Tribal Lands Bidding
Credits




What Are Tribal Lands Bidding
Credits?

¢ [ribal Lands Bidding Credits are
credits given to winning bidders in

Commission Spectrum auctions Who
deploy facilities on and provide
Sservices to qualifying tribaltlands.




Legal Authority

¢ Section 309(j) of the
Communications Act (the “Act™)
directs the Commission to design
Pidding systems that promote the
rapid and efrficient depleyment: ofi
Wike and radie communications “te
all people off the Uniteal States.




Qualifying Tribal Land

¢ A qualifying tribal land is:

Any: fiederally recognized tribal area that
has a wireline telephone penetration
rate equal te or less tham 70 percent.

V/isit the, atctions website at
RictpE//AWikelESSiice.doVv/ alictons/ urisaly

for a listing el federally-recognized tribpal
lands.




Calculation and Credit Amount

¢ [he bidding credit amount is tied to the
level of infrastructure investment in
gualifiying tribal lands.

¢ [ying the credit to the infirastructure
Investment provides a correlation between
the financiall commitment made by the
carrier to the deployment of fiacilities and
the financial benefit derived inf the auction.




Method of Calculation

¢ The Commission awards:

— $300,000 for the first 200 square miles
(518 square kilemeters) off gualifying
tribal land; and

— $115001 fior each additionalfsguare mile
(2,591 squarer Kilemeters).




Bidding Credit Limit

¢ All credits will be subject to a maximum limit
based on the gross bid amount for the license for
which the credit is sought.

¢ Where the gross bid amount is $1 million; or' less,
the cap willFbe 50 percent of the gross bid.

¢ Where the gross bid amoeount is greater than $1
million, Buttless thani or equall tor $2 millien), the
cap will'be $500,000.

o \Where, the gross) bidl exceeds) $2 million, the cap
willtbe 25) pErcent: off thie giress: bid.




Increased Bidding Credits

¢ Pursuant to Section 1.925 of the
rules, the Commission will entertain
requests fior a higher bidding credit
where the applicant demonstrates
that its infrastructure costs exceed
the available credit under the

formula.

¢ SuUchl reguests will ve stbject te the
applicaple bidding credit cap:




Applying for Tribal Lands Bidding
Credits

¢ Applicants seeking tribal lands bidding
credits should submit twoe applications:

— one application; sheuld contain markets fior
whiich the applicant is seeking| tribal lands
pidding| credits; ana

— tthe) second application; should contain mMarkets
for whichr the applicant s net seeking tribal
l2nds; bidding credits.




Applying for Tribal Lands Bidding
Credits (continued)

¢ Applicants must indicate each market
for whichs they seek tribal lands
bidding| credits on FCC Form 601, by
the Form 601 filing deadline.

o Applicants will-have 90rcalendar days
e amend their Form 601ds andl attach
Che reguired certifications.




Required Certifications

¢ Reqguired certifications consist of:
— [riball Gevernment Certification

— Applicant Certification




Tribal Government Certification

¢ The Tribal Government must state that:

It will allow: the applicant to site facilities and provide
service on its tribal land(s), In accordance with our
rules;

It has not and will not enter into an exclusive; contract
with the applicant precluding entry: by ether carriers,
and willFnet unreasenably: discriminate against any.
carrier; and

[ts tribal land s a qualifying trbal land as defined by,
QU FUlEs) ILe. areas that have a telephone penetration
fate atl oKt BElowW 70 PErCEN::




Applicant Certification

¢ [he applicant must certify that:

— It will' consult with the tribal
government about siting facilities ana
pProviding service; on its land; and

— [t wWillscomply, Withrthe three-year
PUNAeUE reqguirfement:




Post-Auction Performance
Requirements

¢ Section 309(3)(4)(B) of the Act
directs the Commission to “include
PErformance reguirements, such; as
deadlines and! penalties o
performance fiallures, te ensure the
delivVery: ol SerVice...~




Construction Requirement

¢ In order to verity compliance with
the tribal lands buildout reguirement,
licensees are required to file a
notification of construction; (FCC
Form 601, Schedule K) at the
conclusion off the three-year buildout
pPeriod, stating that they have
constructed and are; operating a
sysstem that Covers) 7.5 1Epercent of the
|:>opdulation Of the gualiiying tribal
and.




Repayment

¢ If the certification is not filed or if the
buildout requirement is not met, the
licensee must repay: the bidding
credit amount plus interest.

» Repayment 1s due; 30 days after the
conclusion of the, three-year bulldeut
fequitEemeEnt.




Further Information

¢ See:
— 47 C.F.R. § 1.2110(f)(3).

— Winning Bidder/Closing Public Notice

—Auction WebsiterWWWEicC.doV/Wils/alicCton

¢ Contact:

— Aishial N Brraveboey: — (202) 418-1433




Tribal Lands Bidding Credits

THE END




