Accumulated Depreciation plus Net Noncurrent Deferred Operating Income Taxes assigned to C&WF Category 1







10.

AL4 * ((DL260 + DL265 + DL270 + DL310 + DL315 + DL320) + (DL805/DL800) * DL195)

Accumulated Depreciation plus Net Noncurrent Deferred Operating Income Taxes assigned COE Category 4.13







11.

(AL1 + AL7 - AL9)/(DL160 + DL170 - DL 190 - DL 210)

"E" Factor Cable & Wire Facilities (Net Allocator) NET C&WF Category 1 divided by NET TPIS







12.

(AL2 + AL8 - AL10)/(DL160 + DL170 -DL190 - DL210)

"F" Factor Central Office Equipment (Net Allocator) NET COE Category 4.13 divided by NET TPIS







13.

AL3 * (DL430 - DL435 - DL440)

Cable & Wire Facilities Maintenance Expense assigned to Category 1







14.

AL4 * (DL365 + DL380 + DL395 - DL370 - DL375 - DL385 - DL390 - DL400 - DL405)

Central Office Equipment Maintenance Expense assigned to Category 4.13







15.

(AL5 + AL6) * (DL335 + DL350 - DL340 - DL345 - DL355 - DL360)

Network Support Expenses plus General Support Expenses assigned to C&WF Category 1 and COE Category 4.13







16.

(AL5 + AL6) * (DL450 - DL455)

Network Operations Expenses assigned to C&WF Category 1 and COE Category 4.13

Line


Formula


Description







17.

AL3 * (DL530 + ((DL815/DL800) * DL830))

Depreciation and Amortization Expense assigned to C&WF Category 1







18.

AL4 * ((DL510 + DL515 + DL520) + ((DL805/DL800) * DL830))

Depreciation and Amortization Expense assigned to COE Category 4.13







19.

(AL5 + AL6) * (DL535 + DL550 - DL540 - DL555)

Corporate Operations Expense assigned to C&WF Category 1 and COE Category 4.13







20.

(AL5 + AL6) * DL650

Operating Taxes assigned to C&WF Category 1 and COE Category 4.13







21.

(AL5 + AL6) * DL600

Benefits assigned to C&WF Category 1 and COE Category 4.13







22.

(AL5 + AL6) * DL610

Rents assigned to C&WF Category 1 and COE Category 4.13







23.

(AL1 + AL7 - AL9) * 0.1125

Return Component for C&WF Category 1







24.

(AL2 + AL8 - AL10) * 0.1125

Return Component for COE Category 4.13







25.

Sum of AL13 thru AL24

Total Unseparated Costs







26.

AL25/DL060

Study Area Cost per Loop (SACPL)

Cost Study Area USF Unseparated Costs = 

Cost Study Area Total Unseparated Costs *

(Study Area USF Loops/Study Area Total Loops)

Nationwide USF Unseparated Costs = 

Sum of Cost Study Area USF Unseparated Costs +

Sum of Average Schedule Study Area USF Unseparated Costs

Nationwide Average Cost Per Loop (NACPL) = 

Nationwide USF Unseparated Costs/Nationwide USF Loops

Study Areas Reporting 200,000 or Fewer Loops

In excess of 115%  NACPL but not greater than 150%  NAPCL, 65% SACPL  X USF Loops

In excess of 150%  NAPCL, 75% SACPL  X USF Loops

Study Areas Reporting More Than 200,000 Loops

In excess of 115%  NACPL but not greater than 160%  NAPCL, 10% SACPL  X USF Loops

In excess of 160%  NACPL but not greater than 200%  NAPCL, 30% SACPL  X USF Loops

In excess of 200%  NACPL but not greater than 250%  NAPCL, 60% SACPL  X USF Loops

In excess of 250%  NAPCL, 75% SACPL  X USF Loops
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